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INTERNATIONAL RE-INSURANCE CORPORATION 
(Casualty) 


Balance Sheet, June 30, 1929 
ASSETS 


$1,806,593.65 


Call Loans 100,000.00 
Premiums in Course of Collection 362,749.62 


Accrued Interest Receivable 49,973.97 
Securities (at Market): 

United States Government Bonds $ 648,750.00 

State and Municipal Bonds 997,140.07 

Corporate Stocks and Bonds 1,129,946.36 


Total Securities .... 2,775,836.43 
Loans: 
Secured by collateral $ 957,400.00 
Secured by real estate mortgages.... 219,700.00 
Total Loans 1,177,100.00 
Equity in Home Office Building 275,000.00 
lim 














$6,547 ,253.67 
LIABILITIES 
Accrued Commissions, Taxes, and Other Liabilities $ 145,882.24 
Insurance Reserves: 
Unearned premiums 
Reserves for losses 
Voluntary contingent reserve 





Total Insurance Reserves 2,010,946.59 
Reserve for Depreciation of Building 4,530.00 
Capital Stock and Surplus: 

Capital stock—authorized 200,000 shares of $10.00 each; 
outstanding 150,000 shares 


Surplus 2,885,894.84 


Total Capital Stock and Surplus 4,385,894.84 


$6,547,253.67 
CERTIFICATE 


We have made an examination of the accounts of the International Re-Insurance Corporation as of 
June 30, 1929. 

We have verified the loans and the collateral held thereunder, the possession of the stocks and bonds 
owned, and have confirmed the cash balances by certification of the depositaries. The loss reserve appears 
to he conservatively stated, and 

WE HEREBY CERTIFY that in our opinion the above statement correctly sets forth the financial 
condition of the Company at June 3, 1929. 


HASKINS & SELLS. 


INTERNATIONAL RE-INSURANCE CORPORATION 


HOME OFFICE oe EASTERN OFFICE 
Pacific Finance Buil eg CARL M. HANSEN, President 84 William Street 


Los Angeles, California | New York City, N. Y. 
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Association of Insurance Agents 
held its Third Annual Convention 
in Detroit. There were 108 mem- 
bers. 


hat Detroit meeting made history. There 

culminated the original purpose of our 

organization—the non-overhead writing 

principle, followed later by the ‘‘Coop- 

erating Agreement”’ still in effect, signed by 212 fire 

insurance companies. “The discredit of overhead 

writing became the first achievement to post up in the 

hall of the National Association,” said Past President 

George D: Markham in his outline of the history of the 
National Association. 





National Association of Insurance Agents 
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We go back to Detroit for the 
Thirty-fourth Annual Convention 
with more than 11,000 members. 


During this cycle of thirty years there has been de- 
veloped principles and practices for the proper con- 
duct of the business, of great value to the public, the 
companies and the agents. Non-overhead writing, 
ownership of expirations, non-extension of financial 
institutions as agents, limited agency representation, 
not taken policies, protection against non-resident 
brokers—are some of the benefits to the credit of the 
organized agents of the United States. 


We go back to Detroit for our next Annual Convention 
SEPTEMBER 10, II, 12, 13 to lay further plans to stabilize 
and promote the American Agency System. We invite the 

attendance and cooperation of all who would join us in this } 
laudable enterprise. 


Convention Headquarters Book-Cadillac Hotel Make Reservations Now 
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VERY commercial and industrial 
building, every hotel and apartment 
house, every hospital and school 

building must have vertical openings, of 
course. Elevator shafts, stairway wells, 
pipe shafts and ventilating shafts 

that there be openings 5 ben 4 floors. 


These openings, unless properly protected, 
constitute serious fire hazards, enabling 
fire which otherwise might be confined to 


the part of the building in which it starts 
to spread throughout the entire structure. 
Methods of protecting these vertical open- 
ings have been developed by the White 
Fireman. In collaboration with architects 
and engineers, he has prepared specifica- 
tions for the proper enclosing of all shafts. 
In many of the newer buildings the pro- 
tection of vertical openings was provided 
for in the original plans. But there are 





thousands of old buildings in which open 
stairways and elevator shafts are a constant 
menace to life and property. And the 
White Fireman is showing owners of such 
buildings how to reduce the hazard at the 
lowest possible cost. 
44e 
HO is the White Fireman? He is used in this 
advertising to symbolize loss-prevention engi- 
neering service—a nation-wide service, supported by 
insurance companies, as for its purpose the 
wd. 





ion of loss-h 
structures, inspection of em testing of materials 
and equipment, and many other kinds of technical 
assistance comprise the work of this service. Ask 
your North America Agent. 
a a) 


North America Agents are listed ja the Insurance 
sections of classified teleph ies under 
“INSURANCE CO. OF NORTH AMERICA.” 
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PROTECTE D 


Insurance Company of 
North America 


PHILADELPHIA 
and 


Indemnity Ins. Co. of 
North America 


write practically every form of insurance except life 


a) / ‘ 

ee 

vs | fe y 
The Oldest American Fire and Marine Insursace Company— Founded 1792 x i 


Property Owners may Secure Loss-prevention Service through Responsible Insurance Agents or Brokers 





Saturday Evening Post, August 17; The Literary Digest, August 24; The Golden 


& advertisement reproduced above appears in full-page space, two colors, in en 
Book, Review of Reviews and World’s Work for September. 


Each month, the Insurance Company of North America’s national advertisement, appearing in publications read by more than 
thirty million people, reveals some particular achievement of Loss-Prevention Service, sponsored by insurance companies and 


symbolized by the White Fireman. 


This month’s advertisement summarizes the work done in urging protection of vertical openings . . . elevator shafts, stairway 
wells, pipe shafts and ventilating shafts. It points out that these openings, unless adequately protected, constitute serious fire 
hazards, menacing the entire building. Thus another link is forged in the chain of safety, protecting property against fire. 


Emphasis is placed, in this advertisement, on the local agent. This company is always featuring the agent as being a highly 


competent insurance specialist, capable of demonstrating the value of any phase of Loss-Prevention Service, on any public 
or private building in his community. 


If it were possible to value it from a dollars-and-cents standpoint the good-will being created for the company and its agents 
through North America national advertising would run into millions of dollars. The tangible value to each North America 
agent is a share in this powerful force for new business. 
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Explosion Insurance > * 


Expensive Walk bake 3 ree, 
"Company Organizations == eee 
Welcoming the Burglars: > fae 


» ttle RUICSL oo 8. ete 
Five Little | ‘ Ae ee 
Non-Ownership Auto Liability 
A $7,000 Lesson . i ; | oe 
A New Agency Service = - 





A FIRE GROUP, HARTFORD, CONNECTICUT 


pUBLISHED EY THE TN 
JU 


Facn month the 4-tna Fire Group publishes “The Messenger.” In this magazine 
the agent finds no preaching or inspirational pep articles. Banalities are care- 
fully avoided. Lines are discussed by men who know. Selling plans which have 
proved successful are relayed to the field force. In short, the sole aim of the 
Messenger is to help the man in the field put more business on his books. 


May we send you a sample copy? 


ALTINA INSURANCE COMPANY 
THE WORLD FIRE AND MARINE INSURANCE CO. 
THE CENTURY INDEMNITY COMPANY 


HARTFORD, CONNECTICUT 
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Governor Turns 
Down Proposal 


Proposed Missouri Compromise in 
Rate Litigation Made by 
Companies 


GOOD FAITH IS IMPUGNED 


Chief Executive Tells Why He is Un- 
willing to Agree to the 
Terms 


Governor Caulfield of Missouri has 
rejected the proposal made by stock 
companies that the 10 percent rate case 
litigation which started in November, 
1922, be compromised. He has in- 
structed the attorneys for the Missouri 
insurance department to take steps at 
once to carry the decision to the high- 
est court. The governor wrote a letter 
to John T. Barker and Floyd E. Ja- 
cobs of Kansas City, who are special 
counsel for the insurance department, 
and said that the power of Missouri to 
regulate rates is the principal point in- 
volved. He said there can be no com- 
promise or concession on that issue. 


Companies’ Good Faith Impugned 


The governor accuses the insurance 
companies of bad faith and charges them 
with breaking their pledges in various 
steps during the controversy. He stated 
that he had no genuine assurance that 
a compromise even if approved would 
be carried out with any greater fidelity 
than previous agreements made by the 
companies which he charges they did 
not live up to. 

Under the proposed compromise the 
companies offered to return in the neigh- 
borhood of $5,000,000 in excess premi- 
ums collected since Jan. 1, 1927, and all 
court costs including the fees of special 
counsel for the insurance department 
and to reduce Missouri rates 10 percent 
on acceptance of the offer. 

The governor states that since No- 
vember, 1922, Missouri premium payers 
have paid approximately $140,000,000 in 
premiums and a reduction since the orig- 
inal order would mean $14,000,000. 

However, the special federal tribunal 
lias ruled that Feb. 1, 1928, is the ef- 
fective date of the rate order except 
for 114 companies that entered into a 
special stipulation with the insurance de- 
partment in the earlier stages of the is- 
sue agreeing not to attack the rate law 
but to abide by the final decision in the 
court on the reasonableness of the rate 
reduction order. Undoubtedly the ac- 
tion of Governor Caulfield means that 
the litigation will be carried by both 
sides to the United States Supreme 
Court. 

This case did reach the supreme court 


at one time but was sent back because | 


the highest tribunal held that it could 
not consider the Missouri experience of 
all companies collectively on the consti- 
tutional point that the rate reduction 
order was confiscatory. The companies 


Unwillingness of Agents 


to Accept 


Help Puzzles 





NEW YORK, Aug. 7.—Company officials find difficulty in accounting for 
the apparent unwillingness of the average local agent to accept suggestions from 
head offices on development of new lines of business. 
inspiring the company official in urging further development is a selfish one, it is 
obvious that any advantage to the company in increased premium income will be 
shared by the local agent through added commissions. 

Many large fire companies maintain trained publicity men who are constantly 
working up practical business-getting ideas for men in the field. Accompanying 
these are arguments that if presented to prospects should be and undoubtedly are 
While some agents are keenly appreciative of the suggestions 


followed by sales. 


supplied them and take full advantage 
of them, others remain apathetic, con- 
tent to plod along the line of least re- 
sistance; selling only forms of insurance 
with which they are familiar and which 
require no explaining. 

Oft-Repeated Warning 


Leaders among agents and company 
officials have pointed out time and 
again that the local agent who does not 
keep step with changing conditions will 
soon be out-distanced in the race and 
will lose what business he already has 
to his wide-awake competitor. While 
it may be difficult for the agent to in- 
duce an insured to carry additional fire 
protection—assuming that he has hon- 
estly made the effort, pointing out the 
advance in present day building costs 
compared to those existing when the 
fire line was originally placed—there is 
yet a field for rental insurance, use and 
occupancy, to say nothing of numerous 





Conceding that the motive 


casualty covers that the average mer- 
chant or householder should carry. In 
many cases he would buy this miscel- 
laneous protection with proper expla- 
nation of the benefit. 


Salesmanship Great Need 


Salesmanship is the crying need in 
the fire insurance business today. What 
might be done through intelligent effort 
is well set forth in the latest advertis- 
ing copy used by the Glens Falls com- 
panies im various insurance journals; 
and it would profit doubting Thomases 
in agency ranks to study the clever ad- 
vertisements in question and then prac- 
tically apply the lesson. 

There is business to be had in every 
village, town and city over the country, 
in far greater volume than is dreamed 
of, and the reward to agents who will 
recognize this fact and take early ad- 
vantage of it will be substantial, com- 
pany officials declare. 








then began suit individually. Offer of 
compromise was made last April. Gov- 
ernor Caulfield has had it under con- 
sideration since that time but has just 
reached a decision. 

There are about 190 stock companies 
writing, in Missouri at this time, but 
two of which, the First National and 
the General, both of Seattle, have ac- 
cepted and recognized the rate reduction 
order as in full force and effect. 

There is a possibility that the United 
States Supreme Court if it finally up- 
holds the reduction order will decide that 
Feb. 1, 1928, is the effective date of the 
order for all companies. If that happens 
it means that Governor Caulfield’s re- 
jection of the compromise will cost Mis- 
souri insurance policyholders at least 
$2,500,000 they were certain to receive 
under the offer made by the companies. 


Been Before the Court 


The rate case has been up to the 
United States Supreme Court at one 
time but was not entertained by that 
tribunal because it was brought to it on 
the basis of considering the experience 
of the companies as a whole and not 
individually. Previously the Missouri 
supreme court had sustained the re- 
duction. Later the companies brought 
individual injunction suits in the fed- 
| eral court at Kansas City to restrain the 
| enforcement of the Hyde order. The 
| special federal court declined to grant 
equitable relief to 114 of the companies 
|on the grounds that they did not come 
| into court with clean hands because they 
had failed to live up to the stipulation 
entered into early in the fight. -As to 
these companies the court held they 





must pay back excess premiums col- 
lected since Nov. 15, 1922, while 41 com- 
panies must place with the clerk of the 
court excess premiums collected since 
February 1, 1928. The companies were 
granted the injunctions sought pending 
a final decree by the federal courts on 
the issues involved. Since the fight 
started 35 new companies have entered 
Missouri, and as to these Feb. 1, 1928, 
is the effective date if the reduction is 
finally sustained. 


Will Call a Conference 


Superintendent Joseph B. Thompson 
plans to call a conference of the attor- 
neys for the state department to decide 
what steps shall be taken. It is prob- 
able that the next move by the compa- 
nies will determine the course to be pur- 
sued by the insurance department. 
Except as to new companies that have 
entered the state since the lawsuit was 
started it is probable the department 
cannot force a reduction in rates, as 41 
of the companies are protected by fed- 
eral injunction while the others have ap- 
pealed from the ruling of the special 
federal court in denying them such in- 
junctional relief from the order. 

The state’s case today is very much 
weaker than when the Missouri supreme 
court upheld the Hyde order. Not only 
did the special federal court hold that 
the insurance department failed to com- 
plete the rate order until Feb. 1, 1928, 
but on two other vital points it ruled 
against Mr. Hyde. The federal jurists 
ruled that investment earnings belonged 
to the companies and also that all com- 
missions paid-to agents in St. Louis 


Coast Not Sewed 
Up by Big Bank 


Phillips-Cochran Group Proves 
Strong Factor in Pacific In- 
surance Business 


MANY MERGER RUMORS 


Bancamerica, Corporation’s Usefulness 
to Agents and Companies Reported 
Not to Have Been Proved 


BY E. J. WOHLGEMUTH 

LOS ANGELES, Aug. 7.—There is 
no doubt that the Bank of Italy, or as 
the holding company is called, the Banc- 
america, has thrown a sort of pall over 
California and the Pacific Coast, leav- 
ing the impression that only the 
strongest can survive and that mergers 
are to be the order of the day in all 
business for some time to come. 

The Bancamerica Corporation state- 
ment will, it is said, show 1% billions 
of assets, which is a considerably-sized 
chunk of money even for New York, 
let alone California. 


Merger Rumors Current 


Merger rumors can be heard on the 
coast, as elsewhere, of almost every 
tenor and life insurance has not escaped. 
The success of the so-called Pacific Mu- 
tual group, now coming to be known as 
the Phillips-Cochran group, named after 
Lee K. Phillips, vice-president and 
George I. Cochran, president of the 
Pacific Mutual Life, respectively, who 
control very large interests both within 
and outside the insurance business in 
California, has fostered the idea that 
several of the smaller Pacific Coast life 
companies ought to get together and 
form one large one. 

It can be said that there is very little 
that is tangible along this line. The 
Bank of Italy is assumed to have an 
interest in most financial transacations 
on the coast and no dowbt has some idea 
of entering the insurance business with 
its own companies. 


Bank Deal Not Profitable 


It has not been proved that it can 
be of much value in securing business. 
Companies and agents that entered into 
arrangements with it or some of its 
banks have not seoured much business. 
Probably the attitude of insurance 
agents has had as much as anything to 
do with the growing sentiment against 
the bank that is| becoming noticeable. 
It is of course the greatest financial 
power in the state. 

Its nearest rival is the “Phillips-Coch- 
ran” group in southern California. One 
San Francisco paper made the statement 
in its financial column the other day: 
“In San Francisco it’s the Bancamerica 
Corporation; in Los Angeles it’s the Pa- 
cific Mutual group.” 

This does not exactly mean the Pacific 
Mutual Life, in fact the tendency is to 








and Kansas City are a proper expense. 








(CONTINUED ON PAGE 48) 
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Business About 
Holding Level 


Reports from New England In- 
dicate Premiums Are 
Breaking Even 


CREDIT EVIL INCREASING 


Potato Section of Maine Seems to Have 
a More Optimistic Feeling 
This Year 


BOSTON, 


from agents in various sections of New 


Aug. 7.—Reports gathered 
England indicate that on the whole busi- 
ness was as good, and possibly better, 


months than for the 


same period in 1928. 


for the first six 


One leading agency at Augusta, Me., 
is of the opinion that the premiums in 
that 
in excess of the 


been 
same 


the agencies in state have 
running slightly 
period of last year. 

In Aroostook county, 
growing section of New 
business is greatly improved over the 
big slump there im 1922, agents claim 
that they have experienced some of the 
same difficulties of that year due to 
overproduction of potatoes and ensuing 
low prices, 


the big potato 
England, while 


Sees Some Increase 


One large agency which handled 40 
percent of the potato insurance business 
says that there was possibly an increase 
in premium volume for all months of the 
first six months of the year, with the 
exception of June. It states however, 
that this does not necessarily mean that 
business is better than in other years, 
for with the previous fall potato prices 
high, policies have been written on them 
for a long term and then cancelled so 
that the return premiums of the first 
four months of this year have been 
larger than usual. In the spring of 1928 
potatoes slumped from a price of $3.25 
per barrel to almost nothing leaving 
many farmers as well as dealers with 
a deficit. To make matters worse, the 
fall potatoes came out of the field at 80 
cents a barrel and continued between 
that price and $1 throughout the season. 
The cost of production is around $1.50 a 
barrel so the entire potato growing sec- 
tion, went into debt. This, of course 
affected business in general and particu- 
larly the agents, although conditions 
were not as bad as in 1922. 

Money Reported Scarce 


At the present time agents in Aroos- 
took county report that money is scarce 
and that the banks are unable to loan 
any more, but the farmers are not mort- 
gaging to the extent that they did in 
1922 and the people do not owe outside 
parties as they did then for fertilizer, 
etc. Agents report that when the new 
crop begins sold things will turn 
almost overnight for them and appar- 
ently this is the fall that does the trick 
for money is being advanced at $2 per 
barrel on potatoes at the banks. Pros- 
pects are good for a better price than 
that. Growing conditions are ideal and 
the crop looks fine with the exception 
of a few places that suffered a bad wash 
about three weeks ago. Acreage is a 
little than last year according to 
the fertilizer used in the county. Gen- 
eral agents here in Boston say that is 
the best news that has come out of 
Maine in the last year. 

In reply to an inquiry as to what is 
the most serious problem confronting 
the agents in the northern section, one 
prominent agent says: 

“To me credit is the worst evil we 
have. We.carry accounts all summer as 


to be 


less 





“Daily News”’ Precautions 
Are Taken Against Fire 





Extraordinary precautions to prevent fires were taken in construction of the 


great new building of the “Daily News,” 


Chicago daily newspaper. Fire hazards 


always present in a newspaper building because of the large amount of paper used, 
the disordered nature of an editorial room and the habit of reporters to smoke 


cigarets incessantly, have been met in an interesting way, 


as outlined below. 


A huge fire prevention pump, capable of discharging 1,500 gallons of water a 
minute insures the new 25-story Chicago “Daily News” building and adjacent 
structures the greatest possible protection from all forms of fire. 


Standpipes supplied by the pump are 
joining buildings, hose can be connected 
directly into these buildings. The pump 
may be used with or without the stand- 
pipe system in the “Daily News” building. | 

Constant Water Pressure | 
| 


A constant pressure of water up to the 
roof of the building is maintained in the 
standpipes, which are supplied by the 
pump. The standpipes are provided with | 
hose and hose-outlets on each floor, so 
that 75 feet of hose will reach every sec- | 
tion of the building. 

Firemen thus have only to enter the 
building in case of fire, without dragging 
behind them unwieldy coils of hose. If 
the hose from the outlets does not prove 
sufficient to extinguish a blaze, fire en- 
gines in the street can hook directly into 
the standpipe system. 

Can Use Fireboats 


Still another method of combating fires | 
is afforded by the standpipe system in |} 
the “Daily News” building. Fireboats 
in the Chicago river, which runs along | 
the east side of the building, can hook | 
hose to outlets built on the docks and | 
pump to the hose outlets in the building 
itself. 

Fires in the Plaza may thus be fought 
in the building, from the streets adjoining | 
the building, or from the river side. In 
addition to the pump and the standpipe | 


so arranged that in case of blazes in ad- 
to the “Daily News” pump and carried 
system, the “Daily News” building is 
equipped with all of the most efficient fire- 
prevention devices known to engineers. 
Elaborate Sprinkler System 
There are automatic sprinklers through- 
out the storage spaces, in all shop sec- 


| tions, and in the basement and sub-base- 


ment. Automatic alarm bells and auto- 


| calls which connect with the system of 


sprinklers indicate exactly where sprin- 
klers have opened up because of fire. 
An additional danger from fire arises 
from the fact that the “Daily News” 
plaza is built on air rights over railroad 
tracks. To combat this danger, the archi- 
tects designed a chimney 25 stories high, 
leading from the smoke chamber below 
the building to the higest point of the 
roof. 7 


Protection from Trains 


This chimney is a solid cement shaft, 
absolutely fireproofed with dense, non- 
porous concrete, so that all possibilities 
of fire from the smoke and sparks of 
trains passing underneath the building 
are eliminated. The same method of fire- 
proofing was used on the sides and the 
roof of the smoke chamber. Steel for 
this purpose is useless, since the smoke 


| and fumes from locomotives rapidly eat 


it away. 








do other agents and do not receive in- 
terest upon them. The habit has been! 
so well formed with customers that they 
begin to think we agents are banks. 
They bank with us instead of with the 
banks, that is, they make us wait for our 
pay. Personally I am in favor of charg- 
ing a good stiff rate of interest on over- 
due accounts but it is almost impossible 
to do it unless the agents all get to-| 


gether which seems to be one thing that 
they will not do. Next to this I believe 
that the mutual competition is a prob- 
lem. I don’t think that the mutuals can 
operate in Aroostook county safely and 
yet an agent feels that an assured who 
wants mutual protection and is advised 
against it believes that the agent is 
knocking rather than trying to be of 
(CONTINUED ON LAST PAGE) 
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Governor Caulfield of 
turned down the 


Missouri has } 
proposal to compromise 


the rate litigation in his state. Page 3 
* * x* 

Bank of Italy interests not able to 
dominate insurance field on Pacific 
Coast. Page 3 

oe. * 

The American of Newark has pur- 
chased the Dixie Fire. Page 8 
. 2 & 

Pacific coast managers for Firemen’s 


of Newark group take 
Board on its 
point out 


issue with Pacific 
separation program and 
“dangers.’ Page 8 
* * 

Revised edition of burglary 
manual issued 


insurance 
Page 35 


*x* * * 

Homer Guck, former company official, 
now publisher of a Chicago newspaper, 
and Reed M. Chambers, new York avia- 
tion underwriter and war flyer, to give 
feature addresses at Detroit convention 
of National Association of Insurance 
Agents. Page 5 

* * * 
Insurance Company of Chi- 

had planned to become a 
Chicago Fire & Marine fleet, 
Page 4 


The Fire 
eago, which 
part of the 
will travel alone. 

* * * 

Premiums in New England territory 
about broke even the first six months. 


Page 4 

* * * 
Companies selling accident insurance 
mark .time on aviation cover while 


watching developments and have made 


|} at Altoona 





few policy changes in the last year. 
. Page 35 


W. M. Goodwin, 
hem, Pa., 


local agent at Bethle- 
advocates calculating commis- 


sions on a schedule basis. Page 5 
Te ie 

The Pennsylvania Association of In- 

surance Agents has announced its pro- 


gram for the annual meeting to be held 
Aug. 22-23. Page 27 
Se 
Union Automobile is arranging to be- 
come a multiple line company. Page 40 
. 2 
George Edgar Turner, who has been 
general counsel and manager of the Cas- 
ualty Information Clearing House, has 
become counsel for the Association of 
Casualty & Surety Executives with head- 
quarters in Chicago. He is entering a 
Chicago law firm. Page 35 
* * * 
of Chicago, western man- 
ager of the Phoenix Indemnity, 
to become general manager of the Gen- 
eral Casualty of Seattle. Page 35 
* * x 
Commissioner Boney of North Carolina 


O. H. Beyer 


refuses to modify stand on “any occu- 
pation” clause in accident and health 
policies. Page 41 


* * * 

Policyholders of defunct Federal Auto- 
mobile, Indianapolis reciprocal, face 
heavy loss. Page 40 

*x* * * 

Withdrawal of war-time restrictions 
and allowance of discount for safety ap- 
pliances are liberalized features seen in 


the new burglary insurance manual 
issued by the National Bureau of Cas- 
ualty & Surety Underwriters, effective 
Aug. 5. Page 35 





resigns | 





Chicago Forces 
Pulling Asunder 


P. W. Chapman & Co. and H. M. 
O’Brien Crowd Sever Their 
Relationship 


DIFFERENCES ARE NOTED 


New Fire Insurance Company of Chi- 
cago not to Travel with the 
Chicago F. & M. 


& Marine and 
Presidential of Chicago will finance their 
new issue of capital stock independent 
of the investment house of P. W. Chap- 
man & Co. of which had 
entered into a contract to underwrite a 
large portion of the issue. This 
action follows a break in the relationship 
between President Harold M. O’Brien 
of the Chicago Fire & Marine and his 
cohorts and P. W. Chapman & Co. It 
was planned to build the so-called “Chi- 
cago fleet” consisting of the Chicago 
Fire & Marine, Presidential, Fire Insur- 
ance Company of Chicago being organ- 
ized, the unsubscribed stock being taken 
by Chapman & Co., and the Iowa Na- 
tional Fire which the Chapman firm had 
purchased. Owing to differences of 
opinion between the two interests as to 
financial policy and other factors con- 
siderable friction arose. 


The Chicago Fire 


Chicago, 


new 


Day Chosen President 


Frank H. Ellis of P. W. Chapman & 
Co. called a meeting of the board of 
directors of the Fire Insurance Com- 
pany of Chicago not asking the O’Brien 
officials who had been elected at a 
recent meeting. The board chose Darby 
A. Day, manager of the Union Central 
Life in Chicago and one of the main fac- 
tors in the Fire Insurance Company of 
Chicago as president, David K. Coch- 
rane, counsel for Chapman & Co. as 
vice-president and Mr. Ellis as secretary 
and treasurer. The old officers were: 
H. M. O’Brien, president; Fred O’Brien, 
vice-president; R. M. Nevins, secretary. 
The Chapman firm contended that the 
O’Brien directors numbering seven out 
of the 16 were illegally elected. 


Contention as to Directors 


It seems that at the previous stock- 
holders’ meeting seven members of the 
Chapman office were chosen as directors 
who were to retire in favor of the 
O’Brien directors. Attorney Cochrane 
contended that directors had no power 
to fill vacancies on the board, this action 
having to be taken by _ stockholders. 
Hence Mr. Ellis in his call for the meet- 
ing eliminated the seven O’Brien direc- 
tors and called only the original direc- 
tors. President O’Brien, however, con- 
tends that the bylaws. specifically 
authorize the directors to fill vacancies 
and that in the agreement with the 
Chapman firm this was all arranged. Mr. 
O’Brien’ had called a meeting of the 
latter board to decide what position 
should be taken as he claimed that the 
Chapman firm had not carried out its 
bargain in taking’ the unissued stock. 

Protest as to Name 


The Chicago Fire & Marine has 
entered a formal protest with the state 
insurance department at Springfield 
against the use of the name of the Fire 
Insurance Company of Chicago claim- 
ing that much misunderstanding and 
confusion will exist owing to similarity 
of the two names. President O’Brien 
explained that if the two companies 
were in the same group and under the 
same management the similarity of 

(CONTINUED ON LAST PAGE) 
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Figures Commissions 
on New Schedule Method 





A suggestion, revolutionary to say the least, 


is offered by William M. 


Goodwin, a leading agent of Bethlehem, Pa., as a solution to the commission 
problem. Mr. Goodwin’s plan would eliminate the present commission arrange- 
ments and formulate a national bureau to arrange commission schedules for 
the entire country, based on volume of business, loss ratio, persistency in busi- 


ness, etc. 


“Agency commissions have been much discussed recently,” 


says Mr. 


Goodwin, “and so far no one is really satisfied. We agents in the Pennsyl- 
vania Middle Department territory read of higher commissions being paid in 
Philadelphia suburban territory and in New Jersey and we are wondering why 


this is done. 
good as any other group of agents. We 
cannot understand this apparent dis- 
crimination. 


Need Scientific Method 


“The question will never be satisfac- 
torily settled until some - scientific 
scheme is worked out upon which to 
measure the value of different agencies. 
That is what I propose to do now. The 
commission question is of sufficient im- 
portance to warrant the organization of 
a separate national bureau to handle 
it and other financial matters pertain- 
ing to local agencies. Such a bureau 
would specialize in the subject and be- 
come expert in it. It would view the 
commission question broadly and not 
by state and section. 


Commission Rating Schedule 


“The following commission 
schedule is designed to 


agency upon the 


rating 
evaluate an 
following standards: 
(1) me 7 Ee based on volume of 
premiums; (2) class of business; (3) 
loss ratio; (4) increase in premiums on 
general and preferred classes, and (5) 
prompt payment of accounts. 

“Let us consider the first feature. The 
largest number of agencies are those 
producing $10,000 or less in premiums 
per annum. Insurance is usually a side 
line with these agents and they as a 
rule have no serious thought of increas- 
ing their volume. Yet their business in 
the aggregate is desirable and profitable, 
but they are not entitled to the same 
commission as the men specializing in 
the business and making it their life’s 
work. I have, therefore, put this class 
in the lowest commission bracket and 
allow them a contingent based upon 
loss record, designating them as Class A. 


Goes Into Higher Class 


“When an agent gets beyond the 
$10,000 class and begins to grow he is 
really in the business. He depends upon 
it for his living, he renders a real serv- 
ice, in short, he is a real insurance man. 
He needs, and is entitled to, more com- 
mission and he also deserves the benefit 
of contingents to encourage him. This 
class is designated as Class B. 

“When an agent passes the $75,000 
mark he enters the big business class. 
He maintains a large office force, ren- 
ders highly skilled service and takes his 
place among the leading institutions of 
his community, requiring a higher scale 
of living and conduct, and therefore he 
deserves the highest commission and lib- 
eral contingents to reward him for his 
efforts in endeavoring to push beyond 
the high level he has already attained. 
He belongs to Class C. 


Motive to Advance 


“This system will automatically divert 
many of the Class A agents to the sub- 
agent class, as some of them will prefer 
to report to Class B and C agents, which 
will greatly reduce company expenses. 

“One aim of this schedule is to en- 
courage a man entering the insurance 
business to strive to advance himself 
from one class to the other. With the 
knowledge that his continued efforts will 
be generously rewarded he will plan a 
long campaign to achieve his goal, the 
highest commission class. 


I outline them will re- 
Contingents should be 


contingents as 
duce loss ratios. 





Our territory is a profitable one and we are just about as 


figured on a five-year basis and upon 
the entire premium income of an agency. 
The percentage factor thus established 
should be paid by all companies in the 
office that show a loss ratio less than 
the average established. This would 
permit the companies enjoying a profit 
to pay the contingent, while those hav- 
ing a poor record would be exempt. By 
this system the agent would be pre- 
vented from concentrating his poor risks 
with the company hopelessly in the red, 
as he could not possibly escape the 
penalty of his losses. 
Contingent on Increased Premiums 


“When an agent reaches Class C he 
is entitled to a contingent based on in- 
creased premiums in addition to a credit 
for loss record. After an agency reaches 
a certain point it is hard to push fur- 
ther ahead and, furthermore, it is expen- 
sive. Therefore he should be given 
credit each five years for his increase in 
premium income. 

‘The companies have been trying hard 
to develop the so called preferable side 
lines. Adequate commissions, plus a 
contingent based on losses and increase 
in volume will do it. All our contingents 
are figured for five year periods. This 
will stabilize conditions and give both 
the agent and company a chance for a 
fair experience. I have added penalties 
for delays in payment of premiums and 
I have also provided means of financing 
accounts. We are away behind the 
times in this feature and it is time that 
we revised our collection system to meet 
modern conditions. My provision for 
penalties encourages the agent in prompt 
collections and payments, and discour- 
ages the indifference and carelessness 
that now prevails. 

Unrest Will Continue 


“Most all large agencies are now faced 
with the problem of changing their com- 
pany representation in order to increase 
their income, and as long as the pres- 
ent system is in-vogue, this unrest will 
continue. Economies in collection of 
earned premiums and lost accounts 
could be effected very materially by the 
companies through such a system as 
outlined here. You will say that it is 
too complicated and cumbersome and 
probably it is, but the subject is of such 
vast importance and far reaching effects 
that it requires a large machine to han- 
dle it. 

“Many agents get the impression that 
the companies pay commissions in ac- 
cordance with the loudness of their pro- 
tests and the insistence of their demands 
and it certainly looks that way. It will 
take a lot of explaining to convince 
Pennsylvania agents that they are not 
entitled to the same compensation as 
New Jersey agents. The only way the 
whole question can be settled is through 
a plan similar to the one I have out- 
lined. 


Compensation to Brokers 


“We use schedules to rate the hazards 
of properties we insure. Why not fol- 
low the same system in measuring com- 
pensation at agents? My plan provides 
for a more liberal compensation to brok- 


| ers. The broker usually renders a great 
“I believe the general introduction of | 


deal of service and the fact that he con- 


; trols the account entitles him to more 
! compensation than the agent, whose ef- 

















WILLIAM M. GOODWIN 
Bethlehem, Pa., Leader in Pennsylvania 


Agents’ Ranks 


forts are usually confined to writing and 
signing the policies. 

“IT have made it a practice never to 
criticize anything unless I have some- 
thing to offer as a substitute. I think 
that the present commission system is 
all wrong and, therefore, I suggest the 
following. It may be all wrong too— 
but there again it may contain sufficient 
of value to make it worth while: 


Agency Classification 


Class A—Agents writing less than 
$10,000, gross premiums per annum of 
fire and all classes written by fire com- 
panies, including automobile. 

Class B—Agents writing more 
$10,000 and less than $75,000 per annum 
of fire and all classes written by fire 
companies, including automobile. 

Class C—Agencies writing more than 
$75,000 per annum of fire and all classes 
written by fire companies, including 
automobile. 


than 


BASIC TABLE OF COMMISSIONS 


Com- 

mis- 

sions 

Class Class Class 
tisk Classification A B Cc 
Class 1—Preferred ..... 15 25 30 
Class 2—Select ........ 15 20 25 
Class 3—Ordinary ..... 10 15 20 
Class 4—Special ....... 10 15 15 


Sizzling Sun Shines 
in the Hot Northwest 


It has been very hot in the northwest. 
One of the Dakota field men was visit- 
ing his western office in Chicago. He 
received a letter from a local agent 
which indicates the fact that mercury 
had shot up to a high mark in that sec- 
tion. The agent said: “Right now it is 
so damn hot the whole town will soon 
burst into flame. Which risks do you 
want me to cancel? Some of the boys 
were trying to fry eggs on the sidewalk 
but it was too hot. They just burned to 
a crisp. The plate glass in all the win- 
dows is one sticky mass. You turn on 
the faucet and all you can get is steam. 
We have to get in a cooler to eat our 
ice cream.” 


F. & G. to Have Denver Office 


DENVER, Aug. 7.—F. A. Gantert, vice- 


president and general manager of the 
Fidelity & Guaranty Fire, has just 
visited Denver and announced that 


offices will be opened in this city. The 
company was admitted to write busi- 
ness in the state several months ago. A 
complete line of fire and casualty insur- 
ance will be written and it was an- 
nounced that a local man probably will 
be placed in charge. 





Two Fine Talks 
at Detroit, Meet 


Guck and Chambers on Program 
of National Agents’ Associa- 
tion Convention 


HAVE BROAD EXPERIENCE 


War Flier, Now Underwriter, and For- 
mer Insurance Man Who Is Pub- 
lisher, to Speak 


NEW YORK, Aug. 7.— Prominent 
among those scheduled to address mem- 


bers of the National Association of 
Insurance Agents at the 34th annual 
convention in Detroit, Sept. 10-13, are 


Homer Guck, 
“Herald & 


publisher of the Chicago 
Examiner,” and Reed M. 
Chambers, vice-president of the United 
States Underwriters. They 
are men of ripened experience in their 
respective callings, and will present mes- 
sages well worth hearing. Mr. Guck 
will talk on the field for broader busi- 
ness development, and Mr. Chambers 
will point out possibilities in aviation 
insurance. 


Aviation 


Guck Was in Insurance 


A native of Michigan, Mr. Guck re- 
ceived his early newspaper training 
there, subsequently entering the life field 
as assistant to the president of the De- 
troit Life. Later he became interested 
in banking. Two years ago he was in- 
duced to associate with the Hearst 
papers, serving first in New York City, 
then in San Francisco and more recently 
was selected as publisher of the Chicago 
newspaper. 

Mr. Chambers’ interest in aviation is 
the result of his experience in the world 
war, serving in the aviation corps and 
eventually earning a majority. He was 
decorated for gallantry in action by both 
the French and American governments. 
Resigning from the army in 1920, Major 
Chambers became identified with a lead- 
ing commercial airplane service, con- 
tinuing until 1928 when he joined David 
C. Beebe in management of the United 
States Aviation Underwriters, Inc., rep- 
resenting a group of companies. 


Opportunity for Agent 


In his opinion, while there has not 
been much aviation business for the 
average agent thus far, his opportunity 
is coming. Up to the present time, de- 
velopment of aviation has been con- 
trolled by New York capital and the re- 
quired insurance has been very largely 
placed by brokers of that city, he said, 
but the public is becoming air-minded, 
and is buying planes to be flown either 
by the owner or by hired pilots. 

“Accordingly,” Mr. Chambers com- 
ments, “there is much business in pros- 
pect for the agent who wants to de- 
velop it. It may be a couple of years 
before he is going to cash in on it to 
any extent, but there is going to be 
enough business to pay the agent for 
any time he puts into it. It may not be 
particularly profitable at first, but if he 
makes his contacts now, they will return 
rich reward a few years hence.” 


Chicken Theft Cover 
Can Now Be Secured 


The Poultry Men’s Mutual Protective 
Association has been organized at Zee- 
land, Mich. It has established a fund of 
$5,000 and will issue theft policies to 
Michigan poultry men to protect them 
in case of loss of poultry by theft. The 
concern will be under the supervision of 
the Michigan insurance department. 
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How Well Do You Know 
the President of the 
Company You Represent? 


Little formality is needed when you come to see 
President Holterman of the ATLAS Casualty Com- 
pany, or any other executives of this progressive 
automobile insurance company. 


You can walk right in and say “Howdy” and receive 
a cordial handclasp and friendly greeting in return. 
If you mention fish, or golf, or business, you will 
find these men listening to you with high pitched 
interest, Like you they’re interested in the biggest 
fish, the longest drive, and better business. 


Such friendliness of the President and of the entire 
personnel makes your business transactions with 
ATLAS more pleasant and more satisfactory. You're 
always right at home. You deal with people you 
know well, and who know you. You are all members 
of one loyal, happy family. 


Once you know this friendliness of the ATLAS, 
once you feel it, you will want its benefits for your 
agency, too. So come in and visit this friendly, pro- 
gressive company. Or write to President Holterman 
and ask for the details of the ATLAS agency con- 
tract and the full coverage automobile policy that it 
writes. 





EXECUTIVE OFFICES 


Tort Wayne, Indiana 


OPERATING IN INDIANA, ILLINOIS, OHIO, MICHIGAN, 
MISSOURI AND PENNSYLVANIA 























Financial Side 
Very Important 


Companies See the Desirability 
of Taking Advantage of 
Opportunity 


SOME ARE GOING TO SEED 


Banking Operations in Insurance Cor- 
porations Have Assumed Great Pro- 
portions in Recent Years 


NEW YORK, Aug. 7.— The invest- 
ment and financial side of insurance is 
attracting more and more attention 
especially in the east. Since the great 
interest in insurance stocks has been 
noted some companies ‘have taken ad- 
vantage of the situation in linking up 
local agents to them through stock hold- 
ings. Executives of companies that 
have agency stockholders declare that 
they are well satisfied with results. 
Agents are financially interested in the 
success of these companies. Where the 
price of shares has enhanced and agents 
have been given the advantage of get- 


ting new shares at advantageous terms, 
the tie that binds is still closer. 


Ties Up the Agents 


Undoubtedly the companies that have 
not popularized themselves in this way 
are looking into the situation with an 
eye toward linking themselves up more 
advantageously through agency share- 
holders. It is the plan followed by some 
of the large industrial enterprises and 
utility concerns. Some companies have 
provided financial mediums through 
which stock could be purchased by 
agents on the installment plan. Where 
agents feel there is a big future for a 
company they do not hesitate to buy its 
stock. Companies have popularized their 
shares by cutting down the par value so 
that it is within the means of an agent 
to purchase a number of shares. The 
increase in value of some of the standard 
company stocks has created unusual in- 
terest. 

Undoubtedly a company that has a 
well established, intelligently guided and 
carefully planned financial department, 
and which has a financial officer in close 
touch with the market and financial 
trend, enjoys a great advantage in earn- 
ings. In some cases undoubtedly com- 
panies of considerable importance have 
allowed the financial end to go to seed. 
On the other hand some of the medium 
sized companies have made a phenom- 
enal success from a financial standpoint. 

Needs Sagacious Executive 


It all depends on whether there is a 
properly conducted department, whether 
an executive has financial knowledge 
and judgment, whether he has trust- 
worthy connections and whether he pos- 
sesses shrewd financial sagacity. Some 
companies without plunging or being 
rash have made considerable money in 
the investment side of their operations. 
Others have been content to move along 
in the old course and do not enjoy the 
earnings that they might. 

While in the past the financial depart- 
ment may not have created the interest 
that it deserved, in more recent years the 
financial side of companies has become 
all important. Those offices that have 
overlooked its importance and possibili- 
ties have not reaped the reward that 
they might. 


The Canadian General has opened an 
office at Vancouver, B. C., with Heber 
Brown in charge for the province of 
British Columbia in the casualty depart- 
ment. Mr. Brown was formerly with 
the Canadian Surety at Winnipeg. 





Bad Check Artist Is 


Imposing on Insurance 


LOUISVILLE, Aug. 7.—Frank B. 
Nelson, manager of the Louisville divi- 
sion of the Western Adjustment, has 
asked that insurance men be acquainted 
with the fact that a bad check artist is 
at large. 

This man, posing as J. C. McConnell, 
and claiming to be with the field force 
of the Fire Association in Los Angeles, 
came into, Mr. Nelson’s office. He 
stated he was stopping at the Seelbach 
Hotel, and was on a motor trip. He 
further stated that he had been in an 
automobile accident at Martinsville, Ind., 
and had been beaten up by some roughs 
in a car which had struck his car. His 
nose and face showed that he had been 
on the receiving end of a punch or some 
sort of accident. He held that he was 
short of funds and had telegraphed for 
money, but needed $10 until his money 
came. Mr. Nelson agreed to cash his 
check. 

The man pulled out| a blank check 
form of the Seelbach Hotel, Louisville, 
and drew a check on the Bank of Amer- 
ica, Los Angeles, Cal., payable to F. B. 
Nelson, but made it out for $20 instead 
of $10. Mr. Nelson cashed the in- 
creased amount, as he remembered that 
there had been a man of that name with 
the Fire Association in California. 

Later the check bounced back, with 
a notation “unable to locate account at 
this office.” It developed that the Mr. 
McConnell who formerly represented 
the Fire Association in California is 
dead, and the stranger is unknown. 

The so-called artist is a man between 
55 and 60 years of age, about 6 feet 
tall, gray hair, well dressed, nice look- 
ing, and weighing about 180 pounds. 
He has a peculiar head, which rises 
high from his neck. 


Dinner Given for Gordon 


Daniel F. Gordon, reecntly resigned 
as second deputy superintendent of the 
New York department, was the honor 
guest at a dinner tendered by his former 
associates at the Hotel Astor, Tuesday 
night. The gathering was attended 
among others by Superintendent Albert 
Conway and former Superintendents 
Francis R. Stoddard and Jesse S. 
Phillips. 


Need Wider Marine Market 


The “Policyholder” of Manchester, 
Eng., in a recent article asserts the 
marine insurance market will have to be 
materially increased if sufficient in- 
demnity is to be secured by the giant 
trans-Atlantic liners reecntly built and 
those in process of construction. The 
vessels will cost anywhere from $15,000,- 
000 to $25,000,000 each, while the writ- 
ing capacity of the marine offices does 
not exceed $10,000,000 on a single cover. 


Koenig Branch Secretary 


John Koenig has been appointed 
branch secretary at the head office of 
the Royal Exchange in New York. He 
has been chief acountant of the United 
States branch and is secretary of the 
Provident Fire its running mate. 


Fergus Wichita Manager 


Ewing B. Fergus, for the past 10 years 
inspector connected with the Topeka and 
Wichita offices of the Kansas Inspection 
Bureau has been appointed branch 
manager of the Wichita office succeed- 
ing H. A. Blinn who recently resigned 
to join the Wheeler, Kelly & Hagny 
agency, according to announcement of 
W. C. Hodges, manager. Mr. Fergus has 
been with the Wichita office for the past 
six years, was a charter member of the 
Central Kansas Field Men’s Club, secre- 
tary for he past year and was recently 
reelected. 


The Morton - Humphrey Insurance 
Agency of Cleveland has been incorpo- 
rated by Frank Morton, Roy E. Hum- 
phrey and Edward P. Stapleton. 
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CORROON & REYNOLDS FLEET 
EXTENDING COUNTRY-WIDE SERVICE AND PROTECTION 
DECEMBER 3ist, 1928, STATEMENTS 


American Equitable Assurance Company of New York Long Island Fire Insurance Compan 


























y 
Assets Liabilities, Capital *Net Resources Assets Liabilities Capital “Net Resources 
$10,099,162.29 $3,394,266.51 $2,000,000.00 $6,704,895.78 $408,657.14 $42,532.38 $200,000.00 $366,124.76 
Bronx Fire Insurance Company of the City of New York Merchants and ere EWARG Nd e Insurance Company 
( rte 1849) 
en ce $206,107.38 $1,000,000.00 $4,134,205.99 $5,774,475.31 $1,291,847.16 $1,000,000.00 $4,482,628.15 
Brooklyn Fire Insurance Company New York Fire Insurance Company 
(Inco ated 1832) 
$5,762,813.80 $1,293,331.77 $1,000,000.00 $4,469,482.03 $2,922,000.19 $927,051 re $1,000,000.00 $1,994,949.18 
Globe Insurance Company of America Republic Fire Insurance Company 
PITTSBURGH, PA. PITTSBURGH, PA. 
(Incorporated 1862) (Incorporated 1871) 
$2,258,430.77 $813,552.56 $512,000.00 $1,444,878.21 $4,076,176.31 $1,040,535.31 $1,000,000.00 $3,035,641.00 
Knickerbocker Insurance Company of New York Sylvania Insurance Company 
$5,034,363.88 $2,255,641.18 $1,000,000.00 $2,778,722.70 $5,327,783.03 $758,805.07 $1,500,000.00 $4,568,977 .96 


*Net Resources, being aggregate of Capital, Net Surplus and Voluntary Reserves. 


CLASSES OF INSURANCE WRITTEN 


FIRE, AUTOMOBILE, EXPLOSION, RIOT, CIVIL COMMOTION, TORNADO AND WINDSTORM, SPRINKLER LEAKAGE, USE AND OCCUPANCY, PROFITS, 
LEASEHOLD AND GENERAL MERCHANDISE FLOATERS. 


CORROON & REYNOLDS 


INCORPORATED 


92 WILLIAM STREET MAN AGER NEW YORK CITY, N. Y. | 
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riming millions 
of pens for the 
Alliance Agent’s 
“dotted line” 





THE 
ALLIANCE INSURANCE COMPANY 
OF PHILADELPHIA 


Head Office: 1600 Arch Street, Philadelphia 


CHICAGO 
209 W. Jackson Bivd. 


SAN FRANCISCO 
231 Sansome Street 


ATLANTA 
8th Floor, Hurt Bldg. 











American Has Purchased 


Dixie Fire of Greensboro 


BUSINESS TO BEINCREASED 
Exchange of Stock Will Be Made 
Which Makes Dixie Shares Worth 
$180 Each 


As briefly announced last week, the 


American of Newark has secured con- 
trol of the Dixie Fire of Greensboro. 
There will be an exchange of stock. 


H. R. Bush, president of the Dixie, is 
manager of the American in Virginia 
and the Carolinas. The basis for the 
exchange is said to be 68 shares of 
American for 10 shares of Dixie. It is 
thought that the Dixie will become a 
department office for the American. 
President Bush says the business of the 
company will be increased and owing to 
its backing a larger premium volume 
will be written. The company will con- 
tinue its identity. The basis of the ex- 


change makes the Dixie stock worth 
$150 a share. 
Started in 1906 
The Dixie was started in 1906 with 


authorized capital of $500,000. In June, 
1909, it took over the North State Fire 
of Greensboro which was under the 
same management. It entered 27 states at 
that time and rapidly expanded. In 1923 
it entered a reinsurance agreement with 
the Hartford. 

It has $500,000 capital, $1,722,911 as- 
sets, $369,191 premium reserve and 
$737,875 net surplus. 

There will have to be a realignment 
in Western Union territory as the Dixie 
Fire is a member of the Western Union 
and the American is a member of the 
Western Insurance Bureau. 


Deal Is a Fitting One 


It was altogether fitting that when the 
management of the Dixie Fire concluded 
to dispose of control of the company, 
the proposition of the American of 
Newark should have been preferred to 
that of two other institutions, which 
submitted bids, President Bush of the 
Greensboro company having been man- 
ager of the southern department of the 
American for three years prior to 1906, 
since which latter date he has repre- 
sented the corporation among others in 
his general agency for Virginia and the 
Carolinas. 

Mr. Bush, who recently returned from 
a European trip taken in company with 
Henry I. Brown of Philadelphia, comes 
of an underwriting family, and has been 
engaged in the business during the 
greater part his life. His first as- 
sociation was secretary of the Co- 
lumbia Fire of Louisville, of which his 
father, the late Judge W. P. D. Bush, 
was president. 

Entered the Local Field 


of 


as 


He then entered the local agency in 
Louisville controlled by his family and 
with which a sister is still identified. 
Subsequently in turn he was a special 
agent for the Caledonian, the London 
Assurance and agency superintendent 
for the Traders of Chicago, resigning 
the last mentioned post in 1906 to join 
the home office staff of the American. 
In 1909 he was chosen vice-president of 
the Dixie Fire, being elected its presi- 
dent three years later. In connection 
with the company he formed a general 
agency representing, in addition to the 
American, the Caledonian, Yorkshire, 
London & Provincial and the Seaboard 
of New York. A brother, W. P. D. 
Bush, is now Louisiana state agent for 
the Hartford Fire. The Dixie’s premium 


income last year was $1,368,333. 


Robert E. Andrews, assistant chief en- 


gineer of the National Board, has com- 
pleted the regrading of Butte, Mont., 
and after completing an exhaustive in- 


vestigation of the water system of Great 
Falls plans to visit his mother at_Bay 
City, Mich. 
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Oppose Separation Demand 
of Pacific Board Carriers 


EMPHASIZE SEVERAL DANGERS 
Coast Managers for Firemen’s 
Newark Fleet Also Dispatch Circu- 
lar Letter to Agents 


of 


—~so-- 


SAN FRANCISCO, Aug. 7.—Taking 
issue with Pacific Board companies on 


their recently announced increase in 
commissions to “clear” agencies in an 
endeavor to enforce separation, and 


condemning the principle of separation 
as a whole, W. W. & E. G. Potter, Pa-! 
cific Coast managers of the Firemen’s of 
Newark group, have sent the following 
letter to agents of their companies: 

“Action has at last been taken by the 
Pacific Board in regard to an increase 
in local agency commissions. Unfor- 
tunately it does not come as an equit- 
able increase, but rather as compensa- 
tion to be secured only through agree- 
ment and compliance with the rules of 
so-called ‘separation.’ 

Caused Resignation 


“The principle of ‘separation’ has been 
opposed by the ‘loyalty group’ of com-|} 
panies throughout the entire United)j 
States. Our feeling on this matter was! 
sufficiently strong to cause us to tender 
our recent resignation to the Pacific 
Board after an association of 22 years. 
We believe that ‘separation’ in its pro-t| 
posed form infringes the moral, legal! 
and property rights of others and that inj 
concept it is un-American. 

“When reference is made to local 
agents representing both affiliated andj 
nonaffiliated companies as being detri-j 
mental to public interest, thereby mean-! 
ing improper rate differential, we bet 
lieve that the cause of such a condition 
rests squarely upon the shoulders of 
those responsible for withholding forj] 
their sole and exclusive use, information} 
and machinery pertaining to rate mak-) 
ing. Particularly is this true when com- 
panies formerly members of the Pacificl} 
Board bore their proportionate share off 
the cost of building up such an organ-] 
iaztion. 

Competition Is Cited 


“Although reference has been made “9 
to the unfairness to local agents repre 
senting both classes of companies, no 
reason has been advanced therefor. As)| 
to the companies themselves, we be-! 
lieve that it is purely a matter of com- 
petition. So far as the companies which} 
are members of the ‘loyalty group’ are 
concerned, they are prepared to compete 
on a sound basis with any companies} 
whether they are members of any or-j} 
ganization or whether they operate in- 
dependently. 

An agent representing any one of the 
‘loyalty group’ companies is privileged 
to represent any other company that he 
chooses. Competition in our opinion 
has been one of the foremost reasons 
for the high plane and modern methods 
upon which American business is at 
present conducted. 

Points Out Dangers 


“Due to the very peculiar conditions 
existing in California regarding the rate 
situation, we believe it only proper to 
point out to local agents the possible 
danger should separation be sucessfully 
enforced. 

“In almost every other part of the 
United States rates are uniform, either 
through the existence of ratemaking 
bodies instituted through legislative 
action or rating bureaus entirely inde- 
pendent of the control of any one group 
of companies. Such rates are sold to 
any companies or individuals desiring to 
purchase them. In this territory, how- 
ever, rate making is in the hands of one 
particular group of companies, with- 
holding them for their sole use ex- 
clusively. 
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That quality of “‘carrying through’’ 
that makes winners of us all. 


UNIVERSALIZE YOUR AGENCY 


You'll find a Specialized Service and 
Performance that places you high in 
automobile insurance leadership—a 
service that is just a little better than 
your policyholder expects. 
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Fire Is Primarily Attributable 
to its Modern Conception 
of Fire Insurance 




















— * SRIINTHE 
MODERN TEMPO 


To fit the shoe to the foot is 
sound merchandising. That 
the shoe is never the same, 
and to pursue a course in rec- 
ognition of this fact is Modern 
Merchandising—Fire Insur- 
ance not excepted. 


Cash Capital one million dollars 


FIRE 


Thi: 7-4 








Fire Waste Council Takes 
in National Safety Body 


WINS MEMBERSHIP IN GROUP 


U. S. Chamber of Commerce Announces 
Increase to 20 Organizations and 
Form Federal Bureaus 


WASHINGTON, Aug. 7.—An- 
nouncement is made by the insurance 
department of the Chamber of Com- 
merce of the United States that the Na- 
tional Safety Council of Chicago has 
been elected to membership in the Na- 
tional Fire Waste Council. This in- 
creases membership of the council to 20 
organizations and four governmental 
bureaus. 

Membership at Present 


The present membership includes: 
American Institute of Architects, 
American Institute of Electrical Engi- 
neers, American Municipal Association, 
American Society of Mechanical Engi- 
neers, Boy Scouts of America, Factory 
Mutual Inspection Department, Inter- 
national Association of Civitan Clubs, 
International Association of Fire Chiefs, 
International Association of Fire Fight- 
ers, Motion Picture Producers and Dis- 
tributors of America, Mutual Fire Pre- 
vention Bureau, National Association of 
Credit Men, National Association of 
Insurance Agents, National Automatic 
Sprinkler Association, National Board of 
Fire Underwriters, National Fire Pro- 
tection Association, National Safety 
Council, Railway Fire Protection As- 
sociation, Underwriters’ Laboratories, 
U. S. Bureau of Chemistry and Soils, 
U. S. Bureau of Mines, U. S. Bureau of 
Standards, U. S. Forest Service and 
Western Actuarial Bureau. 

Safety Council Active 

The National Safety Council has been 
especially active in connection with the 
fire hazard to human life. Fire preven- 
tion is given a prominent place in the 
programs of the annual safety congress 
held by the council and at other meet- 
ings conducted by it and its local affili- 
ated bodies. In this work in the past 
members of the National Fire Waste 
Council have always cooperated and it is 
believed even greater teamwork will be 
developed in the future by virtue of the 
addition of the safety council. 


Invests “Insurance Fund” 
in Property It “Insures” 


LOUISVILLE, Aug. 7.—An interest- 
ing story was recently told here regard- 
ing a lumber company which carried 
its own insurance, until an enterprising 
agent inquired as to just how the “in- 
surance fund” was invested. 

This was an old concern and in its 
early days had set aside a fund, which 
had ‘been added to until it amounted to 
approximately $85,000. The insurance 
man, on asking how it was invested, 
was horrified to find that the company 
had recently borrowed $75,000 of this 
money to buy lumber on a low market, 
and put the lumber in its yard, thus 
having all of its risk on the one yard, 
or at one location, and really having no 
protection, as the $10,000 remaining in 
the fund represented the original sum 
that was set aside. 

He explained that insurance could be 
purchased for about 2 percent, and that 


the lumberman could carry insurance 
and have his money available for use 
in his own business. 3efore he got 


through he secured an order for the 


necessary coverage. 





Opens Atlanta Office 


ATLANTA, Aug. The National 
Union Fire has opened an office in At- 
lanta at 322-325 Atlanta Trust Company 
building. R. L. Clement, well-known 
Atlanta insurance man, has been ap- 


pointed manager. 





His Facetious Sticker 
Costs Him a Company 


E. L. Hurst, Texas special 
agent for Trezevant & Cochran, 
tells how a Texas agent lost the 
right to represent tthe Royal 
Exchange of London. He placed 
a sticker on his policies, “Insur- 
ance for This World Only.” A 
woman policyholder tore off the 
sticker and sent it with a letter 
of protest to the home office in 
London. The home office cabled 
to the United States manager 
ordering the agent to stop using 
the sticker. The agent was 
notified by Trezevant & Coch- 
ran but evidently treated the mat- 
ter as a joke. He continued the 
practice, with the result that the 
home office in London ordered 
that his supplies be taken up and 
this was done. 














Revised Constitution for 
Auto Conference Ready Jan. 1 


NEW YORK, Aug. 7.—The commit- 
tee of 15 charged with revising the con- 
stitution of the National Automobile 
Underwriters Conference has its work 
well in hand, and plans holding a com- 
mittee meeting early in September, with 
a further, and it is anticipated, final 
conference the following month. Mem- 
bers of the committee express con- 
fidence that the plan being worked out 
will be acceptable to the companies and 
that he rehabilitated organization will 
be in full operation by the first of the 
new year. 


New Automobile Collision 
Rate Manual Is Due Aug. 15 


NEW YORK, Aug. 7.—An agreement 
having been reached by fire and casualty 
companies as to new collision rates in 
the eastern territory, the revised rate 
manual, it is expected, will be issued 
about Aug. 15. Fred M. Herring, secre- 
tary of the Eastern Automobile Under- 
writers Conference, is now in Chicago 
supervising its printing. Under the all- 
cover form rate reductions will be 
allowed for the use of various deductible 
clauses, graduated from $25 to $250 and 
under a given formula a $500 deductible 
clause may be used. 


CIRCULATING LIBRARY IS 
STARTED BY BOSTON BODY 


Aug. 7.—Benefited by a 
new postal regulation which allows 
sending of books of a pound weight 
through the mails for 3 cents, with 1 
cent more for each additional pound, the 
Insurance Library Association of Bos- 
ton, through Librarian D. N. Handy, 
announces it is ready to inaugurate a 
circulating library service throughout 
New England for agents and others in- 
terested in the insurance business who 
care to become non-resident members at 
$2 per year. The library has many calls 
for books from other cities and towns, 
but has been reluctant in the past to 
allow its books to go outside the library 
quarters owing to their value and fre- 
quent use there. There are, however, a 
great many volumes of educational value 
which could be replaced if lost, and 
these with other literature, will be in- 
creased to permit of wider use of the 
library’s material. The lower postal rate 
aids materially in such a service and the 
increasing number of students at the 
library courses has increased the call for 
such a plan. 


BOSTON, 


The First National of Seattle, Empire 
Fire of Brooklyn and Associated Fire & 
Marine of San Francisco have been li- 
censed in Colorado. 
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ELECTED DIRECTORS 


Richard A. Corroon of Corroon & 
Reynolds and Robert Van _ Iderstine, 
president of the Guardian Fire, have 
been elected directors of the American 
Insurance Shares Corporation of New 
York City. 

i 
SURVEY OF NEW YORK CITY 
Engineers of the National Board are 
still prosecuting their comprehensive 
survey of the fire hazards and the pro- 
tective features of New York City. It 
started several months ago and will re- 
quire some weeks yet for its comple- 
tion. While particular features of the 
city’s fire fighting facilities have been 
gone into from time to time in recent 
years, no complete survey has been 
undertaken since 1906. 
*k * * 
BARBER & BALDWIN PLAN 


3arber & Baldwin of New York, who 
specialize on aviation insurance, state 
that the termination of their arrange- 
ments with the Independence Indemnity 
and Independence Fire will take place 
at the end of September. The firm was 
established in 1922 and states it was the 
first office to supply comprehensive 
aviation insurance facilities under all- 
American policies. The Aero Engineer- 
ing & Advisory Service was established, 
operating a corps of engineers covering 
the entire country and supporting the 
Barber & Baldwin service. In 1926 it 
added the Independence Indemnity and 
Independence Fire to the companies 
represented as underwriting agents. 
Last year Barber & Baldwin brought 
to their office the Aero Insurance Com- 
pany and the Aero Indemnity, founded 
in 1928 to specialize in aviation insur- 
ance. Early this year they consum- 
mated contracts with the Liverpool & 
London & Globe, Globe Indemnity and 
United States Life, acting as aviation 
underwriting agents. In the meantime 
the Aero Engineering & Advisory 
Service has been further developed. 
Barber & Baldwin state that their ma- 
chinery not only covers the United 
States, but Canada, West Indies, Ha- 
waiian Islands, Mexico and South 
America. Through their agents Europe, 
Africa and Australia can be served. 

oo 
TERRITORY IS EXTENDED 


The Home last May appointed Lutt- 
rell, Newhouse & Sayre its general 
agents for all risk covers in the entire 
territory east of the Mississippi river. 
So satisfactory has the service of the 
office proven that its jurisdiction has 
now been extended by the company to 
include Canada as well, in which latter 
territory local agencies will be estab- 
lished at all important centers. The gen- 
eral agency is an unusually progressive 
one, and has developed many attractive 
forms of coverage for the Home. 


Webb Sure of Reelection 


WICHITA, KAN., Aug. 7.—Lee Webb 
of the Blandin & Webb agency is as- 
sured of being reelected president of 
the Wichita Insurors at their annual 
election, as a result of the recommenda- 
tion of the nominating committee 
headed by C. K. Foote which reported 
at a meeting last week. The commit- 
tee recommended nomination of Duane 
T. Stover of the Harris Burns & Co. 
agency as vice-president and Henry 
Shott of Smith, Stone & Snyder for sec- 
retary-treasurer. As there were no 
other nominations these men will be the 
new officers. Custom of the Wichita In- 
surors is to send the newly elected presi- 
dent to the meeting of the National as- 
sociation, Mr. Webb will thus be the 
delegate to Detroit this year. He was 
unable to attend last year and gains his 
reward after a year’s delay. No other 
business was transacted at the meeting 
due to hot weather, however an un- 
usually good attendance was recorded. 





The Philadelphia Insurance Baseball 
League has closed its season with the 
Constitution as the 1929 pennant winner. 








HAT animal is it that in the 7; 
morning goes on four feet, at noon on two, 
and in the evening upon three?” That 
was the riddle the Sphinx, the monster 
outside the city of Thebes, asked each 
traveler on the highroad. The penalty 
for failing to answer was death. All 
failed until King Oedipus came 
along; he replied, ‘Man, who in 

1 





childhood creeps on hands and knees, 
in manhood walks erect, and in old 
age goes with the aid of a staff.” 





| are vexing affairs that often result 
in trying and disastrous situations when propounded an 
unanswered. Particularly in correspondence between the Home 
Agent and his Company is there little place for anything but 
simple and clear statements .. . no riddles. 
At the Home Office these thoughts are uppermost; clearness, a minimum 
of correspondence, and speed. 
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COVERAGES 
EFFECTED 


FIRE, 
AUTOMOBILE, 


RENTS, 
LEASEHOLD, 
EXPLOSION, 

RIOT and CIVIL 
COMMOTION, 
PROFITS AND 
COMMISSION, 

CSE & OCCUPANCY 


AUTOMOBILE 
COVERAGE 























Records of past years tell of 


devastating winds and swooping 


disaster in Equinoxial September. 


Patriotic agents make August 
their banner month for selling 
Windstorm Policies. 


waking their clients to the ad- 


They are 


vantages of Complete Patriotic 


Service. 


‘*Back of the Patriotic is the Sun’’ 


PATRIOTIC 


INSURANCE COMPANY 
of AMERICA 


HEAD OFFICE 


55 FIFTH AVENUE, NEW YORK 


OSWALD TREGASKEIS, President 


WESTERN DEPARTMENT 
WRAGLEY BLDG., CHICAGO 


JGHN F. STAFFORD, Monager 


PACIFIC DEPARTMENT 
SAN FRANCISCO 
Cc. A. HENRY, General Agent 
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WILL INCREASE ITS CAPITAL 





Stuyvesant Takes Steps to Add $500,000 
More to That Item in the 
Future 


The Stuyvesant directors have voted 
to submit to the stockholders a plan 
to reduce the shares from $100 each 
to $25 each and increase the capital 
from $1,000,000 to $1,500,000. The 
stockholders will vote Aug. 28. If the 
extra $500,000 is authorized the directors 
will determine when and at what price 
it will be issued. The dividend rate was 
recently raised from $6 to $8. It will 
not be changed. The assets have in- 
creased $633,000 since the first of the 
year and its premium reserve has ad- 
vanced $314,000. The net surplus as of 
July 1 was $1,869,000, gain $240,000 since 
Jan. 1. 





Boston and Old Colony 


Work on increasing the height of the 
home office of the Boston and Old 
Colony in Boston to the full legal limit 
of 155 feet and the addition of an ad- 
joining new 11-story building, began the 
past week. The Boston and Old Colony 
recently acquired the former home office 
building of the Boston Mutual Life, 





which adjoined its own property, and 
this will be torn down. The new struc- 
ture will be merged with the present 
home of the Boston and Old Colony, 
the combined structure to rise to the 
same height as the Atlantic National 
Bank, which fills most of the rest of the 
block. Four stories will be added to 
the present home office building, which 
was originally built in 1914. It is ex- 
pected the work will be completed in 
about ten months. 





Camden Fire 


Camden Fire was the sensation of the 
Philadelphia Stock Exchange the past 
week. The stock gained more than five 
points during the week, closing Satur- 
day at 36%. Part of the rise was due 
to its listing on the New York curb and 
also to reports that its earnings for 
1929 are going ahead encouragingly. 





Buckeye National 


The Buckeye National Fire of Toledo, 
which became a member of the Crum & 
Forster fleet in 1924, is voluntarily 
liquidated and has stopped writing busi- 
ness, it having been reinsured in the 
United States Fire. It is a small com- 
pany that did a direct business for 10 
years before joining Crum & Forster. 














CHANGES IN THE FIELD q 











HALLBERG MADE STATE AGENT 





Well Known Michigan Field Man Con- 
nects With Norwich Union in 
That Territory 





Carl A. Hallberg has been appointed 
Michigan state agent for the Norwich 
Union Fire, and for its associated en- 
teprises the Eagle Fire and the New 
York Fire Office at Detroit. Mr. Hall- 
berg, who succeeds Earle S. Coots, re- 
signed a short time ago to engage in 
another line of business, was in the 
Michigan field for the Norwich Union 
Fire for several years but latterly has 
been traveling for the Detroit F. & M. 
He thus returns to his early love. 


E. W. Hoover 


E. W. Hoover, Indiana special agent 
of the Fireman’s Fund, has resigned to 
become manager of the insurance de- 
partment of the Security Trust Com- 
pany of Indianapolis. Mr. Hoover has 
had a wide experience in the insurance 
business in Indiana for the past ten 
years. He formed a partnership with 
F. A. Tedford in 1924 in Lafayette, 
Ind., under the name of the Mitchell 
Agency. The partners bought two of 
the leading agencies and incorporated 
them in the business. In 1926 he was 
appointed joint state agent for Indiana 
of the Royal and Newark. He resigned 
two years later to go with the Fire- 
man’s Fund. 








Gordon & Brown 

The Detroit Fire 
entered Virginia to write general fire 
lines. Gordon & Brown of Richmond 





& Marine has | 


| 
| 


will be general agents for the state. | 


They have also been appointed general 
agents for West Virginia. The com- 
pany has been operating in West Vir- 
ginia for some time but has been writ- 
ing reinsurance only in_ that state. 
Hereafter, it will do a direct writing 
business in West Virginia as in Vir- 
ginia. 





H. M. Grosvenor 


H. M. Grosvenor has been appointed 
special agent in Michigan for the New 
York Underwriters to assist State Agent 





Everett J. Hicks. Mr. Grosvenor, who 
will succeed A. N. Langdon, recently re- 
signed, was for some time with the In- 
diana Inspection Company, and prior 
thereto was with the Oklahoma In- 
spection Bureau. 





F, Ray Crawford 


F. Ray Crawford of Columbus has 
been appointed state agent of the Cos- 
mopolitan Fire in Ohio with headquar- 
ters at Columbus. He was formerly 
with the Industrial Fire of Akron in the 
Ohio field. 





Alton B. Scott 


Alton B. Scott, a graduate of the 
Tennessee Inspection Bureau, has been 
appointed special agent in Tennessee for 
the Home and its allied companies, the 
Franklin, City of New York and Caro- 
lina, with Nashville headquarters. He 
will aid State Agent Sherley. 





D. F. Durnford 


Dewey F. Durnford has been ap- 
pointed special agent in Ohio for the 
Home fleet, assisting State Agent Her- 
bert H. Chittenden and making head- 
quarters at Columbus. Mr. Durnford is 
an experienced field man, having trav- 
eled both Ohio and Illinois for another 
company for some years past. 


Charles M. Rogers Dies 


Charles Merrill Rogers, 65,, head of 
the firm of Rogers & Hatfield of Bos- 
ton, and for the past 30 years one ol 
the best known figures in the insurance 
field in that city, died suddenly Sunday 
of heart trouble. ; 

He had been a broker in Boston for 
many years and in recent years had 
been senior member of the firm of 
Rogers & Hatfield, well known as met- 
ropolitan district agents for a large 
number of mutual fire companies and 
general agents for the New Hampshire 
Mutual Liability. He took an active and 
interested part in the Accident Under- 
writers Association of Boston and the 
Insurance Brokers Association of Bos- 
ton. 

W. G. Wells of San Francisco, special 


agent for the National Board, recently 
spent a week in Montana on business 
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Michigan’s Governor Has 
Interest in the Agents 


HE WILL GIVE AN ADDRESS 


Wolverine Executive Extends Cordial 
Greeting to Delegates of National 
Association of Insurance Agents 


NEW YORK, Aug. 7.—Members of 
the National Association of Insurance 
Agents are highly appreciative of the 
interest taken by Gov. Fred W. Green, 
of Michigan, in the forthcoming annual 
convention of the organization to be 
held at Detroit, and of his cordial invi- 
tation to all members who can possibly 
arrange to do so to be present at its 
sessions. 

Of Governor Green, Secretary W. H. 
Bennett, of the National association, 
says: “He was once an agent and has 
a deep appreciation of the work per- 
formed by the local representative. A 
training in the insurance agency busi- 
ness,” Mr. Bennett maintains, “is a good 
one, whether a man stays in it or pur- 
sues some other line; even the gover- 
norship of a great state. The position 
of trust and responsibility which an 
agent occupies, both to the public and 
the companies he represents, together 
with the opportunity to meet people 
and study human nature, is an unex- 
celled experience. Evidently it has 
helped Mr. Green, who is a lawyer, 
manufacturer, banker and soldier.” 

Continuing Secretary Bennett says: 
“Those who attend the convention at 
Detroit will have opportunity to see and 
hear Governor Green, who will extend 
official greetings on behalf of his state. 
He has well expressed the alpha and 
omega of the National association’s 
work in behalf of the American agency 
system; namely, a qualified agent and 
his service to the public.” 

The letter of Governor Green to Mr. 
Bennett reads: 

“I am very pleased that the National 
Association of Insurance Agents is to 
meet in Detroit, Sept. 10-13. I wish to 
extend a very cordial invitation to every 
member of your association to attend 
this meeting. It has been 31 years since 
your association met in Michigan and 
your members will find Detroit a splen- 
did city to visit. As I was formerly 
an insurance agent myself, I have a 
very keen appreciation of the work done 
by the qualified agent and the great 
a he renders to the insurance pub- 
ic. 


Two Companies May Quit 
the Pacific Board Ranks 


SAN FRANCISCO, Aug. 6.—It is re- 
ported here that the Pacific Fire and 
Bankers & Shippers may be out of the 
Pacific Board on account of its separa- 
tion issue. When the Pacific Board be- 
came militant in this regard Dixwell 
Davenport-Pacific Coast manager of the 
companies notified it that while he de- 
sired to remain on the membership rolls 
and would adhere to rates and the scale 
of commissions adopted by the board, 
the companies would not agree to notify 
their agents that they would withdraw 
from agencies merely because of the 
presence of nonboard companies, pro- 
vided these companies observed the 
Same rates, commissions and rules of 
the Pacific Board. Mr. Davenport takes 
the position that if an agent honestly 
signs a pledge that he will not take any 
higher commission from any other com- 
pany that is satisfactory. 


N. Y. Form in Arizona 


_ The state authorities in Arizona have 
issued an order that no company shall 
issue a fire policy in that state other 
than the New York standard. 





Charles H. Luce, Veteran 
Michigan Field Man, Dead 


WAS PICTURESQUE CHARACTER 


For Many Years He Was Prominent 
in Underwriting Circles of 
His State 


Charles H. Luce of Detroit, veteran 
state agent of the Phoenix of Hartford, 
died suddenly Monday night in Hough- 
ton, Mich. Mr. Luce, tall, gaunt and 
massive physically, was a _ towering 
figure in the Michigan field. In his day 
he was one of the most successful men 
in the state. He was an underwriter 
and made money for the company even 
at times when the conditions were not 
favorable. He started as a local agent 
at Alpena, Mich., his firm being Luce & 
Hitchcock. Later he became special 
agent for the Palatine when George M. 
Fisher was western manager traveling 
in three or four states. At that time 
W. P. Robertson, now assistant western 
manager of the North American, was 
his assistant. He became state agent 
for the Phoenix of Hartford about 1898, 
when the Commercial Union bought the 
Palatine. In recent years he has not 
been nearly so active in the field. Dud- 
ley H. Luce, a son, is Michigan state 
agent of the Providence Washington. 
Another son, Howard V., who was for- 
merly a Michigan field man is now in 
the local business in Cleveland. 

One of the choice stories told about 
Mr. Luce was in connection with John 
Howley, famous adjuster and insurance 
man of his day, who was said to have 
been the homeliest insurance man on 
the road. Mr. ‘Howley often with great 
merriment told about being given a 
watch charm which he was to keep until 
he found a man in the business who 
was more homely than he. He ran 
across Mr. Luce and immediately trans- 
ferred the token. 

Fred B. Luce, vice-president of the 
Providence Washington, is a nephew, 
his father, the late T. M. Luce, general 
inspector in the western department of 
the National of Hartford, having been a 
brother. 


Illinois Lloyds Agents 
Must Get State License 


The Illinois insurance department has 
received from the attorney general an 
opinion on the Lloyds act of Illinois. 
The department inquires whether a fee 
of $2 for an agent’s license can be col- 
lected from Lloyds. Under the Illinois 
act Lloyds are licensed not only for fire 
but casualty. They are subject to the 
same requirements as a stock casualty 
company. The department calls atten- 
tion to the fact that section 15 of chap- 
ter 9 of the Illinois stock casualty act 
providing for a $2 fee does not apply 
to Illinois casualty companies or agents. 
The Lloyds act does not differentiate 
however, between foreign and Illinois 
Lloyds in the matter of company fees. 
The department inquired whether an 
Illinois Lloyds can be required to pro- 
cure agents certificates and whether the 
penalty may be invoked if an agent 
solicits without a license. Attorney 
General Carlstrom holds that the Lloyds 
act is complete within itself. It im- 
poses the same conditions upon Lloyds 
as stock companies. He states that the 
act authorizes the collection of a $2 
license fee from both foreign and do- 
mestic Lloyds. 





Experienced Field Man A.vailable 


Experienced field man now engaged in lo- 
cal agency desires field position in Central 
or Southwestern States. 

Address N-10, Care The National Under- 
writer. : 



























Aircraft 
Property 
Damage 
Cover 
Includes 
Automobiles 


Other Than 
Homes 
Too. — 


‘Tomorrow 
and all the 


will 
provide increasing 
chances to write this | 
cover. You know 
aircraft are multi- 


plying like rabbits. 





Whisper Mo. 6 
As the aircraft multiply the accidents 
increase. Our new booklets are 
Business Builders. 





























SOLD 


BOUGHT QUOTED 


Private Wire to Gilbert Eliott & Co., New York 


LEWIS-DEWES & CO INC. 


111 West Monroe St. 
CHICAGO 
Telephone Randolph 4460 


Branch Office, 930 Michigan Trust Bldg., Grand Rapids, Mich. 
QUOTATIONS APPEAR REGULARLY IN THE NATIONAL UNDERWRITER 




















COSMOPOLITAN FIRE 
INSURANCE GOMPANY 


92 William Street, New York City 
CAPITAL $1,000,000 


Surplus and Voluntary Reserve . . 


OFFICERS 

J. LinrreLp Damon 
Vice-President 

Francis E. Storer 
Treasurer 

W. A. RATTELMAN 
Assistant Secretary 

James A. BLAINEY M. L. Fitzpatrick 
Vice-Pres. & Sec. Assistant Treasurer 

ATTRACTIVE AGENCY CONTRACTS 


$1,508,043 .98 


Rosert ADAMSON 
Chairman of the Board 

James LEE KAUFFMAN 
President 

Henry W. WItson 
Vice-President 











MARRY R. BUSH CLYDE A. HOLT 
rt Stee Secretary 


Capital 
$500,000.00 





Surplus to Policyholders ................$1,291,394.21 
Is prepared to furnish insurance as follows: 
Fire; Lightning ; Tornado; Automobile Fire, Theft, Collision, and Prop- 


erty Damage; Automobile Dealers Policies; Rents and Rental Values; 
Prefits and Commissions; Use and Occupancy; Hail and Rain Insurance. 











F. R. Ormsby, President H. Edward Bilkey, Secy. 
Cc. J. Kepler, Treas. and Asst. Secy. 


Industrial Fire Insurance Co. 


Akron, Ohio 


January 1, 1929 


Capital $500,000 Surplus to Policyholders Over $1,000,000 
Total Admitted Assets $1,900,000 











An Ohio Company Writing Fire, Windstorm and Automo- 
bile Insurance. Why Not Represent an Ohio Company? 


AGENTS WANTED 
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(Furnished by Lewis Dewes & Co., 





Stocks— Par Bid Asked Divs. 
Hata. .CEB. <5 > 100 2000 -- $12.00 
Aetna Fire...... 100 775 790 20.00 
Aetna Life...... 100 1380 1390 12.00 
Agricultural .... 25 220 230 4.00 
Amer. Alliance... 10 42 44 1.60 } 
Amer. Auto...... 10 80 ° 2.00 | 
Amer. Drugg.... 25 83 Ae 3.00 | 
Amer. Equit..... 5 46 48 1.50 
American, N. J.. 5 24 25% 1.00 
Amer. Reserve... 10 78 s4 4.00 
Amer. Salama... 50 80 84 3.00 
Amer. Surety.... 25 132 136 6.00 
Automobile ..... 100 570 580 8.00 
Baltimore Amer 5 52 54 -60 | 
Bank. & Ship... 25 35 145 9.00 
ie RO 100 940 960 16.00 | 
Brooklyn ....... 5 27 29 ies 
CeemmGeR ccccicce 5 35 37 1.00 
ae 10 42% 44% 1.40 
Central West.... 50 57 62 2.00 
Chicago F. & M. 10 38 42 its 
i | i: ae 100 720 deh 16.00 
Colonial St...... 10 23 26 
Columb. Natl.... 25 19 22 aaa 
Commonwealth. .100 700 75 ys 20.00 
Cont. Casualty.. 10 52% 54 1.60 
Continental -.... 10 92 94 2.00 
Det. Fid. & Sur. 50 54 58 ke 
Detroit F. & M..100 275 315 11.00 | 
Detroit Natl.... 25 19 <o% 1.00 | 
Bagile, N. J....... 20 75 82 4.00 | 
Employ. Reins... 10 30 32% 1.50 | 
Fidelity & Dep.. 50 300 310 8.00 
Fidelity-Phenix.. 10 105% 107% 2.00 
ware Bs00.... 5. 10 46% 48% 2.50 
Firemen’s, N. J.. 10 39 41 2.20 
WROMEMS 6004000 25 223 226 8.00 
Genl. Cas. & Sur. 50 33 sone oe 
Genl. Surety..... 25 125 130 ei 
Georgia Cas..... §& 18 22 oes | 
Glens Falls...... 10 60 63 1.60 | 
Globe & Rutg...100 1540 1560 24.00 
Globe Underw... .. 26% 2814 “* 
Gt Amer. Cas... 25 15 20 
Gt. Amer. Ind... 10 50 58 Soe 
Great American. 10 43% 45% 1.60 
Great Lakes..... 10 11 eas 1.00 
rae 10 30 32 1.00 
BEMMOVOCP: 63.6% 6 10 76 77% 1.00 
Harmonia ...... 10 34% 37 ~»# 1.40 
Hartford Fire...100 1050 1075 20.00 
Bartford St. B1.100 800 820 16.00 
ME i < cwindwead 100 573 579 20.00 





111 West Monroe Street, Chicago) 


Par Bid Asked Diy. 
Home Fire Sec.. 10 30 32 re 
Homestead ..... 10 3 34 1.00 
Hudson Cas..... 5 6 8 40 
Import. & Exp.. 25 102 107 4.00 
Indep. Indemity. 10 24% 26% 50 
Independ. Fire... 10 19 22 .60 
Ins. Co. of N. A. 10 74% 76% 2.00 
ROGER. .cccceces 20 86% 91 4.50 
Lloyds Cas...... 10 3 37 60 
Maryland Cas.... 25 140 145 5.00 
Mass. Bond...... 25 200 210 4.00 
Merchants, com.. 10 125 135 2.00 
Merch. & Mfrs... 5 28 30 1.00 
Metropol., N. Y.. 10 11 aut 1.00 
Mohawk Fire.... 25 61 65 bees 
National Cas.... 10 31% 3444 1.29 
National, Ct... 10 94 96 25.00 
National Lib..... 5 30 32 50 
National Union. .100 285 295 12.06 
National Surety. 50 106%4 1081 5.00 
New Amst. Cas.. 10 50 53 2.90 
New Brunswick. 10 35 38 1.20 
New England.... 10 36 3 1.00 
New Hampshire... 10 65 70 
New Jersey..... 20 60 65 2.00 
Northern, N. Y.. 25 135 145 4.00 
North River..... 25 460 aay 8.00 
N. W. National... 25 150 158 5.00 
Occidental ...... 10 25 27 ra 
PIE. “6 cocvenves 25 150 160 5.00 
Peoples Natl..... 5 32 34 1.00 
Pmeemix, Ct....:. 100 1065 1080 20.00 
Preferred Acci...100 525 550 12.00 
Presidential .... 25 30% — re 
Prov.-Wash...... 100 950 965 20.00 
Fublic Fire...... 5 25 27 48 
NN TMi.o Sbb0 kx 10 71 73 2.20 
Security, N. H.. 25 125 135 3.00 
Southern Surety. 10 38 40 1.60 
Springfield ..... 25 190 200 4.00 
St. Paul F. & M. 25 225 235 5.00 
Standard Acci... 50 295 325 6.00 
. | Stuyvesant ..... 100 440 460 6.00 
a! eae 10 30 33 iid 
‘lransport. Ind... 10 22 24 one 
Transport. Ins... 25 45 50 il 
"Travelers .....-. 100 1850 1875 24.00 
U. S. Casualty... 25 95 100 3.00 
Ft eer 10 107 112 2.40 
U S. Fid. & Guar. 10 67 70 2.00 
U. S. Mere. & Sh.100 435 450 8.00 
Westchester .... 10 76 78 2.00 


*Rts. 


252-258. 








Fire Chiefs Hold Annual 


Convention in Birmingham 


BIRMINGHAM, ALA. Aug. 
Plans are being completed for the 57th 
annual convention of the International 
Association of Fire Chiefs which will be 
held in Birmingham the week of Oct. 
21. The International Association of 
Fire Engineers will hold its session here 
at the same time. About 2,500 fire chiefs 
from all parts of the world are expected 
to attend. 

Fire Chief J. L. Akin of Birmingham 
has induced Frank N. Julian, president 
of the Bankers Fire & Marine and for- 
mer insurance commissioner of Ala- 
bama, to act as chairman of the conven- 
tion. He has appointed a committee of 
100 to sponsor the convention including 
Charles L. Gandy, president of the Ala- 
bama Association of Insurance Agents. 
An entertainment fund of $20,000 is now 
being raised. 

There will be on display an array of 
fire apparatus and equipment and it is 
expected that many engineers of fire in- 
surance companies will attend. 


Goes on Executive Committee 


Elliott Middleton, secretary of the 
Sun of London and of its office mate, 
the Patriotic of New York, has been 
elected a member of the executive com- 
mittee of the Southeastern Underwrit- 
ers Association and the Cotton Insur- 
ance Association, succeeding in the lat- 
ter connection Henry W. Gray, recently 
retired as United States manager of the 
London and Lancashire. Mr. Middle- 
ton is well informed as to general un- 
derwriting conditions the country over, 
and is particularly versed as to those of 
the south. 


Miss Mabel Gibsone, for many years | 
secretary and treasurer of the Wardle 
Agency at Ionia, Mich., has sold her in- 
terest and retired from the business. 
Miss Gibsone is to take an extended va- 


| & Stebbins of 





cation before deciding on her future 
plans. 


Increased Use of Motor 
Boats Calls for Insurance 





Owing to the increasing popularity of 
motor boats many agents are seeking 
insurance in this direction. Rivers, in- 
land lakes and the Great Lakes as well 
as the shores of the Gulf of Mexico and 
the oceans are having a large number 
of craft lying in their water. Many 
people are taking to boating rather than 
automobiles owing to the crowded con- 
dition of many of the roads and streets. 
There are some very valuable boats be- 
ing put out. Many rivers and small 
lakes are now lined with summer cot- 
tages and boat clubs. It is stated that 
the number of power boats has in- 
creased during the last two or three 
years fully 75 percent. 


National Guaranty Fire 


At a stockholders’ meeting of the Na- 
tional Guaranty Fire of Newark, 4 
resolution prevailed authorizing _ the 
transfer of $330,000 from capital to sur- 
plus. Plans are under way for the im- 
mediate further increase of the capital 
and surplus. 


Colorado Blue Goose Elects 


DENVER, Aug. 7.—The most loyal 
gander of the Colorado Blue Goose for 
this year is Joseph C. Dinhaupt. Other 
officers elected at the annual meeting 
were L. Allen Beck, supervisor; A. 
Lehwaldt, custodian; T. John Evans, 
guardian; D. G. Mulligan, keeper, and 
Floyd E. Brown, wielder. 


Gets Colorado License 


The Associated Fire & Marine has been 
licensed in Colorado. Cobb, Miller 
Denver have been ap- 
pointed general agents for that state. 


Massachusetts Notes 
The Western States Lloyds 
formed at El Paso, Tex. 
The American National of Columbus, 
O., has been licensed in Tennessee. 


has been 
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| As SEEN FROM CHICAGO 








INSURING MOTOR BOATS 


The National Outboard Association, 
333 North Michigan boulevard, Chicago, 
which is a concern whose members are 
interested in owning motor boats, has 
its insurance written in the Public Fire 
of Newark through Ginz & Carisle of 
South Bend, Ind., and Osborn & Lange, 
Chicago local agents. In addition to the 
insurance the concern takes subscrip- 
tions to boating magazines. There are 
three insurance plans, one covering value 
up to $100, the premium being $1; the 
second covering full value, premium be- 
ing 1 percent, the other being a broad 
coverage with full insurable value at 3%4 
percent. Plan No. 2 covers only fire, 
theft and lightning while plan No. 3 
covers fire and lightning, theft of a hull 
or motor, marine perils, property dam- 
age, risks of transportation while on 
land. 

x* kK x 
GOES WITH CHIDLEY & REYNOLDS 


Clinton M. Hughes, lately with the 
Chicago Board, has joined Chidley & 
Reynolds, well known Chicago broker- 


age firm, as engineer and solicitor. Mr. 
Hughes was a member of the first group 
of young men to enter Armour Institute 
in conjunction with the scholarship plan 
sponsored by J. V. Parker, manager of 
the Western Actuarial Bureau. Forfr 
years in the rating and engineering de- 
partment of the Chicago Board have 
given him a fund of experience which 





New Firm Formed 














GEORGE R. STRUCKMANN 


George R. Struckmann, who has been 
connected with Engelhard, Krogman & 
Co. of Chicago for the last three years 
as special agent and personal producer, 
has formed a partnership with Charles 
A. Henninger under the firm name of 
Henninger & Struckmann. The firm is 
located at 830 Insurance Exchange, 
Chicago. Mr. Henninger has been rep- 
resenting the American Union, Balti- 
more American and LaSalle and now 
takes on the Alliance of Philadelphia. 
— new partnership has been ratified 
by the Chicago Board as a Class 1 mem- 
ber. Mr. Struckmann was connected 
with the National Liberty for 20 years, 
the last 10 of which he was Cook 
county special agent. 

Mr. Henninger was formerly in the 
field and office for the Commercial 
Union before entering business for him- 
self. 

The firm places the insurance of the 
Grigsby-Grunow Company of Chicago, 
Manufacturers of radio and phonograph 
supplies, amounting to some $15,000,000. 





will be of great value in his new affilia- 
tion. 
ae 


BRUMBAUGH’S SON KILLED 


John H. Brumbaugh, Jr., 13 year old 
son of John H. Brumbaugh, chief engi- 
neer of the Central Actuarial Bureau of 
Chicago, was instantly killed Tuesday 
when he was struck by a Chicago, North 
Shore & Milwaukee electric train while 
walking on the tracks of the Skokie 
valley route near Northfield. He, with 
a companion, had been hiking during the 
day, being Boy Scouts. The boy 
stepped out of the way of a north bound 
train into the path of another coming in 
the opposite direction. The Brumbaughs 
reside at 1611 Lake avenue, Wilmette, 
Ill. 


x * * 
INSURANCE STOCK COMMENT 
W. S. Conn of Lewis-Dewes & Co., 


Chicago investment house, comments on 
the insurance stock situation: 

“The insurance stock market dis- 
played a steady tone during the past 
week, with several issues showing a 
gradual upward trend. This gradual 
increase is attributed to the splendid 
mid-year statements shown by many of 
the leading companies, along with the 
realization by the general public of the 
attractive prices at which insurance 
stocks can now be purchased. 

“Our typical list follows: 


July 30 Aug. 6 Change 

Baten Fate .cccces 775 775 

Batee LALO ccceccss 1350 1380 +30 
PT. sccsenhen ee 910 940 +30 
Conn. General.....2275 2250 —25 
Globe & Rutgers. .1530 1540 +10 
Hartford Fire..... 1050 1050 a 
National Fire..... 93 94 + 1 

*x* * * 


MORE CHICAGO PREMIUMS 


Additions to the list of Chicago fire 
premiums for the year ended June 30, 
together with premiums written in 1928 
and 1927, are shown below: 

Year Ending June 30 
1928 





192 29 192 27 

Agricultural -$ 84,37 4 $ 85,143 $ 88,295 
Allemannia .... 36,625 24,423 33,199 
DS eae 155,889 181, 430 170,474 
Amer., N. J.... 419,459 384.799 388,012 
Amer. Alliance. 3,704 107,530 107,389 
Amer. Central. 88,734 119,189 167,586 
Amer. Eagle.... 139,299 140,668 169,156 
me, Dewees. BEUES coscce cesces 
Amer. Home a «seshene ‘cesede 
Amer. Auto..... 18,785 OF ae 
Atlas Assur.... 248,339 234,060 230,369 
Bankers & Ship. 22,698 35,647 27,659 
Boston Mfrs.... 14,028 3,074 17,134 
i Hivebases Dn stiewe  oceens 
Erooklyn ...... 59,544 Ls 
Camden ....... 103,798 111,772 112,798 
Columbia, O.... | Sh otew’ | \0.0weiak 
Com’l] Union... 221,533 271,446 ...... 
Commonwealth. 162,602 205,751 61,494 
Continental 417,602 469,781 564,744 
County Fire, Pa. De. Wiveen,  acaann 
Federal, N. J... 51,674 51,161 46,920 
Fid.-Phenix ... 229,423 217,157 285,972 
First Amer..... 53,49 42,206 36,878 
Great Amer.... 262,079 266,382 287,006 
Homeland ..... 37,646 55,035 
Imp. Dirs. Mut. 19 65 
Ind. Lumb. Mut. 5,175 6,707 
Industrial, O... 6,818 11,737 
Knickerbocker 88,117 14,090 
Mass. F. & M... 47,355 35,571 
Mech. & Trad.. 74,788 91,556 
Mill. Mut., Tex. 12,902 12,974 
Mercantile .... 160,63 138,665 
Merch. & Mfrs.. 43,379 5,390 
New York...... 90,867 7,739 
ag Br. & Mer. 227,265 267,044 

Home..... 930 2,088 
eho N. Y. 171,652 165,960 
N. W. Dt., Minn. a” ane aes 
Chio Farmers 





Ohio Mill. Mut. 
Orient 





Paper Mill M... 





PMGEEOGIO ccccee 36 126,750 
Pennsylvania 3 161,096 
Phoenix, Eng... 9 204,054 
«a. ee Je .. BOE} ssecece 
toch. Amer..... \_, ee 4S eS 
Scot. Un. & Nat. 98,718 137,049 ...... 
Springfield .... 415,147 431,239 432.850 
St. Paul F. & M. 236,219 563, 760 .284,842 
Standard, Conn. 71,213 76,283 
a ees 25,529 
Pe .-Uedherenniaee 217,984 
Sussex, N. J.. 48,745 
United Mut.. 20,900 
Wash. Assur. 35,388 


Western, 





Kan.. - 13,823 





Chas. A. Henninger George R. Struckmann 


A New Firm 


HENNINGER & STRUCKMANN 


General Insurance Agents 


830 INSURANCE EXCHANGE BLDG. 
175 West Jackson Boulevard 
CHICAGO 


Harrison 7314 


With Over Forty Years’ Experience 
Representing Old Companies 


Alliance Insurance Co. of Philadelphia 
American Union Insurance Co. of New York 
Baltimore American Insurance Co. of New York 
La Salle Fire Insurance Co. of New Orleans 
Standard Accident Ins. Co. of Detroit 


























New York UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


100 William Street - - - : New York City 





FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 
































OPPORTUNITY 


With Aggressive Non-Affili- 
ated Fire and Automobile in- 
surance company. 


interest in a well-established local 
agency, population of ten to fifty 
thousand. Replies strictly confiden- | 
tial. Write Don Guthrie, 211 13th St. | 
N. E., Atlanta, Georgia. 


WANTED TO BUY—all or part | 
| 








For a thoroughly trained 
field man with executive abil- 
ity to develop Illinois. This 


Wanted 


An experienced 


company is also seeking a spe- 
cial agent for Chicago and 
Cook County. 

Only hard working produc- 
ers seeking rapid advancement 
|| need apply. 

In making application state 
full particulars and salary ex- 
pected. 

Address N7, The National 

Underwriter 


man who has 
traveled Ohio as a state or spe- 
cial agent for a fire insurance 


company to take charge of pro- 
duction in a general agency. In 
please 


replying state age and 


past experience. Replies strictly 


Address N-8, care 
The National Underwriter. 


confidential. 
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Effect of Low Moral Hazard 


Joun B. Reeves, for close to 58 years 
a prominent local agent at Charleston, 
S. C., recently addressed the SouTHEAST- 
ERN UNDERWRITERS ASSOCIATION, pointing 
out the low loss record of his city through 
a long period, and suggesting that agents 
there located should receive compensation 
in excess of the flat 20 percent allowed them 
under the association rule. Mr. REEVES 
is wholly correct in his reference to the 
remarkable 


Charleston, for 
it is one in which residents of the com- 
munity may justly be proud. It should 
be borne in mind, however, that by virtue 


loss ratio of 


of its admirable fire record, attributed 
Why Not Have an 
By virTUE of the compulsory retire- 


ment age provision enforced by many of 
the British fire companies operating in this 
country, and the consolidation of many of 
our home institutions, a considerable 
number of high executives have been lost 
to the insurance business, and at a time 
when their services could be utilized to 
the greatest advantage. Within recent 
years men of the high ability possessed by 
FE. G. Ricuarps, Frank Lock, WHITNEY 
PALACHE, Orno FE, Lane and Nevetrt S. 
Bartow have either voluntarily or through 
force of circumstances retired from. active 
service. In every case the men mentioned, 
as well as others of equal prominence, 
had attained first rank after passing 
through all intermediate grades. Each 
contributed much to the benefit of the busi- 


largely to the absence of moral hazard, 
Charleston are rated than 
those of any other city within the S. E. 
U. A. jurisdiction. The 
nies carry out their basic policy that a 
community can practically determine the 
rate it will pay for its indemnity. The 
citizens of Charleston in the main are of 
old English of 
high business ideals, with the natural re- 
sult that the moral hazard is practically 
non-existent, a fact that very largely ac- 
counts for the immunity from 
fires enjoyed by the city through a long 
series of years. 


risks lower 


member compa- 


fine ancestry, possessed 


serious 


Advisory Council? 


ness’ and was in position to be of still 
greater service, were it possible to retain 
his services in a consultant, if not in an 
active, capacity. 

It has been suggested that an advisory 
council be created, made up of retired high 
executives, to whom would be submitted 
problems of broad concern, and to which 
the council members, no longer having a 
particular interest to consider, would be 
in position to give expert and disinter- 
ested advice, born of long and intimate 
knowledge of affairs. It does seem unfor- 
tunate that the fraternity should wholly 
lose the counsel of any man, at a time 
when his judgment is fully ripened and 
would prove of signal help to the oncom- 
ing generation. They could be of great 
aid in that way. 


Doing Business in the Right Way 


THe “Washington Review,” the house 
organ of the WASHINGTON FineLity Na- 
TIONAL of Chicago, gives this advice to 


agents. “Call upon a business man in 
business hours. State your business in 
a business way. When done with busi- 


ness matters, go about your business and 
leave the business man to attend to his 


business.” There is a great deal of wis- 
dom concentrated in this capsule. 
quently an insurance salesman wanders 


into fields that are not strictly business 


Fre- 


and prejudices his prospects against him. 
It is always well to stick strictly to busi- 
ness.and then get out when the business is 
transacted. 


Dictator Has Flown the Coop 


THESE days we receive a number of 
letters signed with a rubber stamp or by 
some secretary with a notation, “Dic- 
tated but not read,” or “Left the office 
before reading.” We are not a detective 


but it occurs to us that the dictator must 
be out on the goif field, may be string- 
ing together some choice classical pro- 
fanity in a sand trap, or elsewhere far 
from. office activities. 








PERSONAL SIDE OF BUSINESS | 








Miss Blanche C. Huber, president of 
the Louisville Asher Business Women’s 
Council, and secretary to Leo Thieman, 
secretary of the Louisville Board, will 
preside at the annual convention of the 
National Federation of Asher Business 
Women’s Councils, to be held at Win- 
ona Lake, Ind. Aug. 12-16. Miss 
Huber is first vice-president of the na- 
tional body, composed of 50 councils and 
10,000 members. 

In the vicinity of Emporia, Va., the 
name of Goodwyn is synonymous with 
insurance. At any rate, that what 
clients of Col. E. E. Goodwyn tell him. 


sold to them that 


is 


So well is the name 
when they send in checks in payment 
of premiums they never bother about 


making notation on the stubs as to what 
they are for. Goodwyn means insur- 
ance to them and that tells the story. 
Unlike most Virginia colonels, he earned 
his title in active service in the world 
war overseas. He is a past president 
of the Virginia Association of Insurance 
Agents, the present head of the city 
school board, a vestryman in the Epis- 
copal church, not to mention numerous 
other posts of importance he is either 
still filling or has filled. 


Marguerite R. Baldwin of Tioga, Pa., 
acts as an insurance agent and is also a 
writer, having recently had a book pub- 
lished by Norton & Co., entitled, “Dark 


Weather.” She writes local news for 
five newspapers. Her writing deals 
largely with small town life and _ the 


people who make up the villages. Her 
father was an attorney and an insurance 
agent and she took over his work. 

Joseph C. Knight, well known Chi- 
cago agent, has just been admitted to 
the bar, having taken the examination 
and passed with credit to himself. Mr. 
Knight in addition to his regular insur- 
ance work has been studying law for 
the last six years, taking the night course 
at the Chicago Kent College of Law. 
Mr. Knight appreciated the educational 
advantage of knowing law in connection 
with insurance. 

W. E. Mallalieu, general manager of 
the National Board, and Mrs. Mallalieu 
were among those arriving in New York 


City on the “Berengaria” last Friday. 
They had been on the European con- 
tinent for some weeks, spending the 


major part of their time in Italy. 

Gayle T. Forbush, United States man- 
ager of the Royal Exchange Assurance, 
together with Mrs. Forbush, arrived in 
New York on the Berengaria, Aug. 2, 
after spending five weeks in Europe, 
visiting both in Great Britain and upon 
the continent. 

Ernest B. Boyd, managing under- 
writer in the United States for the York- 
shire and London & Provincial, is due 
to return to New York from his Euro- 
pean trip the latter part of the present 
month. 


Joseph McBoyle, who joined the Pa- 
cific Coast agency of the New York 
Underwriters 46 years ago, was retired 
last week and was the recipient of sev- 
eral tokens from the office staff. Mr. 
McBoyle has served through all of the 
changes of the New York Underwriters 


and the general agency which repre- 
sented it on the coast. The presenta- 
tion of a handsome radio set and a 


parchment scroll of esteem was made by 
F. M. Branch, Pacific Coast manager. 
G. Barrett Rich, vice-president of the 
Cormack-Rich Company, Buffalo, N. Y.. 
led the American contingent of 1,350 


Boy Scouts at the world “jamboree 
which began July 31 in Birkenhead, 
Eng. Mr. Rich is. commissioner. in 





charge of the American Scouts attend. 
ing the “jamboree.” 

Alfred Stillman, first manager of the 
Pacific Board, who is now residing jn 
the east, was a visitor to San Francisco 
last week and looked over the organiza- 
tion he once supervised. Mr. Stillman 
plans to stay some time in Santa Bar- 
bara on a vacation trip. 

M. L. Dudley, who started his insur- 
ance career with the Farmers of Cedar 
Rapids in 1873, is still active in insur- 
ance work. He has recently been sery- 


ing as manager of the casualty and 
surety department of the Ellis & 
kraetsch Company, Des Moines, gen- 
eral agents for the New Amsterdam 


Casualty. 

From 1599 until 1903 Mr. Dudley was 
in the insurance field in Chicago and 
npon returning to Des Moines engaged 
in the general insurance business under 
the name of the M. L. Dudley Insur- 
ance Agency. 


J. A. Melton of Kansas City, state 
agent of the farm department of the 
American of Newark, who has been con- 
nected with the company for 42 years, 
started on his vacation July 8. On July 
12, he was successful in landing a 44- 
pound “muskie” in the Lake of the 
Woods in northern Minnesota. Mr. 
Melton is quite a fisherman and was 
thoroughly delighted in his successful 
battle with this giant of the waters. 
Part of his vacation was spent at White 
Fish Lake of the Piney Ridge Resort 
at Jenkins, Minn. 

President James W. Cochran of the 
Fire Association has returned from his 
five weeks’ trip abroad. 


John H. Packard, United States man- 
ager of the London Assurance, has gone 
on a vacation trip to Europe. 

Already booked for a number of 
speaking engagements and “fire clown” 
acts during the remaining weeks of the 
year, Harry (“Smoky”) Rogers, 
engineer of the fire prevention depart- 
ment of the Western Actuarial Bureau, 
received an invitation this week to take 
part in the educational work in con- 
nection with the annual convention of 
the Nebraska State Volunteer Firemen’s 
Association, to be held at Kearney, Jan. 
21-23, next. Mr. Rogers has been re- 
cuperating the past ten days at Wapello, 
Iowa, from an attack of arthritis, fol- 
lowing drill work with the fire depart- 
ment at Burlington, lowa. 

Henry Newman Staats, widely known 
to fire underwriters of the middle west, 
died at his home in Baltimore. Funeral 
services were held at Chillicothe, Ohio, 
where the family long resided. Mr. 
Staats began his insurance career in 
Chicago, later removing to Cleveland 
where for over 30 years he was an active 
figure in the business, specializing in 
insurance engineering. He served both 
stock and mutual interests, first organiz- 
ing the Factory Mutual of Ohio, which 
he conducted for 25 years, retiring to 
launch the American Railway Insurance 


Co. For ten years he served as insur- 
ance expert for the American Street 
& Interurban Railway Assocation. 


Largely through his activities many of 
the public school buildings of Ohio were 
protected by automatic sprinklers and 
other fire prevention appliances. His 
interests covered a wide range and he 
was justly regarded as one of the con- 
structive fire underwriters of the 
country. 


E. W. Cook, first vice-president and 
general manager of the Commonwealth 
Casualty of Philadelphia, was in Chi- 
cago this week calling on the Beard 
Insurance Agency, which general 
agent in that city. 
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“We saved some old masters but ~ ~ 
most of my paintings and art ob- STO R I E . 

jects were destroyed by the fire. 
Fortunately I carried Fine Arts 
insurance and it was an easy mat- 


ter to establish the amount of my 
loss, which was paid promptly.” 


Owners of valuable paintings and 
objects of art should be covered by a 
Fine Arts form. In case of loss, the 
fact that there is an inventory and 
an established value makes simple, 
what would otherwise be a difficult 
loss to adjust. 


FIDELIT Y~PHENIX 
FIRE INSURANCE COMPANY 
EIGHTY MAIDEN LANE, NEW YORK,N.Y- 


ERNEST STURM, Chairman of the Board 
PAUL L.HAID, President 
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REPORT IS MADE ON ELYRIA 





National Board Engineers Point Out 
Some of the Deficiencies in Fire 
Protection 





The National Board engineers have 
reported on Elyria, O., referring to the 
report of 1923. It was called to the 
attention of the city authorities at that 
time that the fire department was under- 
manned. The further reduction of the 
force was made necessary and the 
virtual discontinuance of ladder service. 
Small fires may easily get beyond con- 
trol. The water department has not 
been able to keep pace with the growth 
of the city. The pumping system can- 
not furnish adequate and reliable fire 
protection. In the water supply the 
most important improvements needed 
are the installation of the contemplated 





intake and the completion of the 36-inch 
force main. Additional men and the 
placing of the ladder truck in regular 
service are the more urgent needs of the 
fire department. The fire department 
is seriously undermanned, untrained and 
deficient in equipment. 


SOUTH BRITISH SEEKS TO 
TAKE DOWN OHIO DEPOSIT 





COLUMBUS, O., Aug. 7—The South 
British has filed an action in United 
States district court here, seeking an 
order on Superintendent Younger and 
H. Ross Ake, state treasurer, requiring 
them to release the company’s deposit 
of $110,000, to be transferred to the 
custody of its trustee for policyholders 
in the United States, the Anglo-Cali- 
fornia Trust Company of San Fran- 
cisco. The Ohio department says the 
suit is a formal action, and that it is 





not the custom of the department to 
release any deposits unless ordered by 
the courts to do so. 

The South British recites that it has 
a deposit of $240,000 for the benefit of 
its United States policyholders with the 
New York department and $423,000 in 
the possession of the Anglo-California 
Trust Company, which, exclusive of the 
Ohio deposit, is sufficient to guarantee 
the performance of the obligations of 
the company in other states and terri- 
tories. 

The company is doing business at 
present in Pacific and western states 
only and since it has retired from Ohio 
it claims that the purposes of the de- 
posit have been fulfilled and that it is 
entitled to have the deposit transferred 
to its United States trustee. 





Arrange for Blue Goose Meeting 


The Cincinnati committee which is to 
arrange for the Blue Goose meeting in 
Cincinnati, Sept. 9-10, met Monday in 
the office of George Graham, chairman, 
to consider plans for the initiation and 
outing. Committee members other than 
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FIRE INSURANCE NEWS BY STATES 


the chairman are E. L. Penney of the 
Western Adjustment, State Agent Ralph 
Hukill of the Fireman’s Fund, E. A. 
Winter, state agent of the National Lip. 
erty, and R. E. Richman of THE Na, 
TIONAL UNDERWRITER. This committee has 
been organized in three divisions to 
handle general arrangements, Blue 
Goose meeting and sports at the outing, 
Some interesting announcements will be 
ready by the time the regular invita- 
tion goes out. 


FARM DEVELOPMENTS NOTED 





Loss Ratio on Tenant Property Now 
Less Than on That Occupied 
by Owner 





COLUMBUS, O.,- Aug. 7.—Some 
peculiar things are happening in the field 
of farm fire insurance this year. Thus, 
while farm fire losses in Ohio have been 
less so far this year than for the cor- 
responding months of 1928, windstorm 
losses have been greater. The farm- 
dwelling loss ratio is greater than the 
farm barn loss ratio. Moreover, companies 
are discovering that contrary to past ex- 
perience, tenant occupied buildings are 
showing a lower loss ratio than owner 
occupied buildings. 

Low prices prevailing for farm prod- 
ucts over a long period of years have 
resulted, naturally, in a run down con- 
dition of farm physical property. Con- 
sequently farm property is actually 
| damaged more readily by windstorm 
| than when it was in good condition and 

the moral hazard has increased greatly. 
| The farmer, seeing that his roofs need 
repair, will deliberately forego repairs 
in the hope that a windstorm will come 
along to produce some additional dam- 
age or create a situation which will 
permit a claim. Many farmers regard 
windstorm insurance as repair insur- 
ance. 

Loose Methods in Adjustments 


Drive of companies for tornado busi- 
ness is believed by some to have led 
agents into some loose adjustment of 
losses, consciously or unconsciously, to 
produce a factor favorable to the writing 
| of such business. It is certain that 
| many agents are not making clear to 
| their customers that windstorm insur- 
ance is not intended to take care of 
minor repairs on the farm. Companies 
are discovering that they may be forced 
to bring this point sharply to the atten- 
tion of agents. 

Particular difficulties have been en- 
countered by the companies in connec- 
tion with roll roofing. Some companies 
charge an extra premium for coverage 
of this type of roofing in windstorm 
policies. General conditions surround- 
ing farm property require further steps 
for protection of the company against 
use of tornado insurance for keeping 
farm property in repair. 

Dwelling House Loss Ratio 


In 1925, farm rates on certain classes 
of dwellings in Ohio were reduced while 
barn rates were increased. Loss ratios 
today, showing that contrary to past 
experience, the dwelling house loss ratio 
has become greater than the barn loss 
ratio, indicate that the result of this 
change in rates has been a decrease in 
amount of insurance placed on barns 
and an increase in the amount of insur- 
ance placed on dwelling houses and 
their contents. It is well known that 
household furniture in farm dwellings 
is the most hazardous of all classes of 











Must we say more—The Eureka-Security has 64 years of experience and 
knows how to use it to help agents. For Automobile, Fire and Wind- 
storm insurance there are bigger and smaller companies but none bet- 
ter to represent than The Eureka-Security Fire and Marine Insurance 
Company of Cincinnati, Ohio—known also as The Cincinnati Under- 
writers. *“The Company that knows what to do for its agents and doesit.” 





“The Casualty Insuror, in our 
opinion, ts one of the best insurance 
magazines published and we read ev- 
ery word of every issue.”—TwiIn 
Fatts Trrtz & Asstract Co., Twin 
Falls, Idaho. 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 





NEAL BASSETT, President JOHN KAY, Vice President 
A. H. HASSINGER, Vice President WELLS T. BASSETT, Vice President 


JANUARY 1ST, 1929, STATEMENTS 





ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 


OF NEWARK, NEW JERSEY i 
ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 


$56,065,676 $19,562,550 $13,500,000 $23,003,126 $36,503,126 





ORGANIZED 1853 


THE GIRARD F. & M. INSURANCE COMPANY 


OF PHILADELPHIA, PA. 
$6,036,606 $2,834,468 $1,000,000.00 $2,202,138 $3,202,138 





ORGANIZED 1854 


MECHANICS INSURANCE CO. 


OF PHILADELPHIA, PA. 
$4,881,357 $2,770,413 $600,000.00 $1,510,944 $2,110,944 





ORGANIZED 1866 


NATIONAL-BEN FRANKLIN FIRE INS. CO. 


OF PITTSBURGH, PA. 
$5,021,040 $2,502,744 $1,000,000.00 $1,518,297 $2,518,297 





ORGANIZED 1871 


SUPERIOR FIRE INSURANCE CO. 


OF PITTSBURGH, PA. 
$4,837,240 $2,492,229 $1,000,000.00 $1,345,011 $2,345,011 





ORGANIZED 1870 


‘CONCORDIA FIRE INSURANCE CO. 


OF MILWAUKEE, WIS. 
$5,359,805 $2,486,092 $1,000,000.00 $1,873,712 $2,873,712 





ORGANIZED 1886 


CAPITAL FIRE INSURANCE CO. 


OF CONCORD, N. H. 








$666, 599 $196 $300,000.00 $366,403 $666,403 
TOTAL OF ASSETS TOTAL OF LIABILITIES TOTAL NET PREMIUMS 
$82,868,323.00 $32,648,692.00 $23,808,303.00 
WESTERN DEPARTMENT EASTERN DEPARTMENT 
844 Rush Street 10 Park Place PACIFIC DEPARTMENT 
Chicago, Illinois NEWARK, NEW JERSEY 60 Sansome Street 
CANADIAN DEPARTMENT San Francisco, California 
H. A. CLARK, Manager 461-467 Bay Street W. W. & E.G. POTTER 
Assistant Managers TORONTO, CANADA — inal ° 
H. R. M. SMITH MASSIE & RENWICK, Limited, Managers 
JAMES SMITH FRED. W. SULLIVAN Managers JOHN R. COONEY, Assistant Manager 
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L. A. HARRIS 
PRESIDENT 


ALL KINDS 
of INSURANCE 
on AUTOMOBILES 


Capital & Surplus . . . Over 3,500,000.00 
Reserves . . . . . . Over 8,500,000.00 
Total Assets (Jan. 1, 1929) Over $12,500,000.00 








farm business. A loss on the house- 
hold furniture is nearly always a total 
loss and involves payment of the entire 
face value of the policy regardless of 
the condition or value of the furniture. 


Some Interesting Ratios 


Here are some figures on the 1928 
loss ratio on farm property insured in 
middle western territory by one com- 
pany: 


Percent 
Dwellings—Owner Occupancy ...... 118 
Dwellings—Tenant Occupancy ..... 78 
Barns and Outbuildings—Owner Oc- 
TT ge PFE EPPO CST TCT CCT TET 90 
Barns and Outbuildings—Tenant Oc- 
CAINE 6 dsc c Kb0'0s 6b Oe Ee ease ewer 53 
Personal other than household goods 30 
0 Er Perr irr rr rr rer 39 
Hay (specific coverage)...........0.6 61 
Grain (specific coverage)........... 41 
Tornado (all classes)........cseecess 48 


Reversal of Form Is Seen 


Because tenant occupancy in the past 
had always shown a high loss ratio and 
was generally regarded as less desirable 
business, greater care was used in 
underwriting it. The tendency was to 
be more liberal in accepting risks occu- 
pied by the owner and also more liberal 
in the amounts of coverage granted. 
Unfavorable farm conditions coupled 
with these underwriting practices now 
result in a reversal of former conditions 
with owner occupancy showing the 
higher loss ratio. The companies are 
today, watching with greater care the 
underwriting of owner occupied prop- 
erty. 


SAY NEW POLICY PROVISION 
MAY INTRODUCE POLITICS 


That section of the new fire insur- 
ance policy form for New York State 
which deals with appraisals is said by 
some to introduce political influence into 
the settlement of losses where apprais- 
als are called for. The terms provide 
that where the appraisers fail to select 
a competent and disinterested umpire 
within 15 days after their own selection, 
“then on the request of the insured or 
the company, such umpire shall be se- 
lected by a judge of the court of records 
in the state in which the property 
is located.” A situation has arisen in 
Ohio where attempts are to be made 
on the opening day of terms of court 
in a certain section of the state to have 
an umpire appointed, one by a court of 
record in one county and one by court 
of record in the adjoining county, the 
presumption being that the first one of 
these appointed will be the legal umpire. 
It is said that political conditions and 
the desire to control the selection of the 
umpire play a part in filing of requests 
for the appointment of the umpire by 
one party in one county and the other 
in an adjoining county. 


POLICY DOES NOT COVER 
DAMAGE DONE BY STILL 


CLEVELAND, Aug 7.— According 
to a ruling in common pleas court here, 
insurance companies cannot be expected 
to pay damages resulting from the oper- 
ation of liquor stills. Ruling came in 
favor of the defendant in the case of 
Di Gregorio vs. Commercial Union, in 
which suit was brought for fire dam- 
ages of $3,000. The fire was caused by 
a still explosion and Judge McBride of 
Hillsboro, O., sitting here by assign- 
ment, said the insurance policy did not 
cover the hazard of a still. 


Has Made More Work 


Some of the Ohio agents say they 
are puzzled to understand why the re- 
duction in rates on Ohio property was 
made effective June 1 but was not an- 
nounced until July. They say that this 
has placed an unusual burden of work 
upon insurance offices during the vaca- 
tion period. Some agents have found 
it necessary to employ extra tempor- 
ary help in order to handle the details. 
The authorities undoubtedly had in mind 
the fact that advance notice of reduc- 


tion would mean cancelling and rewrit- 
ing in some cases with the intent of 
taking advantage of the new order. By 
dating it back every one would have 
the same advantage. 


Wants School Buildings Inspected 


COLUMBUS, O., Aug. 7—State Fire 
Marshal Gill has asked boards of edu- 
cation throughout the state to have 
thorough inspections of their schoo] 
buildings made during the summer vaca- 
tion for the purpose of eliminating every 
possible fire hazard. He directed specia] 
attention to electrical wiring, flues, boiler 
rooms, exposed woodwork, etc. He urged 
that boiler rooms be made fireproof and 
that metal receptacles be provided for 
ashes, rags and waste. He would have 
every school building equipped with fire 
extinguishers and instruct the teachers 
and employes how to use them. Mr. 
Gill is arranging for a very interesting 
exhibit at the Ohio State Fair in Colum- 
bus the last week in August. 


Attorney General Gives Opinions 


COLUMBUS, O., Aug. 7.—Attorney 
General Bettman has just handed down 
several opinions which are of interest 
to insurance men and fire departments. 
He holds that a municipality having a 
volunteer fire department which is sup- 
ported in whole or in part at public ex- 
pense, may establish a firemen’s pension 
fund for the benefit of volunteer fire- 
men, properly employed by the munici- 
pality. He also has held that a deputy 
state fire marshal may not legally hold 
the office of member of the city council 
while he is acting in such capacity. 
There is nothing to prevent a fire mar- 
shal’s being a candidate for office, but 
if he is elected to it, he must give up 
one position or the other. 


Younger Addresses Service Clubs 


Judge C. S. Younger, superintendent 
of insurance of Ohio, addressed the 
Mansfield Rutary Club last week on the 
subject of insurance. He also spoke 
before the Upper Arlington Kiwanis Club 
at Columbus. 


Ohio Notes 


Morris Beim has been appointed re- 
ceiver for the Park Brothers agency at 
Columbus, O. 

Loss estimated at $50,000 was caused 
by fire in the plant of the East 55th 
Euclid Lumber Company at Cleveland. 
Ten moving vans also were destroyed. 

The Z & R. Insurance Agency Cor- 
poration has been incorporated at Co- 
lumbus with a capital of $1,000. William 
F. Zinn is one of the incorporators. 

Lightning caused a $50,000 fire in Al- 
liance, O., last week, business buildings 
in the business section of the city being 
burned. 


Edgar L. Penney of the Cincinnati 
office of the Western Adjustment will be 
married Aug. 14 to Marie E. Van Gilpen. 
Miss Van Gilpen has a sister who is in 
the Cincinnati office of the Western Ad- 
justment. 

Virginia Notes 

Jules J. Elder, special agent of the 
Connecticut Fire with Richmond head- 
quarters, was a visitor at the home office 
this week. 

E. A. Clark, home office general agent 
of the Northern with supervision over 
southern territory, last week lost his 
mother by death. Mrs. Clark passed 
away at her home in Lynchburg. Her 
son formerly supervised Virginia for the 
Northern. 
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INROADS MADE BY OUTSIDERS 


Nonaffiliated Companies Are Able To 
Dislodge Some of the Medium 
Sized Agents 


DETROIT, Aug. 7.—The com- 
panies that have established agencies in 
this city and in Wayne county are feel- 
ing very keenly the sharp attacks of 
nonaffiliated companies. The larger 
agencies which produce a bigger busi- 
ness need the older and bigger com- 
panies to carry their lines. The non- 
affliated companies have not made 
much progress in these agencies. It is 
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in the medium sized and small offices 
where the outside companies are mak- 
ing great inroads. They can easily con- 
vince such agents that they can take 
care of all their business and in so doing 
they can increase their income $1,000 
or more. This is a very tempting offer 
and many agencies are yielding to the 
argument. The Western Insurance Bu- 
reau companies as a rule are mecting 
the nonaffiliated companies where they 
endeavor to get a hold in their agen- 
cies. It is often a battle of wits as 
well as dollars. If a nonaffiliated com- 
pany is running alone without any aux- 
iliary it is working in harmony with 
other nonaffiliated companies where it 
is necessary to take care of all an 





agent’s business which the original non- | 


affliated company cannot do. Alto- 
gether the situation in Detroit and 
Wayne County is getting more serious. 
The old-time companies are being put 
to it to hold their business. Most of 
the larger companies have a Wayne 
county manager or field man who is 
giving all his attention to agencies in 
this county. These men are watching 
every move made by the outsiders. 
There has been much shifting within 
the last six months and now affiliated 
people are becoming more aggressive. 


Nold Opens Loss Office 


E. L. Nold, after many years of ex- 
perience with various casualty and fire 
companies has established an independ- 
ent adjusting office in the Book build- 
ing, Detroit. The Detroit territory is a 
fertile field for the independent adjust- 
ment business. Mr. Nold has intro- 
duced a service heretofore overlooked. 
He has installed a night telephone line 
which enables field men to get in touch 
with him at any time, as it is often 
imperative that some claim be given im- 
mediate attention. 

Another innovation adopted by Mr. 
Nold is his photographic service of ac- 
tual conditions, which will accompany 
his reports whenever necessary. 

Mr. Nold went through the various 
ranks of the automobile industry and 
is acquainted with the engineering and 
mechanical branches. Aside from this, 
he has gathered the company side of in- 
surance claims with his association with 
the General Casualty home office, staff 
adjuster for the National Union com- 





panies at Detroit and also the old De- 
troit United Railway company, claim 
appraisals and adjustments. 


Sawyer Made General Agent 
Frank K. Sawyer has been appointed 


general agent of the American Colony 
of New York, which recently entered 
Indiana. Mr. Sawyer has long been 


well known in insurance circles through- 


out the state as he entered the busi- 
ness in Indianapolis in 1886 and went 
into business for himself in 1894. He 


has had experience in local agency and 
field work. In recent years he has been 


specializing in real estate but is now 
re-establishing an insurance business. 
He also has the local agency of the 


Chicago Fire & Marine. 
an office at 34 Union 


He has opened 
Trust building. 


Rhode Island Headquarters 


The Indiana and Indianapolis field 
headquarters for the Rhode Island group 
are 805 Union Title building, Indianapo- 
lis. R. E. Schram and O. H. Sturgeon, 
field men covering Illinois and Indiana, 
will be at the Indianapolis office part 
of the time looking after the business. 
Mr. Sturgeon has residential headquar- 
ters at Springfield and Mr. Schram at 
Chicago. 


Iowa Notes 


Kermit Clark of 
formed a partner- 
insurance. 


S. A. Spooner and 
Mondamin, la., have 
ship to write general 

H. E. Bjodstrup, Sioux City, Ia., 
ager of the Western Adjustment, 
just returned from a vacation in 
Black Hills of South Dakota. 

Mrs. J. E. Duncan, who has been con- 
ducting a general insurance business at 
Columbus Junction, Ia., since the death 
of her husband six years ago, has sold 
a half interest in the business to E. H. 
Wiegner of Burlington, Ia. The firm 
hame has been changed to Wiegner & 
Dunean Insurance Agency. 


man- 
has 
the 


Two new agencies have 
rated in Detroit, 
Underwriters, 


been incorpo- 
the National Associates 
2537 Book Tower, with 
William L. Nellie, Benjamin Schuck and 
William G. Squier as incorporators, and 
the Shannan Agency, in the Murphy 
buiiding. R. L. Shannan, J. J. Hanna and 
T. H. Partel are its incorporators. 


George G. 
special 
group, 


Kluber of Springfield, I1., 
agent of the Great American 
is the father of a new baby boy. 











STATES OF THE NORTHWEST 











MANY FOREST FIRES RAGING, fighting the 100 forest fires 


Much Property Loss May Result from 
Blazes in Timber in Northern 
Wisconsin and Minnesota 


MILWAUKEE, Aug. 7.— Property 
losses from forest fires in the northern 
and northeastern Wisconsin lake dis- 
trict are expected momentarily. With 
1,000 men fighting to save timber lands 
near Crandon, Wis., reports from that 
district indicate that so far no farms or 
settlements have been endangered. Fires 
have been kept separate through the 
hasty plowing of lands and the digging 
of ditches as fire breaks. Residents of 
the town of Carter have been prepared 
to move on a moment’s notice. 

A huge fire on the marshes about 12 


miles west of Plainfield, Wis., which 
raged for several days, has burned over 
7,000 acres, mostly marsh grass, wil- 
lows and bushes. As yet no farm build- 
ings, crops or other property have been 
destroyed. A fire 16 miles east of Wa- 
beno, Wis., is being fought by 25 men 


with a pumper, working under fire war- 
dens, and 150 employes of the Menomi- 
nee Bay Shore Lumber Company. This 
blaze was started from an open fire 
over which lumberjacks were heating 
wash water. 
INCREASE MINNESOTA FORCE 

ST. PAUL, Aug. 7—The state game 
and fish commissioner has ordered 50 
game wardens to join the force that is 


a 





now raging 
in northern Minnesota. This brings the 
force to well over 1,000. 

The original blaze, which 
near Grand Marais, has 
but not until after it 
700 acres of timber land. The worst 
blaze now ragin& unchecked is a few 
miles out of Virginia. A severe elec- 
trical storm started eight new fires near 
Grand Marais. The government has or- 
dered a seaplane into duty and has suc- 
ceeded in landing parties of men with 
pumps and other equipment on isolated 
lakes. Grover M. Conzet, state for- 
ester, is now on a northward tour to 
the scene of the fires. 


broke out 
been checked 
destroyed about 


Harbeck Resigns Office 


J. Henry Harbeck, secretary and treas- 
urer of the Wisconsin Insurance Club, 
the Bureau field men’s organization, has 
resigned. 


Probe Milwaukee Garage Fire 
MILWAUKEE, Aug. 7—An 
tion is being made by the state 
shal’s office into the fire 
in a garage building at 
Lac avenue here, causing $5,000 damage 
and destroying ten used cars. A man 
was seen running from the garage a few 
minutes before the alarm was sent in. 
The ten machines in the garage were a 
mass of flames by the time firemen ar- 
rived. Heavy string, soaked in kero- 
sene, had been strung from one car to 
the other and then lighted, in the opin- 

ion of Assistant Chief Morgan. 
The building is owned by R. G. 
F. W. Tubesing, contractors, and 


investiga- 
fire mar- 
which occurred 
2460 Fond du 


and 
is oc- 


cupied by 














Foyer-Brettin, auto dealers. | 
Insurance of $10,000 was carried with | 
the Milwaukee Mechanics on the build- | 
ing. 
. . 
Wisconsin Notes 
West Allis, Wis., a suburb of Milwau- 
kee, is to have a 1,000,000-gallon elevate d 
water tank which will serve the western 


sections of the city with a constant sup- 
ply of water and eliminate the low 
sure noted in other parts of the 
A fire at the Oshkosh Wrapper Com- 
pany, Oshkosh, Wis., caused damage of 
approximately $2,000, all of which is cov- 
ered by insurance. The automatic sprin- 
kler system helped to check the spread 


city 


pres- | 


| 
| 


of the flames. Much of the damage was 
caused by water. 

The Peoples Mutual of Beaver Dam, 
Vis., has moved into its new office build- 
ing. Granville Lyon, secretary-treasurer, 
announced that a large addition would 
be erected soon, probably in 1930, on the 
lot adjoining the present new building 
on the north 


Minnesota Notes 


Tramps are believed responsible for 
the $60,000 fire which completely de- 
stroyed the lumber yard of the G. M. 
Stewart Company, located on the north- 
west outskirts of Minneapolis. 

Minneapolis’ first arson squad was ap- 
pointed this week by C. W. Ringer, fire 
chief. Chief Ringer has ordered Jeffer- 
son Couch and George Wilson to work 
out of the city fire marshal’s office as 


special investigators of fires. 
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PLANS VIGOROUS CAMPAIGN) POLICY CONTRACT NOT VOID 


Iowa State Fire Prevention Association 
Will Seek to Arouse Community 
Spirit Through Publicity 


DES MOINES, Aug. 7.—With the 
object of making the coming year con- 
spicuous for efficient service, the Iowa 
State Fire Prevention Association is out- 
lining a vigorous program. It is pro- 
posed to conduct an increased number 
of inspections over previous years. In 


addition there will be an organized effort 


looking toward the dissemination of in- 


formation touching fire relief through 
community organization. It is believed 
that a campaign of publicity can be 


made very useful in arousing commun- 
ity spirit in the elimination of fire haz- 
ards. Local interests will be organized 
through insurance agents, and through 
the public schools programs will be ren- 
dered that will stress the 


| was 
\ | which 
importance 


and the imperative need of greater care | 


in the removal of combustible material 
from points of danger. It will be made 
clear that in towns and cities where in- 
spections have been made and the sug- 
gestions for hazard elimination have 
been faithfully observed, a notable re- 
duction in the number of fires has 
resulted. 


Sale of Land on Which Buildings Were 
Not Located Did Not Affect 
Insurance 


Change of Title Provision in Fire Pol- 
icy Held Not to Apply to Land on 
Which Insured Property Was Not Lo- 
cated—In Kerns vs. Great American, 
Kansas City court of appeals (Mo.), 17 
S. W. (2d) 397, the plaintiff carried a 
policy with the defendant upon a dwell- 
ing house and barn. The policy de- 
scribed the land upon which the house 
and barn was located by section and 
number. It also carried the usual pro- 
vision which rendered it void in case of 
a change of ownership of the land. 

While this policy was in force the 
plaintiff sold 52.32 acres of land which 
detached from that portion upon 
the residence and barn stood. 
The residence and barn were totally de- 
stroyed by fire. The defendant denied 


| liability on the ground of a violation of 


Illustrative of the fire prevention cam- | 


paign now being promoted is the prep- 
aration being made for a display at the 
coming state fair. John W. Strohm, 
state fire marshal and a member of the 
board of directors of the State Fire Pre- 
vention Association, will be in charge 
of a booth in a conspicuous place in 
the agricultural building, which will be 
supplied with literature for distribution. 
In addition there will be charts posted, 
showing the need of care on farms and 
around farm premises, and outlining the 
mode of procedure to eliminate danger- 


} acres, 


a change of title provision. Plaintiff 
filed suit and recovered judgment in the 
lower court. On appeal the higher court 
in affirming the judgment reasoned as 
follows: 


Judgment Was Affirmed 


“The* testimony shows that 
which was a detached portion of 
the land imperfectly described in the 
policy, and upon which the insured prop- 
erty (to wit, the house and barn) was 
not located, was sold by plaintiff and 
transferred on Dec. 8, 1926, by the war- 
ranty deed to one Joseph Gatton. There 
is no dispute as to this fact. The de- 
scription of the land is for the purpose 
of identifying and locating the specific 
property insured, to wit, the house and 
barn. There is no provision in the ap- 
plication for the policy, or in the policy 
itself, prohibiting the insured from sell- 


52.32 


| ing any part of the land, other than the 


| property 


ous hazards through neighborhood co- | 
operation. The advantages of neighbor- 
hood organization in providing fire 
fighting equipment will also be made 
prominent through the distribution of 
printed copies of the new Iowa law giv- 
ing towns authority to join with rural | 


communities in the procurement of fire 
fighting apparatus that shall conserve 
a mutual purpose. 


Fear Realtors’ Recommendation 


KANSAS CITY, MO., Aug. 
probability that the Kansas City real 
estate board will recommend that fire 
zone limits be decreased two-thirds to 
permit construction of 5- and 6-room 
frame dwellings on lots now restricted 
to structures with masonry walls, 
ance men here fear that the years of 
effort it required to build up a sound 
and satisfactory building code will be 
wasted and consider that the move would 
be decidedly unwise. 
house and apartment 
for a higher rate on 
buildings, the move 
plosion hazards in congested districts 
where the most valuable properties are 
located. Also every kitchenette apart- 
ment usually has a large garage and 
this incr@ases thé hazards for this type 
of building enormously. 


schedules provide 
frame and stucco 
would involve ex- 


7J—With the | 


insur- 


Although dwelling | 
! amount 


insured. The provision in the 
policy quoted above has reference to a 
change in the title, possessions, or inter- 
est of the assured in the insured prop- 
erty, and not to that part of the land not 
insured. The judgment is affirmed.” 


New Station for Lincoln Suburb 


LINCOLN, NEB., Aug. 7.—Yielding to 
pressure from insurance agents, the city 
council has tentatively agreed to build 
a fire station costing $20,000 in the 
newly acquired suburb of College View, 
which has 3,500 population, but is with- 


out any protection other than a volun- 
teer organization that has disappeared 
since annexation. Fire Chief Hansen 


will detail men from the downtown sta- 


tions until such time as the budget can 
be revised. He is hopeful that a move- 
ment now under way to secure the con- 


of the voters to increase the total 
available for city expenses, now 
fixed at $500,000 a year by the charter, 
will enable the department to get more 


sent 


men, machinery and stations. Mayor 
Love, elected on an economy program, 
frankly concedes that the sum is insuffi- 


cient, and called in a group of business 
and professional men to advise him. 
They have recommended calling a con- 
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vention to revise the charter and fix new 
limits. 


Will Meet at Columbia 


meeting of the Missouri 
State Fire Prevention Association will 
be held at Columbia, 17-18. It is 
expected upwards of 100 
of the 
ing, which pr 
cessful ever held by the 


The annual 


Sept. 
that members 
assoc 
omises to be the most suc- 


organization. 


Missouri Notes 


H. C. Chancellor, Jr., has sold his 
agency at Mindenmines, Mo., and is mov- 
ing to Lamar, Mo 

The plant of the 


Home Produce Com- 


iation will attend the gather- | 





plant of the Wellsville, Mo., Motor Com- 
pany destroyed the garage and spread to 
other buildings in the Wellsville busi- 
ness district. The total loss was placed 
at $45,000. 


age to the building was placed at $8,000 
and to contents at $25,000. 


Construction of a new fire headquar- 





ters in Kansas City, Kan., will begin 

Fire, July 31, in the plant of the Rick-| soon. A bond issue of $350,000 for the 

ensohl Store & Office Fixture Company,) new fire building, an annex to the city 

915-21 North Eighth street, St. Louis,| hall and a structure to replace No. 6 fire 
did damage estimated at $33,000. Dam-° station was voted early this spring. 
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WILL HOLD JOINT MEETING} be the first joint meeting of the kind 


Directors and Regional Vice-Presidents 
of the Texas Association of Insur- 











pany, Butler, Mo., manufacturers of ice ance Agents to Gather 
and ice cream, was destroyed by fire 
Aug. 4. Loss is $60,000. 

Neil E. Wood, well known St. Louis A joint meeting of the directors and 
adjuster, has taken over the independent regional vice-presidents of the Texas 
adjustment office formerly operated by 4 er 3 z ’ ae : 
T. A. Morrey on the seventh floor of the | /$SSOciation of Insurance _ Agents has 
Pierce building, St. Louis. been called by President C. L. Duncan 

Fire that followed an explosion in the | for Aug. 22 at Fort Worth. This will 

4 days, a few hours—Europe 
t 
Recently a record of twenty years stand- 
ing was broken when the oil-burning liner 
“Bremen” made the trip from Cherbourg to 
America in slightly over four days. A new 
era of safe, comfortable and rapid travel 
was proclaimed. 
Hq Even as the “Bremen” proved its worth 


Thomas appraisal. 


value is given. 


property. 3r makes 


among ships so has the Lloyd-Thomas Com- 
pany been showing that dependable ap- 
praisals, prepared by experts, are important 
as a basis for determining adequate insur- 
ance upon property. The actual cash value 
of your client’s property is carefully deter- 
: mined and knowing this value you can place 
the exact amount of insurance that is neces- 
sary. Guesswork does not enter into a Lloyd- 


Insist on a Lloyd-Thomas appraisal! 


*““WHAT IS AN APPRAISAL?—It Is a complete —— inventory 
of insurable property (except stock, merehandise and materials). 
Each item of property is valued at today’s cost to splese now The 
amount of accrued depreciation is determined and the comné. tm insurable 


“ITS ADVANTAGES—Ist—It . 
long been written off the books 
2nd—It gives the agent, the assured, a Mthe an value facts of 

d—It for adequate insurance protection, for is 
nearly every oA. it calls for additional insurance.’’ 


on ,Yalues that have 








The |loyd-lhomas Co. 
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; districts 


4 


held by the association. In addition to 
a number of important matters that will 
be up for consideration, it is expected 
that definite arrangement will be made 
for the holding of regional meetings, 
which have proven so successful in the 
past few years in placing before the 
agents of Texas the importance of state 
wide cooperation among local men. 

In this connection, plans are being 
made to increase the number of regional 
and regional vice-presidents, 
which will be presented for approval at 
the Fort Worth meeting. 

The state is now divided into ten dis- 
tricts. Owing to its size and the in- 
creased interest on the part of the local 
agents, in the work of the association, 
it has become necessary to form addi- 


| tional districts. 


land D. G. 


The selection of a meeting place for 
the mid-year meeting will also be made. 
The following are expected to attend: 
C. L. Duncan, president, Mt. Pleasant, 
Foreman, secretary, Fort 


| Worth. 





Board of directors: Fred M. Barton, 
Galveston; E. E. Freyschlag, Eastland; 
F. M. Coleman, San Antonio; Rollas 
Greig, Waco; C. H. Eckford, El Paso; 
E. M. Polk, Corsicana, and C. H. Wal- 
ton, Fort Worth. 

Regional vice-presidents: B. B. 
Greever, Wichita Falls; J. C. Echlin, El 
Paso; L. B. Shaver, Denton; Geo. S. 
Williams, Amarillo; C. H. Roberts, 
Beaumont; G. K. Wines, Marshall; E. 
M. Polk, Corsicana; Russell R. Trim- 
ble, San Angelo; 


Marcus Phillips, 
Kingsville, and J. D. Seiders, Taylor. 


Quinlan, Tex., Fire-Swept 


The business section of Quinlan, Tex., 
was swept by a disastrous fire Thurs- 
day, which took toll of several business 
establishments estimated at $75,000. 
Though aid from Terrell and Greenville 
finally extinguished the flames, the 
fighters were handicapped by a shortage 
of water, which necessitated the laying 
of a quarter of a mile of hose to a gin 
pool to obtain water. The buildings de- 
stroyed included two general merchan- 
dise stores, a shoe store, two cafes, the 
Masonic hall, an undertaking establish- 
ment and an ice plant. 


Big Lumber Loss at Dallas 


DALLAS, Aug. 7.—Fire resulting pre- 
sumably from an explosion, destroyed 
the buildings, machinery and mill equip- 
ment, stock of lumber, four trucks and 
trailers of the Dallas Lumber Company 


| Friday night and damaged several 
| neighboring structures. Property loss 
|} is more than $100,000. The insurance 
loss already reported is more than 
$70,000. This is the second bad lumber 
days. 


| fire loss in Texas within a few 





Pushing Fire Waste Contest 


OKLAHOMA CITY, Aug. 7—James A. 
Atkinson, chairman for Oklahoma of the 
national fire waste contest, has returned 
from visiting local chambers at Lawton, 
Duncan, Marlow and Chickasha. While 
there Mr. Atkinson made preliminary 
plans for contests and educational cam- 
paigns to be carried out during fire pre- 
vention week, Oct. 6-12. 








Will Discuss Crop Insurance 


FAYETTEVILLE, ARK., Aug. 7—In- 
surance problems of farmers are to be 
discussed by Dr. V. N. Valgren, insur- 
ance expert of the United States Depart- 
ment of Agriculture, at the farmers’ 
week program at the University of Ar- 
kansas here this week. He will discuss 


how far a farmer should go in crop 
insurance. Dr. Valgren is a foremost 
authority on farm insurance. He was 


for several years manager of crop and 
weather departments of the Automobile 
and Standard of Hartford. 


Heavy Grain Losses in Texas 


Last week 
heaviest fire 


recorded probably the 
loss for Texas of the cur- 
rent year. Fire, started either through 
an explosion or from a hot bearing, 
caused damage of $275,000 to the Smith 
Brothers Grain Company at Fort Worth, 
when it destroyed the grain elevator, 
head house and warehouse and 12 cars 
of grain. The plant was only half-filled 
on Sunday with 75 cars waiting on sid- 
ings to be unloaded Monday. These cars 
were switched to safety, and ten fire 
companies fighting for three hours 
saved much more grain stored in con- 
crete bins in another section of the 
plant. 

Another fire of unknown origin de- 
stroyed the buildings and machinery of 
the Hillsboro Mill & Elevator Company, 
Hillsboro, Tex. Fire-fighters saved 44,000 
gallons of gasoline and the warehouse 
and storage tanks of the Independent 
Oil Company, whose properties adjoin 
the elevator plant. 





Oklahoma Notes 





The Oklahoma Inspection Bureau is 
rerating Perry, Okla. 

Fire loss estimated at $200,000 was en- 
tailed in the conflagration which de- 
stroyed the Western Paint & Chemical 
Company of Oklahoma City. 

R. H. Coleman has sold his general 
agency at Shawnee, Okla., to Alfred 
Hunter. Mr. Hunter has been connected 
with the agency for several months. 

The Oklahoma City fire department 
boasts a “flying fire fighter.” T. C 
Rogers, member of the local fire depart- 
ment, has successfully passed his private 
pilot’s examination. 

The John Mikesell agency, Lawton, 
Okla., has been sold to John J. Schott. 
Mr. Mikesell will remove to Oklahoma 


City to enter the real estate and insur- 
ance local agency business. 
W. G. Scott has been appointed as- 


sistant to the Oklahoma state fire mar- 


shal to succeed Mrs. Bertha Mae Hen- 
son. Mr. Scott has been associated with 
the fire marshal’s department for several 


years. 








Kentucky Notes 








The Danville Realty Company has been 
organized by D. F. Thompson and A. L. 
Gates of Danville, Ky., and W. L. Mc- 
Carty and L. R. Hughes of Stanford. One 


of its functions will be writing insur- 
ance. 

W. F. Bradshaw of the Bradshaw & 
Weil agency, Paducah, Ky., has been 
made vice-president of the Paducah 
Newspapers, Inc., publishers of the 
‘Evening-Sun” and “Ne ws- Democrat, 
recently consolidated as the “Sun-Demo- 
crat. 

Gen. James E. McCracken, 84 years 
of age, a pioneer resident of Newport, 
Ky., died Friday night. He was presi- 
dent of the Newport Mutual,, having 


been connected with the organization 
more than 30 years. He was vice-presi- 
dent of the Newport Loan, Building & 
Savings Association. 


Texas Notes 


Tex., is augmenting its emer- 
gency water supply by the construction 
of a new storage tank to be placed on 
a steel tower 127 feet high, which will 
have a capacity of 500,000 gallons. 

The F. M. Hammond department store 
at Lancaster, Tex., sustained damages 
estimated at $60,000, when fire broke out, 
supposedly in a rats’ nest on the roof, 
and sparks dropped through to the lower 
floors. 


Vernon, 


Conway Seeking Views 


Superintendent of Insurance Albert 
Conway of New York, who will read a 
paper before the National Convention of 
Insurance Commissioners on “Invest- 
ments of Insurance Companies,” has 
written to the presidents of companies 
licensed in the state seeking an expres- 
sion of their views as to whether any 
liberalization, restriction or modification 
of the provisions of the present law 
seem desirable. 


The Southern Fire of New York has 
been licensed in Michigan, Connecticut 
and South Dakota. 
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GIVE RULING ON LIFE ESTATE 


Not Sole and Unconditional Ownership 
Within Terms of Policy, Alabama 
Superior Court Holds 


In Gunn vs. Palatine, Supreme Court 
of Alabama, 114 So. 690, the plaintiff 
took out fire policies. They provided 
that they should be void unless the plain- 
tiff was the sole and unconditional 
owner. 

A loss occurred and it then developed 
that the plaintiff owner had a life estate 
because that was all his grantor had. 
The company denied liability on the 
ground that the plaintiff was not the fee 
simple owner. Plaintiff brought suit and 
the trial court found in favor of the de- 
fendant. On appeal the higher court in 
reviewing the record, and in affirming 
this judgment, said: 

What the Court Said 


“What has been said we think should 
suffice to show that the cases of this 
court are in accord with the general cur- 
rent of authority, and that the ownership 
of a mere life estate in the insured will 
not be sufficient to meet these provisions 
of the policy. Plaintiff's grantor held 
only a life estate, and could grant him 
no greater estate than she owned. It is 
not a mere question of defect of title, 
but extent of ownership. We are there- 
fore of the opinion that the court below 
correctly concluded the affirmative 
charge was due defendants for the rea- 
sons above indicated. .. . 

“Having reached the conclusion that 
the defendants were entitled to the 
affirmative charge under the undisputed 
evidence in the case, it becomes unneces- 
sary to enter into a consideration of the 
other grounds for granting a new trial as 
discussed by the trial court. Let the 
judgment be affirmed.” 


REPORT MADE ON GREENSBORO 


National Board Engineers Give Infor- 
mation as to the Fire Fighting 
Facilities of City 


Engineers of the National Board in 
reporting on Greensboro, N. C., show 
the gross fire loss for 1927 was $75,772 
and last year $40,429. The average loss 
per fire was $261 and the average loss 
per capita $1.13. The engineers say that 
the water supply comes from an ample 
source and is generally reliable. The 
quantities available are mainly sufficient. 
The fire department is fairly well 
equipped and efficient but is under- 
manned. The fire alarm system is main- 
ly adequate and reliable. Additional 
boxes are needed. In the principal mer- 
cantile district construction is mainly 
weak with joisted brick, with little win- 
dow protection, making serious individ- 
ual to group fires probable. Some streets 
are narrow, but heights of the buildings 
generally are low. The fire fighting fa- 
cilities are fair. The water supply has 
been considerably improved so that fires 
should not extend beyond the block of 
origin. In the manufacturing districts 
serious fires are probable. 


Orders Policy Reformed 


FRANKFORT, KY., Aug. 7—Reforma- 
tion of a fire policy to correct a vacancy 
clause so as to allow recovery on a 
$1,000 policy held by the assured has 
been ordered by the Kentucky court of 
appeals in the case of John H. Evans 
against an insurance company. Evans 
claimed that he told the agent he would 
not take the insurance unless the com- 


Pany would accept it upon a vacant 
building. The agent delivered a policy 
with the usual vacancy clause. The 


court held that the fact that Evans re- 
tained the policy did not bar him from 
claiming a mutual mistake and seeking 
reformation of the policy. 


| hardly 





BIG BUSINESS IN HOME CITY 


Birmingham Fire Has 44 Agents Near 
at Hand—Company Had 
Successful Year 





The Birmingham Fire of Birmingham, 
Ala., has 88 agents in its home state. 
It is the only state in which it does a 
direct business. It is admitted to other 
states solely for reinsurance purposes. 
Of these 88 agents, about half of them 
are located in Birmingham, where it does 
a large local business. It is affiliated 
with the Seibels-Jenison agency, which 
is one of the largest in the South. H. G. 
Seibels is president of the Birmingham 
Fire. 

Its net Premiums last year amounted 
to $520,577, having increased from $293,- 
509 the year before. The loss ratio was 
26.5 percent. The expense ratio was 
41.16 percent. Its assets are $1,319,418, 
increase $519,654. Its capital is $300,000 
which was increased $100,000 over the 
previous year. This gives it net surplus 
$506,183. T. K. Byrne, the secretary, is 
in charge of underwriting. 

The Birmingham Fire has a formid- 
able list of directors located in Birming- 
ham and other cities in the state. 
Through them it controls a goodly 
amount of property. 


FAILURE TO RERATE MAY 
LOSE 6 PERCENT RAISE 


LOUISVILLE, Aug. 7.—Under terms 
of the compromise agreement recently 
reached as between the companies and 
the state in the 12% percent rate in- 
crease, it was agreed that an increase 
of 6 percent would be allowed to Dec. 
31, 1930, by which time the cities would 
have to be rerated, or else the old rates, 
in force before the controversy started, 
would apply. 

To rerate the many cities and towns 
in less than a year and a half would 
be a tremendous undertaking, which 
would require a large force of competent 
raters. It would take an _ especially 
long time to rerate the larger cities such 
as Louisville, Lexington, Covington, Pa- 
ducah, Ashland, Bowling Green, Hen- 
derson and Owensboro. 

As a result of this condition, it is 
likely that much rerating if any 
will be undertaken, as the Kentucky 
Actuarial Bureau has not the force that 
would be necessary for such work, and 
the men are hardly available from else- 
where. It is probable, therefore, that 
eventually the o]d rates will be restored, 
unless some more reasonable basis can 
be figured out between company inter- 
ests and the state. 


QUESTION OF OWNERSHIP 
WAS ISSUE IN CLAIM 


Whether a policyholder was the sole 
and unconditional owner of the property. 
Change of interest.— This writ was 
brought to review a judgment in favor 
of plaintiff on a policy of fire insurance 
issued by defendant on a building in 
Kentucky. Plaintiff, Nannie Short, and 
her husband, I. W. Short, owned the 
building in question in fee and executed 
a mortgage to the Mortgage & Discount 
Company. Later the husband conveyed 
to his wife a one-half interest in the 
property subject to the mortgage. Still 
later Nannie Short took out in her own 
name the insurance policy in question 
upon the entire property. Still later and 
before the fire the husband’s trustee in 
bankruptcy sued the wife to, set aside 
the deed of one-half interest as made in 
fraud of creditors. While this suit was 
pending the fire occurred. After the fire 
judgment was rendered in the trustee’s 
suit setting aside the transfer from hus- 
band to wife as fraudulent. The insur- 
ance company sought to defeat plaintiff's 





right to recover on the policy by claim- 


ing: (1) that Mrs. Short was not “the 
unconditional and sole owner” of the 
property when the policy was issued; 
(2) that there was a fraudulent conceal- 


ment of a material fact and (3) that | 


there was “change of interest” after the 
policy was issued. All these claims were 


based on the judgment setting aside the | 


transfer as fraudulent, 
the date of the fire. 
Held, that defendant’s contentions 
were untenable, and the judgment should 
be affirmed. The possibility that the 
husband’s creditors might compel the 
enforcement of their claims out of the 
interest conveyed by him did not make 
the wife’s title other than sole and un- 


subsequent to 


policy. Since no lack of ownership ap- 
peared, there was no fraudulent conceal- 
ment. The commencement of the action 
by the trustee after the issuance of the 
policy, but before the fire, could not 
amount to a change of interest. National 
Union Fire vs. Short, et al., U. S. cir- 
cuit Court of Appeals, 6th Cir. (Ky.) 


Improve Cumberland, Ky., Protection 


Steps are to be taken at Cumberland, 
Ky., to put the city on a better fire fight- 
ing basis. The city council will do what 
it can to comply with the specifications 
of the Kentucky Actuarial Bureau, and 
thereby reduce its rate. A new fire 
truck has been purchased and a fire de- 


partment has been organized. Capt. S. 
G. Render of Louisville and Edward 
Jenkins, state fire marshal, have been 


helping the city to organize its depart- 
ment along modern lines. An electrical 
fire alarm system is to be installed. 


Would Reduce School, Church Hazards 

FRANKFORT, KY., Aug. 7.—George 
Keenon, head of the state department of 
fire prevention and rates, says there are 


too many fires in Kentucky. He offers 
these suggestions: 
“Too many school buildings burn. 


Now is the time to remove all fire 
hazards. Have a competent electrician 
inspect the electric wiring and correct 
all defects; have a good brick mason 
and your fire chief or an inspector from 
the department of fire prevention and 
rates to inspect the chimneys and flues 
and make needed repairs; cover all 
woodwork exposed to smoke or heating 
pipes with asbestos board and sheet 
metal; make the boiler room fireproof; 
remove all rubbish and trash from base- 


| heaviest toll. 


“ir r ° . | themselves 
conditional within the meaning of the | ©)" snare 





23 








ments and attics; remove all oily or 
paint rags and oily mops, and never 
permit storage of such in any stairway 
closet; recharge all soda-acid fire ex- 
tinguishers. In short go over every 
school building carefully and make them 
safe for occupancy when school bells 
ring again. 

“Teo many churches burn. Lightning 
and heating plant fires cause the 
No building needs a good 


lightning rod system more than do 
| churches. A good chimney and a safe 
installation of boiler or furnace and 
their smoke pipes will prevent most 
heating plant fires. The janitor is re- 
| sponsible for many church fires. He 
builds the fires and leaves the drafts 


wide open when he pursues other duties 
or goes home. God helps those that help 


even in the protection of 
churches.” 


Insurance Men Win for Legislature 

LOUISVILLE, Aug. 7—Louisville ap- 
parently will have a very good represen- 
tation of insurance minded men in the 
next session of the Kentucky legisla- 
ture. Leon P. Lewis, Democrat, beat his 
opponent in the primary Saturday, to go 
on the ballot as the Democratic nominee 
for representative from the 55th district. 
Mr. Lewis has served several terms and 
is attorney for the Louisville Board. 

D. W. Fowler, for several years in the 
local agency field, but who now gives 
most of his attention to power develop- 
ments, received the nomination in the 
5ist district. 

Alex E. Johnson, casualty and general 
insurance man, won in the 36th district, 
in a contest for Republican nomination 
for state senator, against two other can- 
didates. 


Cato Heads Virginia Blue Goose 


RICHMOND, VA., Aug. 7.—John H. 
Cato, Jr., Royal Exchange, is the new 
most loyal gander of the Virginia Blue 
Goose. Mr. Cato succeeds Hugh M. Witt, 
North America. Other newly elected 
officers are: Courtenay W. Harris, super- 
visor; Charles B. Coulbourn, custodian; 
Louis E. English, guardian; Percy P. 
Lynch, Jr., keeper; W. Cary Marshall, 
wielder. George McG. Goodridge, Fire- 
man’s Fund, was elected delegate to the 
grand nest meeting in San Francisco. 
Two transfers were received, J. Carter 
Cook, Jr., from the Florida pond, and 
Willis Underwood from the South Texas 
pond. Mr. Cook is now with the Bristol 
office of the Virginia Insurance Rating 
Bureau, and Mr. Underwood is Virginia 
special agent for the Fireman’s Fund 
fleet. 











ON THE PACIFIC COAST 











PACIFIC AMERICAN SHOOTS UP 


Phillips-Cochran Group Running Mate 
Piles Up Surplus—Carr Now 
Assistant Manager 


The Pacific American Fire of Los 
Angeles, fire company of the Pacifiic 
Mutual Life group, or as it is coming 
to be called, the Phillips-Cochran group, 
started business the latter part of De- 
cember with $1,000,000 capital and $3,- 
000,000 surplus. On July 1 it had 
charged off $200,000 for reserve and yet 
increased its net surplus by $106,000, 
writing $480,000 premiums for its first 
six months of business. 

Vice-President D. W. Pierce, in 
charge of underwriting, was formerly 
assistant Pacific Coast manager of the 
Hartford and later partner in one of 
the largest local agencies in Los An- 
geles. 

He states that the company is now 
entered in California, Oregon, Arizona 
and New Mexico and is about to enter 
Washington, Colorado, Utah, Idaho, 
Montana, Nevada and British Columbia. 
Later it will enter the eastern field fol- 
lowing the general lines of development 
of the Pacific Mutual Life. 

Richard Carr, manager of the Pacific 
American Fire branch office at San 
Francisco, has been called into the home 
office at Los Angeles where he will act 
as assistant manager of the company. 


| 
| 





WHAT ASSOCIATION HAS DONE 


Officials of California Agents’ Organiza- 
tion List Legislative Accom- 


plishments 
SAN FRANCISCO, Aug. 7.— Under 
the caption “What Has the Association 


Done?” the “Insurance Bulletin,” official 
organ of the California Association of 
Insurance Agents, lists the following ac- 
complishments of the agents legislative- 
wise at the recent session of the Cali- 
fornia legislature: 
“Checked the 
automobile clubs. 
“Checked the efforts to enact com- 
pulsory automobile liability insurance. 
“Made it possible for the insurance 
commissioner to function more effec- 
tively for the good of the public and 
the business. 
“Created a check on the appointment 


activities of ‘phony’ 


of incompetent and irresponsible 
agencies. 
“Supported successfully a measure 


calling for the recording of company 
reinsurance deals. 

“Aided and supported the new meas- 
ure calling upon adjusters to file com- 
plete reports on all settlements made 
by and work done for unauthorized in- 
surance companies operating in Cali- 
fornia.” 

A number of these measures were in- 
stigated by the association and the 
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Creating 


q] The high tribunal for 
“every man is composed 








of his neighbors and clients- 
the good will of a community 
built not ina day, but 
through years of consistently 
600d work, integrity and 
honesty. 


J. L. DAVIS, INC. DALY GENERAL AGENCY, INC. MILLER-STUDEBAKER AGENCY 
Alabama Colorado, Wyoming and New Mexico Kansas 
BIRMINGHAM, ALA. DENVER, COLORADO TOPEKA, KANSAS 
COATES & RAINES STANDART & MAIN SNYDER BROS. GEN. AGENCY 
Arkansas Colorado, Wyoming and New Mexico Kentucky and Tennessee 
LITTLE ROCK, ARKANSAS DENVER, COLORADO LOUISVILLE, KENTUCKY 
L. B. LEIGH & COMPANY HURT & QUIN, INC. BLACK, ROGERS & CO., LTD. 
Arkansas Georgia, Alabama, So. Carolina and Florida Louisiana 
LITTLE ROCK, ARKANSAS ATLANTA, GEORGIA NEW ORLEANS, LOUISIANA 
EDWARD BROWN & SONS A. H. TURNER JAS. B. ROSS 
Pacific Coast and Rocky Mountain States Va., N. C., S. C., Ga., Fla., Ala. & Tenn. Mississippi and Louisiana 
SAN FRANCISCO, CALIFORNIA ATLANTA, GEORGIA NEW ORLEANS, LOUISIANA 
COBB, MILLER & STEBBINS KANSAS UNDERWRITERS STECKLER-WAGNER, INC. 
Colorado, Wyo., N. Mex., Kansas and Utah Kansas, Missouri and Oklahoma Louisiana and Mississippi 
DENVER, COLORADO WICHITA, KANSAS NEW ORLEANS, LOUISIANA 


All offices participating in this publicity are members 
of the Association of Fire Insurance General Agents 
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ood Will 


q The strength of the 
J} General Agent, whose 
srowth has been synonymous 
with that of the territory he 
serves and who is constantly 
building good will, is reflect- 
ed in the increased produc- 
tion of profitable business for 
the Local Agent and for the 
Company. 



































].H. GOOD aoe AGENCY L. N. EWING COMPANY, INC. T. A. MANNING & SONS 
Missouri and Kansa Oklahoma Texas and Arkansas 
KANSAS CITY, MISSOURI TULSA, OKLAHOMA DALLAS, TEXAS 
REYNOLDS BROTHERS E. J. HEAVNER & CO. TREZEVANT & COCHRAN 
Nebraska, Colorado and Wyo Oklahoma Texas, N. Mex., Okla., Ark. and Louisiana 
FREMONT, NEBRASKA — TULSA, OKLAHOMA DALLAS, TEXAS 
W. S. WILKINSON PHIL GROSSMAYER CO. FLOYD WEST & CO. 
North Carolina Oregon Texas / 
ROCKY MOUNT, N. C. PORTLAND, OREGON DALLAS, TEXAS | 
AMERICAN AGENCY COMPANY DEXTER BROS. & WHEELER LOUIS E. ENGLISH, INC. 1} 
Oklahoma Texas irginia and North Carolina 
TULSA, OKLAHOMA DALLAS, TEXAS WISHMOND. VIRGINIA 
THE T. E. BRANIFF COMPANY GEO. M. EASLEY & CO. GORDON & BROWN | 
Oklahoma, Texas and Kansas Texas Virginia, West Virginia amd North Carolina 
OKLAHOMA CITY, OKLAHOMA DALLAS, TEXAS RICHMOND, VIRGINIA | 


All offices participating in this publicity are members 
of the Association of Fire Insurance General Agents 
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How The Home Fire and Home Accident Insurance Companies 
Help Their Agents Increase Premium Incomes 





Whose Window Display Is This? 


will cover the 





It carries a striking illustration and a message that 
is brief and to the point. At the bottom is the name 
of some Home Fire or Home Accident Agent—but 
nowhere is the Company’s name to be found. Such 
is the type of window display furnished Home Fire 
and Home Accident Agents. 


Once every month we send Home Agents an at- 
tractive, four colored window display, on one mount- 
ing, all ready to set up in their windows without a 
minute’s preparation on their part. These displays 
form only a small part of our complete monthly ad- 
vertising service furnished Home Agents. 


If such a type of Agency help attracts you, we in- 
vite your interested inquiry. 


We have excellent opportunities for Agents 
in Arkansas, Mississippi, Louisiana, Texas, 
Oklahoma, Tennessee and Alabama. 


Home Insurance Companies 


Home Insurance Building Little Rock, Arkansas 








MISSOURI KANSAS 


J. H. Good General Agency 


REPRESENTING 
Iroquois Fire Ins. Co. 
Minnenpolis F&M. Tas, Co. 
eapolis F. . Ins. Co. 
The State Assurance Co., Ltd. KANSAS CITY, MO. 


Agents Wanted in Unoccupied Territory 











Organized 1867 


WHEELING FIRE INSURANCE CO. 
WHEELING, WEST VIRGINIA 
Capital $200,000.00 
Surplus to Policyholders $447,420.22 
Assets $988,795.54 


WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 
SOLID SOUND 


O. E. STRAUCH, Secy. 
SAFE 











financial assistance which is_ being 
granted the insurance commissioner’s 
office for the purpose of employing field 
investigators to check up on agents 
whose applications are questionable is 
the result of action taken at the agents’ 
convention in Bakersfield last year. 

The California legislature this year 
had in its membership five of the most 
active members of the agents’ associa- 
tion: Senator Edgar S. Hurley, Assem- 
blymen H. B. Scudder, Frank W. Lat- 
trell, R. L, Patterson and Jerry Seawell. 
Messrs. Scudder and Patterson are re- 
gional vice-presidents of the association. 
They were co-authors of the “gyp” 
automobile club bill and Mr. Patterson 
also served as secretary of the insurance 
committee of the Assembly. All of 
those named were members of that com- 
mittee, together with one or two other 
local agents. 


INCREASE COMMISSIONS IN 
UTAH AND SAN FRANCISCO 


SAN FRANCISCO, Aug. 7.— Local 
agents in Utah and brokers in San 
Francisco are to receive increased com- 
missions in the very near future. The 
members of the Pacific Board are meet- 
ing here to ratify the agreements made 
by the executive and commission com- 
mittees. A delegation of agents from 
Utah, headed by E. Hugh Miller, presi- 
dent of the Utah association, met with 
committees of the board last week to 
discuss the situation. The agents were 
invited by the committees to come to 
San Francisco for the purpose. 


Inman Made Coast Manager 


Guy C. Inman has been appointed 
Pacific Coast manager of the Fidelity & 
Guaranty Fire at San Francisco. He 
resigns as associate general agent of 
Hinchman, Wentz & Miller. He was 
formerly resident secretary of the North 
British & Mercantile group at San 
Francisco for ten years. The Fidelity 
& Guaranty Fire, the running mate of 
the United States Fidelity & Guaranty, 
will make an intensive canvass for busi- 
ness to build up an agency plant on the 
coast. 

McCollister & Campbell have been 
appointed general agents for the com- 
pany for the state of ‘Washington, with 
headquarters at Seattle. 


Agents’ Bodies to Meet 


SAN FRANCISCO, Aug. 7.—Agents of 
Alameda county, California, united in 
the East Bay Association of Insurance 
Agents, will meet in Oakland Aug. 14 to 
consider ramifications of the separation 
movement which have developed. Agents 
in Somoma, Napa and Marin counties 
will meet in Sebastapol, Wednesday, 
Aug. 15. The meetings are to be infor- 
mal and have no official connection with 
the California Association of Insurance 
Agents. 


Rating Bureau to Meet 


SAN FRANCISCO, Aug. 7.—For the 
purpose of ratifying a revision of the 
constitution, members of the California 
Inspection & Rating Bureau will meet 
here Aug. 15. Several amendments have 
been brought about through agreement 
between a special committee and the 
California State compensation fund 
whereby the latter withdrew its regis- 


nation. The governing committee met 
Tuesday to clarify phraseology of the 
amendments. 


Admitted to Membership 


The Fidelity & Guaranty Fire has 
been admitted to membership in the 
Pacific Board, with Guy A. Inman as 


general agent. 


Would Improve Helena Protection 


HELENA, MONT., Aug. 7.—After a 
lengthy discussion of Helena’s fire de- 
fense problems, attended by P. F. Gar- 
nett, manager of the public relations de- 
partment of the Pacific Board, the direc- 
tors of the Helena commercial club went 
on record as favoring prompt action 
looking toward providing either a com- 





bined city hall and fire station or a new 
fire station only in a more advantageous 
location, and additional fire fighting 
equipment. Charles W. Cook, district 
secretary of the Pacific Board, also at- 
tended the conference. 

Following the city of Helena’s second 
costly blaze in the business district 
within a year’s time, George P. Porter, 
state auditor, has ordered W. G. Brooks, 
state fire marshal, who is under his di- 
rection, to remain in the capital city 
until all fire hazards are cleaned out, 
Plans for reconstruction of the Harvey 
Hotel, heavily damaged by fire last week, 
are reported to be under consideration. 


Montana Loss Figures Given 


HELENA, MONT., Aug. 7.—The an- 
nual report of State Fire Marshal 
Brooks shows Montana’s fire loss for the 
year ending June 30, 1929, as $1,655,702. 
There were 633 fires reported, most of 
which were in dwelling houses. Losses 
were heaviest in Helena, where a group 
of business buildings were destroyed a 
year ago this month. The fire marshal’s 
estimate of $824,882 on buildings and 
contents covers the 123 fires in Helena 
during the year. Butte was second in 
number of fires, with 100; Great Falls 
third with 67. Miles City had 26, and 
Billings and Missoula 22 each. Contents 
of the buildings affected provided the 
greater proportion of the total loss, the 
damage to buildings was estimated at 
$769,783, and to contents $885,919. Lead- 
ing causes of fires were adjoining fires, 
overheated stoves, cigarettes, defective 
wiring, sparks from chimneys, spon- 
taneous combustion and cleaning of 
clothing with gasoline. 


Blainey on the Coast 
Vice-President James A. Blainey of 
the Cosmopolitan Fire of New York is 
on a coast trip. 


Field Changes on Coast 

Percy C. Wickes has resigned as spe- 
cial agent for the Charles B. DeMille 
general agency of Seattle and is now in 
the field for the Northwestern National, 
covering Idaho and western Montana 
with headquarters at Boise, Idaho. 

W. Gray Woodward has been ap- 
pointed special agent covering central 
and northern California for the Gulf of 
Dallas. 


New Plan for State Insurance 

HELENA, MONT., Aug. 7.—W. L. 
Fitzsimmons, clerk of the state board of 
examiners, has prepared a plan of in- 
surance for the state of Montana which 
will decrease the present number of 
policies from 158 to 15. The plan pro- 
poses a blanket rate for all state prop- 
erty, writing one policy for each com- 
pany only instead of one for each agent 
as at present. 


Announce Detroit Delegation 
SAN FRANCISCO, Aug. 7.—Nye B. 
Swett, president of the California Asso- 
ciation of Insurance Agents; P. S. W. 
Ramsden, secretary; Percy H. Goodwin, 
first vice-president; Douglas Evey, 
president of the Oakland association; 
Eugene Battles, president of the Los 
Angeles Exchange, and H. J. Thielen, 
regional vice-president of the National 
association will comprise the official 
delegation from California to the De- 
troit convention of the National associa- 
tion. Other local associations in Cali- 
fornia have been urged by the state as- 

sociation to send representatives. 


Plan Detroit Entertainment 
DETROIT, Aug. 7—A number of 
problems concerning the entertainment 
of the delegates attending the annual 
convention of the National Association 
of Insurance Agents, which is to be held 
in Detroit in September, will be threshed 
out at a session of the executive com- 
mittee of the Michigan Association of 

Insurance Agents here tomorrow. 


Miscellaneous Notes 


When the Hunt Lumber Company’s 
plant at Willis, Tex., burned last week, 
for the second time within the year, 
two kilns, the drying shed and about 
250,000 feet of lumber were consumed, 
estimated to be worth $25,000. 

Insurance loss as the result of fire 
which damaged the Union Pacific dock 
at Seattle, Wash., is approximately 
$150,000. It was covered under a blanket 
schedule. 
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IN THE MOUNTAIN FIELD | 











STAGE 





BATTLE OF FLAMES | 


Scenic Spectacle at the Convention of 


the Colorado State Firemen’s 
Convention at Greeley 





One of the outstanding features of the 


annual convention and tournament of the 
Colorado State Firemen’s Association, 
held at Greeley, was a great spectacle, 
entitled “The Battle of the Flames,” 


of the Denver fire department, 


the direction of Captain Martin of the | 


fire prevention bureau. Preceded by a 
pageant and a water polo match be- 
tween two groups of young ladies, a 
most unusual program, presenting the 


various drill evolutions of a modern fire | 


college, was carried out. A scenic back- 
ground several hundred feet long de- 
picting a modern city, in the center of 
which was a five story building, furn- 
ished a graphic setting for the ladder 
and life line work of the firemen. With 
the aid of flames, which illuminated the 
entire structure, the program closed with 
an actual run made by several pieces 
of apparatus, and showed in a very real 
way how a modern fire department goes 
to work with a large mercantile fire on 
its hands. Water was pumped from a 
nearby creek to two fire plugs by an 
American LaFrance pumper, and during 
the entertaining a demonstration of the 
use of foam type equipment was pre- 
sented. 

Capt. Frank Spillane of Denver spoke 
on salvage and rescue work in its rela- 
tion to fire fighting. Fire Prevention 
was thes wbject of the address delivered 
by Richard E. Vernor, manager of the 
Fire Prevention Bureau of the Western 
Actuarial Bureau, Chicago, and L. A. 





GETS AFTER THE OUTSIDERS 





C. W. Davis of Gallup, N. M., is the 
Nemesis of Unlicensed Companies 
and Agents 





_ Charles W. Davis of Gallup, N. M., 
is one of the live agents in his com- 
munity. He is not only selling reliable 
insurance and endeavoring at all times 


| to protect his policyholders but he is 
staged at the fair grounds by members | 


under | panies that endeavor to do business in 


watching unauthorized insurance com- 


his state. For instance, he found that 
the Manufacturers & Dealers Mutual of 
Wilmington, Del., was soliciting insur- 
ance. He immediately got in touch with 
the New Mexico insurance department 
which took it up with the insurance com- 
missioner of Delaware, ascertaining that 
it is not licensed even in Delaware. 

A few days ago he ran across a couple 
of solicitors for the Great American 
Automobile Association of Phoenix sell- 
ing an automobile contract which in- 
cluded a health and accident policy. He 
immediately got in touch with the New 
Mexico insurance department to ascer- 
tain whether they were licensed to do 
business. Upon the instructions of the 
department, Mr. Davis turned the mat- 
ter over to the district attorney, he sign- 
ing a complaint. On trial they plead 
guilty of violating the law. The court 
assessed a fine of $75 and costs and also 
sentenced the men to remain in jail 
until such a time as they could refund 
the money they had collected from the 
people in the community. 








Mountain States I[n- 
Denver, delivered an 
“First Aid Fire Prevention.” 


Barley, engineer, 
spection Bureau, 
address on 











Germanic Fire 


Insurance Company 
of New York 


Chanin Building 


New York City 


JAMES A. BEHA 


Chairman of the 
CARL SCHREINER 
Chairman Executive Committee 


Board 
HAROLD G. ARON 


Chairman Finance Committee 


NORMAN T. ROBERTSON 


President 


HARRY A. GRANT H. E. ECKHOFF: 


E. A. MORRELL 


Vice President Treasurer Secretary 
Directors 
Cc. E. Albright Julian M. Gerard R. H. Johnston Norman T. Robertson 
Harold G. Aron Charles H. Gristede Leo Kaufmann Carl Schreiner 
James A. Beha 


Basil Harris 


. Eckhoff Oscar Heyman 


Herman A. Metz 
August Heckscher John W. Van Allen Mason B. Starring, Jr. 
A. Portfolio 


Jesse Spier 


Max L. Teich 


Rudolf Pagenstecher 


Capital $1,000,000 . .... 
Writing 


Tornado 
Parcel Post 


Fire 
Fine Arts 
Tourist Baggage 
All Risk Furs & Jewelry 


Inland Marine 
Transportation Floaters 


Surplus $1,500,000 


Rents Automobile 
Registered Mail 
Use & Occupancy 


Riot & Civil Commotion 


Opportunities for Progressive Agents in Profitable Cities and Towns 
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HAIL RUINS MUCH TOBACCO 





Disastrous Storm Hits Connecticut Val- 
ley—Much Damage to Automobiles 
and Other Property 





HARTFORD, Aug. 7.— Tremendous 


hail and windstorm losses were suffered | 


in Hartford county, 
precedented hail storm of cyclonic 
velocity. The storm was most severe in 
the center of the city, although the area 
affected most was in the vicinity of East 
Hartford, including the tobacco crops. 
An interesting feature was the unusual 
volume of hail losses on dwellings and 
automobiles. It was estimated that the 
damage to automobile tops alone ex- 
ceeded $100,000. Very little of it was 
covered by insurance, although one of 
the larger general agencies in Hartford 
has followed the practice for some time 
of attaching the hail endorsement, and 
was flooded with claims the day fol- 
lowing. The new business written, 
however, greatly exceeded the losses 
paid. There was also a large volume of 
hail insurance written on general prop- 
erty. As usual agents were beseiged 


Aug. 1, from an un-} ,, : : 
. 2 | Valley Mutual Hail, though no approxi- 


1,739 acres were destroyed; South Wind- 
sor, where 1,420 acres were wiped out, 
and Windsor, where the entire acreage 
of 2,191 was destroyed. About half of 
the shade-grown tobacco was already in 
the sheds, but that in the field, even 
though under protection, was damaged 
considerably, with the estimate put at 
$750,000, 

Claims are flooding the Connecticut 


mate figure of the loss is available at 
this time. The company did not write a 
great volume in East Hartford and 
Glastonbury, which were the sections 
hardest hit, but has already received a 
large number of claims from sections in 


| which it had written freely. 


with inquiries as to whether the hail | 


| PENNSYLVANIA AGENTS’ PLANS 


damage was covered under fire policies. 

Plate glass losses were severe, as well 
as those coming under the combination 
residence policies 
ferent companies. The total damage 
over the entire territory is estimated at 
$2,000,000. 

Tobacco Mutual Hard Hit 


written by the dif- | 


The tobacco losses alone, acording to | 


the Hartford County Farm Bureau, are 
more than $1,650,000. In South Wind- 
sor 1,000 acres of tobacco were ruined, 
the leaves being mashed into a pulp. The 
loss on corn and other vegetables is 
estimated at $100,000. The tobacco loss 
was sustained largely by three towns— 
East Hartford, where every acre of the 


This section of the country has had 
many sad experiences in the way of hail 
losses on tobacco, and to such an extent 
that very few companies are now writ- 
ing these lines, as they have been unable 
to make a profit even in normal seasons. 
This was the worst storm known in the 
history of the county, with the severest 
financial losses occurring to those com- 
panies carrying tobacco lines, inluding 
the Connecticut Valley Mutual, which 
may find itself ruined. 








Program Is Announced for the Annual 
Meeting to be Held at 
Altoona 





The program for the annual meeting 
of the Pennsylvania Association of In- 
surance Agents to be held at Altoona, 
Pa., Aug. 22-23 is announced as follows: 


Thursday Morning 


Afternoon session: Unfinished business, 
new business, reports of committees and 
election of officers. 

Call to order—John N. Drass, 


.Presi- 
dent Blair County Association. 




















CAPITAL 
$500,000.00 





60 Park Place 
SURPLUS TO POLICYHOLDERS, $1,872,550.62 





FIELD REPRESENTATIVES 


Ohio, Ky. & Tenn. 
Joseph A. Cloud, 
State Agent, 
First National Bank Bldg., 


Cincinnati, Ohio. 





( Mich. Minn, Wis. & Ill. 
Thomas F. Hagan, 
State Agent, 

1729 No. Central Ave., 
Chicago, Ill. 





Conn., Mass. & R. I. 
William B. Kline, 


Eastern Pa., Md., Del. & 
D. of C. 
Rubert K. Everdell, 
State Agent, 
130 S. 4th St., 
Philadelphia, Pa. 





Western Pa., & W. Va. 
Earl E. Leyda, State Agent, 
509 Dawson Ave., 
Pittsburgh, Pa. 





New York State, 
George A. Hamilton, 


State Agent, State Agent, 
824 Sumner Ave., 53 Summit Ave., 
Springfield, Mass. Albany, N. Y. 


OPERATING STRICTLY AS AN AGENCY COMPANY 
IN 27 STATES AND DOMINION OF CANADA 





For Agency Connections Address Above, or 
ARTHUR H. F. SCHUMM, 


Vice President & General 
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Old Fashioned Hospitality 
in a Modern Setting 


In the Grand Central Section, 10 minutes 

from Penn. Station, near Times Square, 

Fifth Avenue shops and important com- 
mercial centres and theatres. 


Radio in Every Rooms 
Single Rooms $3 to $5 per day 
Double Rooms $4 to $6 per day 
S. Gregory Taylor, President Oscar W. Richards, Manager 











Large Enough 
to Serve You Well 














SOUTH 


Newest ana Most 
Modern Hotel 
in the City 


121 





Small Enough 
to Know You 


450 Rooms 


$229 to $409 $350 AND uP 

. DOUBLE 

lark Street- AND UP 

lackson Blvd. , SINGLE 
ROESSLER &TEICH,, _ RADIO IN 

Manager, saa EVERY ROOM 


-“~wrr 


ARTHUR ZINK 


ene 4 
ee | 


INDIANA 














Hotel Russell-Lamson 
Waterloo, Iowa 
308 Rooms 


Fireproof CERTIFIED PUBLIC ACCOU 











Specializing in 


Reduce Insurance Rates 
Recomn eT d 
JUSTRITE OILY WASTE 
AND SAFETY CANS 


JUSTRLITE MANUFACT 


URINGC CO 


Ch 








ILLINOIS STREET 


ALL ROOMS OUTSIDE 
AND EACH WITH BATH 





a 
ahi 


NTANTS 


INSURANCE 
PNG SOLS sei 


29 S. La Salle S 
CHICAGO 


treet 








Address of welcome—City of Altoona— 
Mayor John J. McMurray. 

Address of welcome—lInsurance asso- 
ciations—John N. Drass. 

Reply to address of welcome—Gilbert 
S. Parnell (Parnell, Cowher & Co.), In- 
diana. 

Presentation of president to conven- 
tion—John N. Drass. 

teport of president of Pennsylvania 
Association—aA. S. Galland, Wilkes-Barre, 
Pa.—Discussion. 

Report of treasurer of Pennsylvania 
Association—Fred V. Rockey (Henry & 
tockey), Harrisburg, Pa.—Discussion. 

Report of Editor of the Pennsylvanian, 
Fred V. Rockey (Henry & Rockey), Har- 
risburg, Pa.—Discussion. 

The National Association, by Clyde B. 
Smith, Lansing, Mich., chairman execu- 
tive board of the National Association. 

Announcement of committee appoint- 
ments. 

Afternoon Session 


Attendance limited to members only. 

The Insurance Department—Matthew 
H. Taggart, insurance commissioner, 
Harrisburg, Pa. 

Report of manager of Pennsylvania 
Association—Frank D. Moses. 

Financial relations with the National 
Association of Insurance Agents—State 
Secretary John S. Burwell (Moore, Fos- 
ter & Burwell), Scranton, Pa. 

“Our Business, Our Qualifications, Our 
Obligations and Our Pocketbooks”—Ray 
S. Brown (Brown & Koch), Allentown. 


Friday 





Merit rating of private automobile 
risks—L. L. Hall, secretary-treasurer 
National Bureau of Casualty & Surety 
Underwriters, New York, N. Y. 

Installment payment of insurance pre- 
miums—Frank A. Hewitt (Hoover & 
Diggs Company), Pittsburgh, Pa., presi- 
dent, Insurance Premium Finance Com- 
pany, Pittsburgh, Pa. 

Local board organizations: 

(a) In reference to premium collec- 
tions— Burton Davis, secretary 
Shenandoah Association of Insur- 
ance Agents, Shenandoah, Pa. 

(b) In reference to limitation of 
agencies—John H. Russell, presi- 
dent, Erie Association of Insurance 
Agents, Erie, Pa. 


NATIONAL BOARD REPORT 
MADE ON HAGERSTOWN, MD. 


The National Board engineers in re- 
porting on Hagerstown, Md., find that 
the water supply is from an ample 
source and reliable. Quantities available 
are poor to good in principal mercantile 
district, good in the south end of the 
city, but inadequate elsewhere. The fire 
department is well equipped but largely 
dependent upon volunteer members. The 
fire alarm system is fairly adequate but 
unreliable. Poor general structural con- 
citions make serious group fires prob- 
able in the principal mercantile district. 
The hazard is increased by inadequate 
fire fighting facilities but the district 
should not be involved in a general con- 
flagration. 


Buffalo Waterfront Loss Heavy 


BUFFALO, N. Y., Aug. 7.—Delay of 
the fireboat Potter in reaching the 
scene of a blaze at the marine dock of 
S. B. Egan at the foot of Amherst street 
is believed to have added very materially 
to the loss in the conflagration. Since 
the fireboat Grattan was destroyed in 
a fire a year ago the Potter has been 
doing double duty, and was moored 
many miles away. The loss to the dock 
and speedboats moored there was esti- 
mated at $175,000 The underwriters 
have been trying for many months to 
have the Grattan reconditioned but a 
political squabble over the plans has 
prevented this being done 


Fiske Heads Fund Drive 


BUFFALO, N. Y., Aug. 7—Frank W. 
Fiske has been appointed captain of the 
fire insurance team which will work in 
the forthcoming campaign for $5,000,000 
to add to the endowment of the Uni- 
versity of Buffalo. He is vice-president 
of the Armstrong-Roth-Cady Company. 
Mr. Fiske has selected the following as- 
sistants to aid him in his big task: James 
M. Carter, lieutenant, R. R. Brockett, 
Theodore A. Clark, E. E. Mueller, Charles 
M. Epes, William F. Kimberly, Charles 
H. Wilson, John N. Walsh, Edwin B. 
Eggert, James K. Arnott, J. W. Rose 
and William H. Gurney. The insurance 





men are especially interested in the uni- 
versity because of its annual courses of 
instruction in insurance salesmanship 
and executive duties. 


Set Goal at 1,000 Members 


BOSTON, Aug. 7—The Insurance So- 
ciety of Massachusetts will launch a 
membership drive in September with a 
goal of 1,000 under direction of Harold 
F. McKenna, chairman of the member- 
ship committee and New England gen- 
eral agent of the London Guarantee & 
Accident. At a recent meeting Mr. Mc- 
Kenna outlined plans, stating that he 
will appoint in each office on the street 
a captain who will be responsible for 
solicitation. He also proposed that this 
captain be in charge of all insurance 
society activities within his offce so that 
close contact can be kept with members 
and agencies. 

A committee has been appointed by 
President Knox to investigate group in- 
surance for members, consisting of Wil- 
liam T. Jordan and Arthur W. Hollis. 
No meetings of the society will be held 
until September or early October, when 
the first get-together night is planned. 


Plans 50th Year Celebration 


BOSTON, Aug. 7—The Mutual Fire In- 
surance Association of New England, 
which includes in its membership many 
scores of well known New England mu- 
tuals, will observe its 50th anniversary 
Sept. 24 with a gathering in Boston. 
There will be an afternoon meeting with 
addresses and other interesting features 
and a banquet in the evening. Some 
1,500 invitations will be issued and state 
officials, mutual insurance and business 
men are expected to attend. 


Providence District Seeks Rerating 


PROVIDENCE, R. I., Aug. 7.—Discus- 
sion over the rating by the New England 
Exchange of the Thornton district here 
is receiving considerable attention. A 
survey was conducted about three 
months ago to determine whether the 
residents in the section were entitled to 
a better rating. 

Since the survey, several improvég- 
ments of importance have been made 
and it is now hoped another survey will 
be made before a final decision is made. 
Water pressure has been increased, new 
mains have been laid and the fire depart- 
ment has been considerably improved, 
which point to a possible change in 
rating. 


Fire Losses in Newark 

NEWARK, N. J., Aug. 7.—Fire losses 
in this city the first six months of the 
present year as estimated by the Under- 
writers Protective Association aggre- 
gated $668,373, as against $637,563 for 
the same period of 1928. In the first half 
of 1927 the city’s losses totaled $639,243, 
or less than half of those experienced 
in the same period of 1926, which were 
$1,341,051. 


Joins Yorkshire Fleet 


W. J. Jones, Jr., has been appointed 
special agent in Philadelphia and the 
Philadelphia suburban field for the York- 
shire and its affiliated companies. He has 
been connected with a Philadelphia local 
agency for some years and is well posted 
regarding the business of the city and 
in the adjacent territory. 


Eastern Notes 

The National Fidelity Fire of Balti- 
more, Homeseekers Fire of Wheeling, 
W. Va., Union Mutual Fire, Providence, 
and Southern Fire, New York, have been 
licensed in Maryland. 

Seymour, Inc., Buffalo general insur- 
ance agency, with offices at 11 Niagara 
street, has started a new special auto- 
mobile insurance department in charge 
of Michael P. Crotty. A branch office 
will be established at 4166 McKinley 
parkway, in South Buffalo. 


Announce Grand Nest Headquarters 


Grand Wielder Paul E. Rudd of the 
Blue Goose has received word that the 
official headquarters for the grand nest 
meeting in San Francisco, Sept. 24-26, 
will be the Fairmont Hotel. Inquiries 
are constantly coming in for informa- 
tion relative to the trip, according to 
Mr. Rudd, and it is expected that a 
big delegation from the middle west 
will be in attendance. 
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LEE AFTER “SERVICE CLUBS” 
Oregon Commissioner Asks Aid of 
Sheriffs and District Attorneys in 
Checking Operations 





SALEM, Ore., Aug 7.—Following an 
investigation of reports that question- 
able automobile service clubs from other 
states are continuing to send solicitors 
into Oregon and are obtaining money 
under false pretenses from automobile 
owners, Commissioner Clare A. Lee has 
called on the district attorneys and 
sheriffs of the state to watch for such 
operators. The commissioner is “thor- 
oughly aroused by these reports and 
concrete evidence of frequent, sporadic 
raids upon the unsuspecting citizenry 
of Oregon by high-pressure solicitors for 
‘bootleg’ automobile clubs who come 
into the state and ply their nefarious 
trade for a few days, collect hundreds 
of dollars in membership fees through 
gross misrepresentation of insurance and 
other claimed benefits and then disap- 
pear to escape the clutches of the law,’ 
according to a statement from his office. 

Discussing the matter, in a letter to 
the sheriffs and district attorneys, Com- 
missioner Lee says: “It is evidently the 
practice of solicitors for these non-ad- 
mitted clubs to slip into the state and 
work for a day or so, using high pres- 
sure methods, and then leaving before 
the information reaches this office. Such 
activities are clearly in violation of our 
state laws and are subject to a maxi- 
mum fine of $500 and a maximum coun- 
ty jail sentence of six months, or both 
such fine and imprisonment. In case 
of arrest please notify this office and 
you may be assured of any and all co- 
operation by this department which you 
may request.” 





TRUCKS NEED THE COVERAGE 


Legal Liability in Case of Loss of Vari- 
ous Kinds Can Be Covered 
by Insurance 


When auto trucks 
boom, 
truckman’s policy . that is the sub- 
ject of an interesting story in the latest 
issue of the “Hartford Agent.” The col- 
lapse of a bridge over the Wolfe river 
approaching Memphis, under the wheels 
of a truck heavily laden with fruit and 
vegetables is described in the article. 

“Every reliable trucking concern now- 
adays should carry insurance to cover 
its legal liability in case of loss,” points 
out the “Hartford Agent.” Especially 
is this true of firms operating moving 
vans where the lack of insurance pro- 
tection will often lose a very sizeable 
and desirable moving job to a competing 
moving van company which has equip- 
ped itself with proper insurance protec- 
tion. 





Western Mutual Still Operating 

OLYMPIA, WASH., Aug. 7.—Although 
Commissioner Fishback declares’ the 
Western Automobile Mutual, sponsored 
by the Automobile Club of Washington, 
is “solvent,” it now shows a deficit of 
over $19,000. Its continued operation, 
however, is allowed because of assess- 
ment liability of its policyholders. As- 
cording to the policies, holders are liable 
to assessment of 200 percent. The at- 
tempts made to prevent the entire col- 
lapse of the company may prove costly 
to its policyholders. 





Launch New Indiana Mutual 

Articles of incorporation have been 
filed in Indianapolis by the Peoples Mu- 
tual Automobile of Fort Wayne, Ind. 
The incorporators are E. W. Cook, James 
I. Evans, James F. Keehan, A. J. Bobay, 
H. C. Rose, Phillip F. Miner, E. H. Mer- 
ritt, Walter Curdes, J. J. Kindler, J. C. 
Hutzell, Charles H. Parbam, Elmer B. 
Lohmann and C. F. Kryder. 


“faw down and go 
” the truck owners need an annual 





MORTGAGEE’S RIGHT UPHELD 





Subrogation Transaction in Case of a 
Railroad Is Made a Point in the 
Settlement 





Ray purchased a motor truck, paid 
portion of the price in cash and prom- 
ised to pay balance in several install- 
ments. The notes and mortgage were 
assigned to the Remedial System of 
Loaning. The New Hampshire Fire in- 
sured the truck, with collision coverage, 
and with a clause making any loss pay- 
able to Ray and Remedial System of 
Loaning. During life of the policy the 
truck came in collision with a South- 
ern Railway train, resulting in its de- 
struction. The insurance company denied 
liability anid advised Ray to seek a 
settlement from the railroad company. 
Ray negotiated a settlement. He gave 
the railroad a complete release. Ray in- 
stituted action against the New Hamp- 
shire Fire to recover full amount of the 
insurance. The mortgagee was made a 
party and called upon to assert its rights. 
The insurance company defended on the 
ground that the release given by Ray 
to the railway company extinguished its 
right of subrogation and excused it 
from all obligations that ever existed by 
virtue of the contract. The court sus- 
tained the defense and- dismissed the 
action. The Remedial System of Loan- 
ing alone appeals. Held that appellant 
had a right to receive from the insurance 
company the amount due on its mort- 
gage debt, and that right became a 
vested one when the truck was destroyed 
in the collision. Such right was not 
subject to be defeated without consent 
of appellant by an act of assured alone. 
The rights of appellant were not de- 
feated by Ray’s settlement with the 
alleged wrongdoer. Judgment reversed. 
Remedial System of Loaning vs. New 
Hampshire Fire, Ct. of Appeals, Ky. 


SERVICE CONTRACTS DECEIVE 


Insurance Commissioner Porter of Mon- 
tana Issues Warning to the Public 
on These Concerns 


Commissioner George P. Porter of 
Montana calls attention to the fact that 
automobile service contracts are con- 
fused with insurance. He said that there 
is much misunderstanding about these 
outfits. In commenting on the condi- 
tion he says: 

“Every mail brings a letter from some 
citizen of the state who has purchased 
an automobile service contract, that has 
either been represented by the agent as 
a full coverage automobile insurance 
policy or else the purchaser has misun- 
derstood his contract. 

“Many of these service contracts are 
being sold by representatives of foreign 
automobile associations. These concerns 
are not insurance organizations, and, 
therefore, cannot be licensed and do not 
in any way come under the jurisdiction 
of my office. Their contract is purely a 
service agreement and is not public lia- 
bility insurance, nor in any way similar 
to an insurance policy. 

“The purchasers of these contracts 
should read the agreement and know 
what they are buying. Should the agent 
represent to any buyer that it is an in- 
surance policy, the agent should be 
promptly reported to the commissioner 
of insurance. These service contracts 
should not be confused with an insur- 
ance policy which can be secured from 
the licensed agent of an authorized in- 
surance company in your home town.’ 


Thomas J. Yborra, manager of the 
Yborra Insurance Agency, Miami, Fla., 
moves to 515 Ingraham building. Mr. 
Yborra prior to opening his office in 
Miami was for 15 years in New, York 
as agency supervisor for the Fidelity & 
Casualty. 
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Re-Insurance Corporation 
of America 


Treaty and Facultative 
Fire Reinsurance 








Total Assets Jan. Ist, 1929, $2,154,292.71 








Horace R. Wemple, President 
60 John St., New York 


FACULTATIVE OFFICES 


CHICAGO OFFICE 


172 W. Jackson Blvd. 


ATLANTA OFFICE 


Burt Bldg. 


SAN FRANCISCO OFFICE 
114 Sansome Street 








Fred S. James & Co. 


U.S. Managers 





URBAINE FIRE 


Insurance Company 
of Paris, France 


PAGHIE D'ASSUR, 
ANCE 
3 


CURBAINE 


Conte. Cincenore 


U. S. ASSETS 
$8,182,515.08 


Established 1838 











WESTERN DEPT. HEAD OFFICE 
175 W. Jackson Blvd. 149 William St. 
icago New York 


PACIFIC COAST DEPT. 


108-110 Sansome St. 
San Francisco 
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CALIFORNIA 
Dinkelspiel & Dinkelspiel 


901 De Young Bldg. San Francisco, Calif 


Associates 
Henry G. W. Dinkelspiel 


David K. Lener 
Martin J. Dinkelspiel Leonard S. Lurie 








A Directory of Responsible Attorneys Specializing in Insurance Law 


ILLINOIS (Cont.) 


IOWA (Cont.) 





—_ ESOTA (Cont.) 





EKERN & MEYERS 


Insurance Attorneys 
208 So. La Salle St. 


Henry E. Sampson Sidney J. Dillon 
SAMPSON & DILLON 


Attorneys and Counselors at Law 


| SEXTON, MORDAUNT & KENNEDY | 


ATTORNEYS AND COUNSELORS 
Adjusters and bag? ey ee sent to any 
place in Northwest 




















John Waiton Dinkelspiel Hiram E. Casey | Suite 601 Register & Tribune Bidg. 1601 Pioneer Building 
Al: Phase of tncurence Litigation CHICAGO DES MOINES _ ST. PAUL 
) KANSAS MISSOURI 
CANADA Silber, Isaacs, Silber & Woley A. J. HERROD COWGILL & POPHAM 


Lamothe, Gadbois and Charbonneau 


Chamber of Commerce Building 
{7 St. James St., Montreal, Canada 
Specializing in all cases of fire, marine, life, and 
casualty insurance. 
Acting Counsels } Security Mutual Casualty Co., 
National Surety Co. mbermen’s a Insurance 
Co., Iowa Mutual Liability Co., and others. 
ADVOCATES—BARRISTERS—SOLICITORS 








Mohs & Mehr 


ters & Solicitors 
Pn seer Pacific Building 
Toronto, Ontario 
Counsel for National Surety Company, Lon- 
don Guarantee, & Accident Company Limited 
and United States Casualty Co. 











COLORADO 





W. Felder Cook 
Patterson Building, Denver, Colorado—Engaged in 
general insurance practice, representing at Hatties- 
— Mississippi, his former residence, or at Den- 


United States Fidelity & Guaranty Co. Aetna Life 
Ins. Co. Aetna Casualty & Ins. Co. Maryland Cas- 
ualty Co. Georgia Casualty Co. Phoenix Indemnity 
. Bank ice Corporation, West Side National 


ank. 
Investigation, adjustment and litigation of claims. 








FLORIDA 





Huber, Blackwell & Gray 
CONGRESS BUILDING, MIAMI 
Casualty, Surety, Fire, and Life In- 
surance Litigation in Southern 
Florida 








GEORGIA 
Bryan and Middlebrooks 


Candler Buildin 
—_—- GEORGIA 


W. R. Tichenor 
W. Colquitt Carter 
Edward B. Everett, Jr. 
Russell M. H. Meeks 

FIRE LIFE AND CASUALTY 
Insurance Litigation in the Southern States 





ATLANTA 


Shepard Bryan 
Grover Middlebrooks 
hemo Middlebrooks 








Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


| 
| Special Attention to the Law of 
Fire Insurance and Taxation 








JOHN E. CASSIDY 
ATTORNEY 


Facilities to attend Investigations, 
Adjustments and Litigation in 
Central Illinois 


1004 Peoria Life Bldg. PEORIA 


Attorney at Law 


Specializing in all classes of claims. Attorney 
for National Surety Indemnity Company of 
America. 


$11 Huron Bldg. Kansas City, Kansas 








Ebright, Burch & Patterson 
Attorneys-at-Law 
Brown Building Wichita 


General Insurance, Fire, Casualty and Surety 
Practice—Facilities for Investigations and 
Adjustments 














CHARLES S. ANDRUS 


Attorney 
Specializes in Casualty work, includ- 
ing investigations. 
614 First National Bank Bldg. 
SPRINGFIELD 








BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 











HENRY, HILL & McBRIAN 
ATTORNEYS-AT-LAW 
2nd Floor, Reisch Building 
Springfield, Illinois 
INVESTIGATIONS, ADJUSTMENTS, 
AND LITIGATION 





INDIANA 





George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 


Insurance Attorneys 
504-5 Meyer-Kiser Bank Building 





ILLINOIS 


ALFRED R. BATES | 
ATTORNEY AT LAW 


189 W. Madison Street 

















Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Ad just ments—Litigation 








Slaymaker, Merrell, Ward 
& Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & & Casualty 





LOUISIANA 





LAW OFFICES 


HAMITER & HENDRICK 
Sixth Floor, Giddens-Lane Building 
Shreveport, Louisiana 





MICHIGAN 





M. J. KOSLOW 
ATTORNEY-AT-LAW 


Personal attention given to 
Insurance Claims—Investigations 
Adjustments and Legal Work 


611 Free Press Bldg., Detroit, Mich. 








Walters, Hicks, Carmichael & Head 
(Formerly Henry C. Walters, and Walters 
& Hicks) 

ALL LINES 
Represent Companies Only 
924-28 Ford Bldg. 
DETROIT 








Attorneys and Counselors at Law 
Commerce Building 
Kansas City, Missouri 








R. E. FINNEGAN 


PLANTERS BUILDING 
ST. LOUIS, MO. 








NEW JERSEY 





SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


of C ce Bidg., Newark, N. J. 
Telephone 1140-1 Market 


i. 


Ch 








Specialist in the Law on Breach of Warranty 
and General Insurance Cases 


} 
| 


| 





NEW YORK 





David F. Lee, David Levene, Edwin F. Verreau 


LEE, LEVENE & VERREAU 


TRIAL LAWYERS 
oe Security Mutual Bidg. 
Binghamton, New York 
Insurance attorneys. ee | equipped to handle 
investigations, adj over can- 
tral New York. 








OHIO 





Rees H. Davis Fred J. Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 


General Insurance, Fire, Casualty & Surety 
Practice. Also — for investigations 


over Southern Ohi 
Guardian Bldg. CLEVELAND 








3 DUNHAM & CHOLETTE 


ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 





MINNESOTA 





Geoffrey P. Mahoney 


Attorney and Counselor 














_ KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








2 





MATHEWS & MATHEWS 
Attorneys At Law 

















i Insurance Litigation 2 North Main Street 
CHICAGO ; . a 
mt TNDIANAPOLS oe eens et haetee DAYTON 
IOWA 
. , j 
Frederick A. Brown Ens. Rely. R McManus ERNEST E. WATSON | DENMAN, MILLER & WALL 
1518 Otis Buildi igs ree All Lin 
a Miller Kelly Shuttleworth & McManus Regecsent Gemagashes uly TOLEDO 
CHICAGO LAWYERS Including Defense of Negligence i | 
1315-1318 Equitable Building DES MOINES 936 Andrus Bldg. Minneapolis 
Stusey Jc Miett, eee We Shanahan” 
| Cassels, Potter & Bentley Parrish, Cohen, Guthrie, | | Gemne"e “emer | Gerad. Oomotanten 


1060 The Rookery 


Watters & Halloran 
Attorneys and Counselors at Law 


Register and Tribune Building 
DES MOINES 








| CHICAGO 


v . 





BUNDLIE & KELLEY 


SAINT PAUL 





Fraser, Hiett, Wall & Effler 


ATTORNEYS 
Suite 718 Home Bank 
TOLEDO, OHIO 
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A Directory of R ible Attorneys Specializing 
in loneanee Law 


OHIO (Cont) 


WEST VIRGINIA 





Marshall, Melhorn, Marlar & Martin 





STEPTOE & JOHNSON 











Rittenhouse, Lee, Webster & 
Rittenhouse 
_ American National Bank Bldg. 
OKLAHOMA CITY 


5 Spitzer Buliding = CLARKSBURG, WEST VIRGINIA 
Edwin J. Marshall John A. Smith 
bh ld F. Melt T rt 10th Floor, Union Bank Building 
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J. W. FITCHETT 
ATTORNEY AT LAW 


1308-09 Union Bank Building 

HUNTINGTON, WEST VIRGINIA 
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Litigation 














FAIR & CROUCH 


Suite 1106, Hunt Building 
TULSA 





HARRY SCHERR 


INSURANCE AND 
CORPORATION LAW 








SOUTH DAKOTA 





BAILEY & VOORHEES 


Charles O. Bailey Ray F. Bruce 
John H. baer Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
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RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 
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111 S. Hamilton St. MADISON 





WINCHESTER & KNAPP 
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George &. Kaapp Lee Winchester 
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Company. Metropolitan Life Insurance Com- 
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WILLIAM HUME 
NASHVILLE 











GERALD P. HAYES 
Attorney 


Insurance litigation and claim work in any 
part of Wisconsin 


905 Ist Wis. Natl. Bank Bldg., 
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if you had read last month's 
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ONTARIO LOSSES INCREASE 


Number and Amount Take Big Jump 
During First Half of 1929, Re- 
port Shows 


TORONTO, Aug. 7.—In June the 
number of fires in Ontario increased by 
238, while insurance loss increased by 
$223,974. The insurance loss for June 
was $738,925, compared with $514,951 
for June, 1928. The number of fires 
was 1,101, compared with 863 in June, 
1928. 

During the six months .of 1929 the 
number of fires in Ontario was 7,046, 
compared with 6,319 for the correspond- 
ing period of 1928. Insurance loss in 
1929 amounted to $6,273,559, against 
$6,380,265, a decrease of $108,706, 
loss not covered by insurance in the 
first half of 1929 amounted to $1,002,589, 
compared with $1,168,446 for 1928, a de- 
crease of $165,857. 

The losses for four of the leading 
classes of risks for six months of 1929 


were: 3arns, $599,493; dwellings, $1,- 
707,771; stores, $1,648,833; factories, $1,- 
747,830. 


Forest Fires Prevalent 


WINNIPEG, Aug. 7—Owing to the ex- 
treme dryness, forest fires are reported 
as raging in almost every province. 
There were scores of fires in Manitoba. 
In Ontario, upwards of 1,200 men were 
fighting various fires and all available 
planes for this work were being em- 
ployed. In Alberta, one fire was raging 
covering an area of 50 square miles. The 
logging operations of Bloedel, Stewart 
& Welch at Lower Campbell Lake, Van- 
couver, B. C., were halted by a forest 
fire and 1,000,000 feet of lumber were 
burned over and 900 logs destroyed. 


Vancouver Freight Sheds Burn 


The north end of the Union Steam- 
ship Company’s freight sheds at Van- 
couver, B. C., was destroyed by a spec- 
tacular fire, with damage estimated at 
$120,000. The origin of the fire is laid 
to the effect of the heat on gasoline 
drums inside the sheds. These exploded. 
There was very little ship cargo inside. 
Flames shot for 50 feet in the air and 
great clouds of smoke belched over the 
harbor. 





General’s Canadian Appointments 


The General of Seattle announces the 
following Canadian appointments: E. C. 
Jahour, formerly manager of Terminal 
Agencies, Vancouver, and recently with 
Bell & Mitchell, in that city, is appointed 
superintendent of western agencies with 
headquarters in Regina. A. E. Black, 
formerly in charge of the casualty de- 
partment of the Vancouver office of the 
Union of Canton, is appointed manager 
of the Canadian head office in Van- 
couver, in special charge of all casualty 
lines. M. W. Coath, formerly with the 
Merchants Casualty at Winnipeg, takes 





while | 








charge of the loss adjusting department. 
R. B. Gaudin has been appointed super- 
intendent of eastern agencies at Mont- 
real. 





Merchants & Employers Expands 


MONTREAL, Aug. 7—Through the ac- 
quisition of the Canadian business of 
the Assecuranz Union, amounting to 
about $500,000 premium income per year, 
the Merchants & Employers Guarantee 
& Accident of Montreal will now be rated 
as one of the largest Canadian fire and 


casualty companies. The premium in- 
come of the Merchants & Employers will 
now be between $700,000 and $800,000 


per annum from fire and general cas- 
ualty business. 


Finds Incendiarism Increasing 


REGINA, Aug. 7—Alarming increases 
in fire, farm fires and incendiarism are 
reported by the superintendent of in- 
surance for Saskatchewan. More than 
600 homes and 500 farm buildings were 
destroyed by fire in the past year. In 
the past two weeks it is stated that 13 
schools have been destroyed by incen- 
diarism. 


Canadian Losses Compared 


According to the “Monetary Times, 
fire losses in Canada for the week end- 
ing July 24 are estimated at $1,555,200, 
as compared with $165,000 for the cor- 
responding week of 1928. From Jan. 1 
to July 24 losses are estimated at $16,- 
731,050, as compared with $11,511,450 
from Jan. 1 to July 25, 1928. 


” 


Ontario Fires Increase 


TORONTO, Aug. 7—The Ontario fire 
marshal reports 7,046 fires in the pro- 
vince in the first half of 1929, compared 
with 6,319 in the first half of 1928, but 
the loss was reduced from $7,548,711 to 
$7,276,148. Factories, dwellings and 
barns all show increases, both in num- 
ber of fires and in losses. 


Quebec Blue Goose Elects 


MONTREAL, Aug. 7—The Quebec Blue 
Goose has elected the following officers 
for the ensuing year: Most loyal gan- 
der, F. E. Duffy; supervisor, D. A. Han- 
son; custodian, J. R. Sherritt; guardian, 
S. M. Elliott; keeper, L 
wielder, A. M. Boucher. 


Gittleson; 


Penalize License Delays 


TORONTO, Aug. 7.—Announcement is 
made by the Ontario government that an 
order-in-council has been recently passed 
which provides a fine of $1 for each 
month an insurance salesman delays in 
taking out his provincial license, as re- 
quired by the insurance act. The fee is 
$3 yearly, and all applications for re- 
newals must be filed before Oct 31 or 
the applicant will be fined $1 for each 
month or fraction thereof which he is 
in default. 


The American Alliance of New York 
has been licensed in the province of Sas- 
katchewan. 
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Buyers of insurance are demanding the best. 
Realizing this the Twin City Fire has devel- 
oped until it is able to serve them completely 
and satisfactorily in all their insurance 


Writing fire, tornado, farm, automobile, hail, 
tractor and fur coat floater insurance in 33 


TWIN CITY FIRE 


INSURANCE COMPANY 


Minnesota 
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GASOLINE CARRIED ON BOAT 


Court Holds That Policy Was Not 
Invalidated by Contentions of the 
Company 


In Skansi vs. Globe & Rutgers, dis- 
trict court, W. D. Washington, S. D. 
32 Fed. (2d) 353, the plaintiff brought 
suit to recover on a policy for the de- 
struction by fire of a gas boat. The evi- 
dence tended to prove that plaintiff 
carried a five gallon can of gasoline on 
the boat which was kept with a cam of 
coal oil. 

The gasoline was used in priming the 
engine. The coal oil was used in wash- 
ing the bearings and other parts of the 





engine. While on cruise the master at- 
tempted to start a coal fire by the use 
of coal oil, and, it appears the gasoline 
was used instead. An explosion followed 
which resulted in the destruction of the 
boat. Defendant denied liability on the 
ground that the vessel was unseaworthy 
because of the carrying of the gasoline. 
In rendering judgment for the plaintiff, 
the court reasoned as follows: 


What the Court Held 


“Defendant contends that the vessel 
was unseaworthy at the commencement 
of and during her last voyage; the con- 
tention being, first, that carrying, in the 
manner described, five gallons of gaso- 
line in any can in the engine room, 
rendered ‘her unseaworthy, and further 
that she was tunseaworthy because on 
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DENT”’ADJUSTERS | 


OHIO (Cont.) 





Wilson Adjustment 
Company 


Adjusters of Insurance Losses 
All Modern Coverage 
840 Gas & Electric Bldg. Denver, Colorado 
710 First Natl. Bk. Bldg., Albuquerque, N. M. 
205 Two-Republics Bldg., El Paso, Texas 


— 


NORTHERN ADJUSTMENT CO., Inc. 


419 W. State St. Rockford, Iil. 
James A. Penny, Pres. & Mgr. 
Phone Main 3587 
CASUALTY AND SURETY INVESTI- 





GATIONS AND ADJUSTMENTS 


Fire — Automobile — Marine 


E. L. NOLD 


Insurance Adjuster 
1257 BOOK BLDG. 


Detroit, Mich. Phone Cad. 0670 
Night Calls Lenox 8217 








DISTRICT OF COLUMBIA 





NICHOLS COMPANY 


INVESTIGATIONS & ADJUSTMENTS 


‘OR 
INSURANCE poseeeges 
D. d.—Va.—W. Va. 
Suite 625-2 26-27- 28. Bond Building 
WASHINGTON, D. C. 
Practical, Prompt, & Courteous Service 





FLORIDA 





FIRE AUTOMOBILE 


J.L. FOSTER 
INSURANCE ADJUSTERS 


314-1st National Bank Building 
SPRINGFIELD 








MINNESOTA 


S. W. OHIO S. E. INDIANA 
FRED W. PETERS 
INDEPENDENT ADJUSTER 


Fire, Tornado and Automobile Losses 
1041 Third National Bldg.. DAYTON, OHIO 











LYMAN HANES, Inc. 


General Adjusters 
for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 


Northern and Central Ohio 


SCOTT S. WOLF 


811 Carbon St. Fremont, Ohio 
Phone East 1068 


40 Years Experience in Real Estate, 
Insurance and Contracting Business 








INDIANA 





S. Indi W. Kentucky S. Illinois 





F. L. MILLER 


Prompt and Efficient Adjustment 
Services in Southern Alabama 
and West Florida 


Box 1408 Pensacola, Fla. 











FLORIDA INSURANCE 
ADJUSTERS, INC. 

A. G. VAN SLYKE, President 

Firet National | Bonk Building 


RO)... 














Companies Only 
TAMPA, FLA. 
ILLINOIS 
FIRE CASUALTY SURETY 
MISCELLANEOUS 


We Have a Specialist for Every Class 
of Insurance Claim 


GENERAL CLAIMS SERV.CE BUREAU 


ADJUSTERS 
A-1201 INSURANCE-EXCHANGE BUILDING 
CHICAGO 








KOERTS AND KITTS 
ADJUSTERS 


Ase4 Insurance Exchange 
175 West Jackson Boulevard 


CHICAGO ILLINOIS 











SOUTHERN INDIANA ADJUSTMENT CO- 


411 Mercantile Bank Bldg. 
EVANSVILLE 
Specializing in Auto-Compensation-Accident 
Health Claims. Insurance Companies 
Thos. M. Duncan, Mgr. Phone M. 878 








ROBERT D. DENTON 


- AUTOMOBILE, COMPENSATION 
LIABILITY AND CASUALTY LINES 


819 Tri-State Bldg. 
Phone Anthony 5460 Fort Wayne, Ind. 








INDIANA ADJUSTMENT CO. 


Automobile Adjustments 











Separate Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 
KENTUCKY 
Kentucky Indiana Tennessee 


J. H. HARRISON 


GENERAL ADJUSTER 


1245-47 Starks Bidg., Louisville, Ky. 
Phone City 3015 





MARYLAND 





| THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile and Side Line Losses 
A Specialty 
175 West Jackson Boulevard 
CHICAGO 








M. J. O'BRIEN & CO. 
ADJUSTERS 


A-1018-1022 INSURANCE EXCHANGE BLDG. 
CHICAGO, ILLINOIS 








JOSEPH RICE & CO.) 





HENRY L. ROSE & CO. 
Incorporated 
Adjusters for Insurance Companies 
General Offices 
BALTIMORE, MD. 
Wilmington, Del. Washington, D. C. 











MICHIGAN 








MAIN BAKER & WRIGHT, INC. 
General Adjusters 
Minneapolis—F argo—Duluth 


The General Insurance Adjustment Co. 
Second National Bank Bldg. 
TOLEDO 
Clifford L. Rose, Mgr. 











MISSOURI 


OKLAHOMA 








MoKanOkla Adustment 


Company 
Adjusters for Companies Only 
605 Temple Bidg., Wichita, Kansas 
Great Bend, Kansas 
339 Manufacturers Exehange Bidg., Kansas City, Me. 
517 Insurance Bidg., Oklahoma City, Okla. 
1108 Hunt Bidg., Tulsa, Oklahoma 


Bates Adjustment Company 
“We have served the companies for 
more than thirty years” 


Oklahoma City, Okla. Tulsa, Okla. 
W. S. Hanson, Mgr. R. W. Murray, Mgr. 














THOS. J. ENGLISH 
Specializing on 
AUTOMOBILE and CASUALTY 
CLAIMS 


Pierce Bldg. ST. LOUIS, MG. 


THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in oma 


Offices at 

Oklahoma City Tulsa, 
215 Merc. Bidg. 

Guy H. Fuller, Mer. i. 


Okla. 
213 Atco Bidg. 
M. Hallock, Mgr. 
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THE STARK INSURANCE 
ADJUSTMENT CO. 
12th Floor, Harter Bank Bldg 


CANTON, OHIO. 


and Seniee @ erritory 
Prompt and Efficient Claim Service for the 
Companies oa 
Telephone 834 


WILLIAM A. CULKIN 
Insurance Adjuster 
mares Leading Casualty 
ompanies 


Connell Bldg. Scranton, Pa. 




















AUTOMOBILE ADJUSTMENT CO. 
Harry L. Federman, Proprietor 


Specialist on All Automobile Losses 
510 Eagle Savings Bldg. Cincinnati, Ohio 
Telephone 8787 


McAndrews Adjusting 
Agency 
Thomas A. McAndrews, Owner 


719 Coal Exchange Building 
WILKESBARRE, PA. 











TEXAS 











A.H. DINNING COMPANY 


Insurance Adjusters 


Automobile -- Fire -- Marine 


944 Free Press Buildi 
DETROIT, MICH. 


Phone Randolph 0481 





CHARLES E. CURTIS 
Specializing on 


Auto and Air Craft Losses 
H. R. Bassett KEITH BUILDING F. S. Pelton 
CLEVELAND 


Thirty-Six Years Company Service 


Malone Adjustment Company 
—General Adjusters— 


Territory—- . 
West Texas—New Mexico— 

Southeast Arizona and Mexico 
455 First National Bank Building 


Paso, Texas 














'W. A. GIBSON COMPANY 





Cc. L. HARRIS & COMPANY 
General Adjusters 
Cleveland—Auditerium Bidg. 

















Wilson Adjustment Company 
Adjusters of Insurance Losses 
All Modern Coverage 











719 Transportation Bldg. Detroit 








ADJUSTERS Akron—4!2 Akron Savings & Loan Bids. Mark P. Conley, Marager 
205 Two Republics Bldg., El Paso, Texas 
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INDEPENDENT 
ADJUSTERS 








WISCONSIN 





THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile and Side Line Losses 


A Specialty 
A. E. S. PRIOR, Megr., Milwaukee Branch 
301 Underwriters Exc Bldg. 
MILWAUKEE 








NURNBERG-SCHIFFLER & CO. 


General Adjusters 
Underwriters Exchange Bldg. 
MILWAUKEE 


490 Broadway Phones-Broadway { ban 








JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 


A. M., Rice, Mgr., Milwaukee Branch 
601 Guaranty Bldg. 110 E. Wisconsin Ave. MILWAUKEE 














DAVID LAWSON 


37 Church St. Phone 2870 
OSHKOSH, WIS. 











this particular voyage the gray or lead 
color cam contained gasoline instead of 
coal oil. 

“The court finds that carrying five 
gallons of gasoline in a red can in the 
engine room on this vessel, with the 
other cans, in the manner disclosed, did 
not render the vessel unseaworthy. The 
court further finds that, while it is pos- 
sible that the master of the vessel on 
the occasion in question may have taken 
the gasoline can by mistake instead of 
the coal oil can, or that the coal oil can 
may have then had gasoline in it, yet it 
appears more probable that the coal oil 
can was used by him, and that it then 
contained coal oil, a part of which he 
poured from the can into the stove in 
the manner stated by him in his protest 
and not from the cup as stated by him 
in his testimony. 

“It appears to the court very improb- 
able that the coal oil can could have 
been used as frequently as the evidence 
indicates during a week or more while 
containing gasoline instead of coal oil 
without that fact having been learned 
prior to the explosion and destruction of 
the vessel. The court further finds the 
vessel to have been seaworthy at the 
commencement of and during the voy- 
age in question, and that plaintiff be 
entitled to recover as prayed. The 
judgment or decree will be settled upon 
notice.” 


DOES NOT INVOLVE COMPANY 





Agent Orally Modifies Contract for 
Line He Is Not Licensed 
to Write 





LANSING, MICH., Aug. 7.—While 
sharply divided on the issue, the Michi- 
gan supreme court has ruled, in a 
majority opinion in the case of S. F. 
Henne & Co. vs. Glens Falls, that an 
agent of a company, if brokering an- 
other line for which he is not licensed, 
cannot involve the company by oral 
modifications of the contract provisions. 
Justice Grant Fellows wrote the prevail- 
ing opinion, signed by four other jus- 
tices, while Justice William W. Potter, 
supported by two members of the bench, 
dissented vigorously. 

Justice Fellows refuses to concede in 
his opinion that the agent involved in 


such a transaction has clearly yiolated ! 











the law, although there is a provision 
against brokering except under excep- 
tional conditions in the Michigan insur- 
ance code. Justice Potter, on the con- 
trary, holds that not only does the agent 
break the law but the company is 
equally guilty of an infraction through 
participating in the transaction and he 
therefore concludes that. the company 
has no right to rely on a law it has dis- 
regarded in seeking to avoid payment 
for a technical breach of contract by the 
assured. 


Licensed Only for Fire 


The facts in the case are as follows: 

Henne, operator of a truckline at 
Saginaw, sought indemnity coverage for 
property, belonging to others, being car- 
ried on his trucks and for which he was 
temporarily financially responsible. He 
applied for assistance in securing such a 
policy to the Schwahn-Kuehn agency in 
Saginaw, fire agents for the Glens Falls. 
The agency, through the state agent, 
Charles G. Olds, at Detroit, and Osborn 
& Lange, general agents at Chicago, 
provided a “transportation and marine” 


indemnity contract affording the type of- 


cover wanted. Olds signed the policy, 
issued by the general agents. Among 
other provisions, the policy stipulated 
that coverage was given only for the 
load while transported on a certain G. 
M. C. truck, property of Henne. Di- 
rectly after receipt of the policy it ap- 
pears that the G. M. C. truck sustained 
a broken axle and a Union truck was 
substituted. Henne testified in circuit court 
that he telephoned the agency and in- 
formed the girl in the office of the 
change and asked that the policy be 
transferred. Later, he said, Schwahn 
told him the transfer had been effected. 
The policy specified that no such altera- 
tion in the contract could be made with- 
out written consent of the company. 
The truck and its cargo burned on the 
highway and action to recover was 
brought when the company denied lia- 
bility. At the trial, Schwahn denied he 
told Henne the contract had been modi- 
fied to cover the Union truck and also 
explained that he was acting as a broker 
rather than an agent in connection with 
the deal. He pointed to a provision in 
the policy to the effect that a broker 
must be considered the assured’s rather 
than the insurer’s agent in event of liti- 
gation. He admitted he was licensed 
only to write fire business for the Glens 
Falls. 
Prohibited Under Statute 


In the prevailing opinion, Justice Fel- 
lows considers the holding of the dis- 
senting justices to the effect that brok- 
ering of the sort practiced by the agency 
in this case is prohibited under the 
statute. He points out, however, spe- 
cific provisions are made for legalized 
brokering in the statute and is unwilling 
to concede that the agency has been 
guilty of an infraction. But he holds 
this whole point immaterial in the light 
of all the circumstances. Whether the 
agent broke the law or not he did not 
make the company liable to recognize a 
contract altered after a fashion unknown 
and unapproved by the carrier, he main- 
tains. If the agent actually, as claimed, 
acted as broker, he could not bind the 
company which was not his principal, it 
is held, and if he was the agent and act- 
ing in that capacity he still had no right 
to modify the contract in a fashion ex- 
pressly prohibited in the policy. For 
the court to hold for the plaintiff it 
would be reconstructing the contract, a 
function beyond its powers, the majority 
opinion said. 

Justice Potter, in opposing this find- 
ing, contended that the agent “couldn’t 
and didn’t under the law act as broker 
in compliance with the provisions of the 
statute” and that the company’s provi- 
sion in the policy relating to brokerage 
“is an express prohibition of the statute 
and void.” It is finally maintained that 
“having done business contrary to law, 
issued the policy * * * contrary to law. 
accepted the plaintiff's money contrary 
to law, inserted * * * a brokerage pro- 
vision contrary to law, it cannot * * * 
say that the agent, licensed without lim- 
itation at its request, was no agent. * * * 











A MESSAGE TO 


ADJUSTERS 


and 


INSURANCE LAWYERS 


Mr. Gustavus Remak, President of the Insurance Company 
of the State of Pennsylvania, Philadelphia, Pa., addressing the 
annual meeting of the National Board of Fire Underwriters on 
May 23, 1929, on the subject of the establishment by the 
National Board of a supervising bureau to have charge of loss 
adjustments throughout the entire country, said :— 

“I believe there should be a survey of iawyers 
who are handling our losses throughout the country 

for I think they are very largely incompetent and in- 

efficient.” 

Insurance companies have long recognized the self-evident 
fact that lawyers who are subscribers to 


THE INSURANCE LAW JOURNAL 
and whose names are listed in the Attorneys’ List published 
therein every month, are at least supplied with the full texts 
of all court decisions in all courts of last resort in all states 
and therefore have at their command the best working tools 
their profession requires. 


Subscription price, $15.00 per annum. 
With listing in ordinary type, $20.00 per annum. 
With listing in bold faced type, $25.00 per annum. 





Many Insurance Sample copy free on request 
Agents are subscribers, 
finding the permanent 
reference features of 
this magazine far supe- 
rior to any other pub- 
lication. 


THE INSURANCE LAW JOURNAL 


27 Cedar Street, 
New York, N. Y. 

















TIME TRIED AND FIRE TESTED 


THE PHCENIX INSURANCE COMPANY 


of HARTFORD CONN. 











MINNEAPOLIS FIRE & MARINE INS. CO. 


430 Oak Grove Street 
Minneapolis, Minnesota 


Walter C. Leach, President John D. M. McMillan, Vice-Pres. 
F. M. Merigold, Sec’y and Treas. A. C. Holmgren, Ass’t Treas. 
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“The writer derives more benefit ows of ‘The Casualty Insuror’ every week thon the 
onnual subscription fee.” 
Purr A. Brown, Swarm-Brosseau-Sanks, 200 Standard Life Bldg., Decatur, Ill. 
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SALES IDEAS AND SUGGESTIONS 


Helpful Hints for Fire and Casualty Insurance Producers 








Some Observations 
on Use and Occupancy 





J. Harvey Patterson, manager of the 
Western Sprinklered Risk Association of 
Chicago, in an address on use and occu- 
pancy insurance said that when weekly 
indemnity accident and health insurance 
was originated to indemnify the individ- 
ual for loss of time it was a step toward 
use and occupancy insurance. He said 
that business units are organized for 
earning power comparable to the in- 
dividual. 

Mr. Patterson says that use and occu- 
pancy should not ‘be associated with 
property damage insurance because they 
are entirely different. He feels there 
should be a separate standard use and 
occupancy policy rather than it being 
made a rider on a property damage 
policy. There should be no question of 
overlapping these two coverages. 
there any point which can be mis- 
construed as overlapping it should be 
clarified in the form or policy conditions. 


Depreciation of Property 
Not Proper Consideration 


Mr. Patterson asserted that there is 
one point which frequently arises having 
to do with use and occupancy value and 
loss, it being depreciation of property. 
In his opinion this question does not 
belong in any way to use and occupancy 
coverage. It has only to do with prop- 
erty value. 

In recent days he said that the great- 
est departure in use and occupancy in- 
surance the contribution form for 
manufacturing and non-manufacturing 
risks where the entire payroll can be 
insured, other than that covered under 
the charges and expenses that must 
necessarily continue, for 90 days from 
the date of loss or damage. This added 
insurance is limited to cover only to the 
extent necessary to resume normal busi- 
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ness. The contribution features are 
based on 10 percent of the annual net 
profits and fixed charges covered in item 
No. 1, and 100 percent of the entire pay- 
roll not included in item No. 1 for a 
90-day period. This obviates the neces- 
sity of carrying 100 percent of all 
charges on an annual basis as was the 
case of the previous coinsurance form. 


Loss of Contracts 
Is Not Covered 


Mr. Patterson said that there is an 
important feature that arises in use and 
ocupancy claims that is worthy of spe- 
cial mention. That is the claim for loss 
of contracts for output that may come 
about through interruption of the busi- 
ness. He said that this is not covered 
under use and occupancy. Speaking on 
this point he said, “There may be serious 
loss to an established business of output 
contracted or good sale prospects but 
the indemnity is limited to the time 
necessary with due deligence to restore 
the premises to condition existing be- 
fore the loss, subject only to possible 
further loss on account of raw stock 
replacement bringing the stock in pro- 
cess to the same state as at the time 
of In merchandising business 
there must be a stock replacement. 


Moral Hazard Seen in 
Covering Such Losses 


loss. 


“I have been told that some special in- 
surance against loss of contract is being 
sold but I doubt seriously the feasibility 
of providing this type of insurance. If 
it is sold it may develop a moral hazard, 
not only to itself but to legitimate use 
and occupancy and property damage as 
well. It would lend itself to collusion 
between the contract manufacturers and 
the purchaser.” 








SOME CLASSES OF PROPERTY THAT 
CAN BE COVERED BY FLOATER POLICY 











D. LAWSON of Chicago, vice- 
E; president and western manager 
* of W. H. McGee & Co., the ma- 
rine insurance house, declares that the 
term “inland marine insurance” is a mis- 
nomer. The inland marine department 
really covers transportation or all risk 
hazards. He said that there is no stand- 
ard form in such a coverage. A marine 
house, he said, is more or less of an in- 
surance tailoring establishment in that it 
has to fit the cloth to suit the subject at 
hand. Mr. Lawson calls attention to 
some of the classes that can now be cov- 
ered through the inland marine depart- 
ment. 


Cameras Can Be Written 
Under Floater Form 


For instance, he said that the use of 
cameras becoming more and more 
popular in the hands of amateurs. This 
is particularly true now because so many 
are taking moving pictures and then 
projecting them. Some of these 
are very expensive. 


is 


They may cost $500 


or more. These cameras can be written 
through a policy that will cover the 
ordinary hazards. He said that leads 


can be secured from dealers. People are 
inquiring about cameras, seeking prices, 
and so on. 

One of the most expensive styles 
cameras that is in use today is one oe 


cameras | 


ployed by photographers taking photo- 
graphs of airplanes. These cameras run 
in value from $1,000 and upward. Many 
photographers are now active in taking 
pictures of this kind and their cameras 
are usually of the best. 

He cited contractors’ equpment as 
another source of premium income. Con- 
tractors who are doing various kinds of 
work are not located in any particular 
place so far as their equipment is con- 
.cerned. They have all sorts of floating 
| cquipment. It much more satisfac- 
tory to have a floater policy that will 
cover the equipment wherever it is. In 
this equipment horses, mules, bunk cars 
and in fact everything that is used by a 
contractor is covered fully. 


Department Stores 
Can Get Coverage 


Another floater policy that can be 
written covers department stores where 
|express service is used. When one sends 
an express package, the ordinary maxi- 
mum liability is $50. The express com- 
| pany will increase its liability at the cost 
| of 10 cents per $100. Insurance compa- 
| nies can insure a merchant’s liability 
| much more satisfactorily and cheaply. 
i The floater policy will cover all incom- 
‘| 
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ing merchandise and all deliveries to lo- 
cal trade. 


Another excellent source is the fur | was demolished, the loss amounting 





coat floater. Mr. Lawson said that in 
this respect an agent should cultivate 
the furrier who keeps fur coats for stor- 
age during part of the year. A master 
policy can be issued to the furrier, who 
can issue a certificate to the customer. 
The coverage can be extended the year 
round to the customer if so desired. He 
said that this is an excellent argument 
for furriers to attract and to hold trade. 
The advantages should be pointed out to 
the furrier in furnishing insurance in this 
way. 

Another form that can be used is the 
horse and wagon floater which covers 
feed and all equipment used. 


Mail Package Insurance 
Is a Door Opener 


Mr. Lawson urges agents not to over- 
look mail package insurance. Some 
agents are not inclined to solicit this be- 
cause the premium is small. He said 
that it is a door opener. It leads to 
other lines. The inland marine company 
can give insurance at less cost than the | 
government. Mr. Lawson said that he 
has one agent who produces $10,000 a 
year through this medium. Agents, he 
said, should make a study of their local- 
ity, find out those who are using the mail 
for delivering packages and solicit their 





insurance. 

The jewelry block policy has become | 
popular with American companies. The | 
charge is 2 percent of the inventory. He 
said that many factors enter into this in- 
surance. Merit rating, he said, is em- | 
ployed in this line. Where a customer 
shows an excellent record he is given 
credit in the rate. In the personal 
jewelry floater an appraisal is made of ! 


the various items and each one is sched- 
uled. 

In referring to miscellaneous articles 
that can be covered by floater policies 
he mentioned stamp collections, para- 
phernalia, flags, neon gas signs ‘and so 
on. A policy covering radium is issued 
to hospitals and doctors. Radium is 
very expensive and frequently there is 
much value tied up. 

Mr. Lawson said that an agent should 
not think that he had the bargain closed 
if he secures fire, theft and liability in- 
surance for the motor truck and neglects 
to insure the contents. Motor trucks are 
coming more and more into vogue as 
carriers of merchandise. 

The salesman’s floater is another pop- 
ular form. Many salesmen use cars. 
There is danger of loss in many ways. 
Some companies will insure a salesman’s 
case that is left in a car and is stolen 
while the salesman is calling on a cus- 
tomer. The rate, of course, is much 
higher in this instance. 


Wedding Presents 
Should Be Protected 


Policies are issued covering wedding 
presents wherever they may be. e 
said that when there is a wedding espe- 
cially in high society the presents are 
likely to be very valuable. Some may 
be kept in one place and some in an- 
other. Just the other day, he said, his 
company had paid for the loss of a wed- 
ding dress which had been burned by a 


| cigarette. 


In case of tourist floaters they cover 


| jewelry without percentage restrictions, 


diamonds falling out of their settings, 
clothes in tailors’ establishments, laun- 
dries and so on. 








THIEVES’ ARGUMENT MORE 
CONVINCING THAN AGENT’S 


His agent did not talk with enough 
conviction to prevent the policyholder 
from discontinuing a residence burglary 
policy, so when thieves broke into the 
man’s home and stole property valued 
at $1,000, the loss was not covered. The 
assured took a chance and the agent per- 
mitted it. The agent either was careless 
or did not have enough arguments to 
use. 

This is not a hypothetical case. It is 
a case out of the files of the Travelers. 
The robbers’ victim carried a residence 
burglary policy in the company six 
years. Then he decided to discontinue 
it. This was late in 1927. On Oct. 7, 
1928, the robbery occurred. On Oct. 15 
the man insured again, taking a $5,000 
blanket policy on his home and $1,000 
of personal holdup coverage. It un- 





1S 


likely that he will ever again be without 


residence burglary insurance. And any 
local agent can prepare his own 


commentary on the case from the fact 
that the robbers’ argument was more 
convincing than was the argument pre- 
sented by the agent when the business 
was up for renewal. 


SCRAP BOOK USED 
AS SALES PROMOTER 


The Hartford “Agent” 
Barrett Investment Company at An- 
thony, Kan., keeps a scrapbook filled 
with pictures of losses which the agency 
has recently paid. Pictures of buildings 
damaged or destroyed by fire and wind- 
storm, burglary losses, plate glass 
losses and losses of all kinds are shown. 
Kept in a prominent place where 
visitors are bound to see it, this scrap- 
book really helps to sell insurance. 


tells how the 








| Need for Higher Limits Seen 














A. S. Galland of Wilkes-Barre, Pa., [ 
who has been making a study of the | 
| need of increased limits on liability poli- 


| cies declares that while 


the old personal 
injury limits of $5,000-$10,000 are being 
recognized, almost all policyholders stick 
to $1,000 property damage. Mr. Galland 
reports a peculiar accident showing the 
possibility of insufficient property damage | 
insurance by an incident that happened 
in Wilkes-Barre. The front wheel of 
an automobile came off, turned to the 


| right, bounced up and went through four | 


show windows in a store. The wheel 
started in the right front light, then | 
crossed the vestibule and entered the left 


return light, coming out through the | 
| left front light. The entire glass front | 
to | 


$750. The store was a cheap drygoods 
store. Mr. Galland uses this incident 


| to show the possibility of heavy damage 


if this had happened in a store where 
there was considerable value in the 
window. 

In selling higher personal liability 
limits, Mr. Galland states that the dam- 
age will likely be based on the answer 
to one question, “What was the earning 
capacity of the injured person?” If a 
man the main support of a family 
the damages are high. If the injured is 
a successful and prominent business or 
professional man, the damages mount up 
rapidly. The excess limits cost but little 
more and they can usually be sold with- 
cut much difficulty if the need pre- 
sented properly. 


is 
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Announcing a new book— 
for Live Wire Insurance Agents 


‘Selling Insurance By Cooperative Advertising” 


By J. W. Longnecker, Advertising Manager 


The Hartford Fire Insurance Company 


Mr. Longnecker’s new book tells how to solve the 
problem of impressing upon the public mind, a better 


understanding of the broad principles of property in- | 


surance and the application of these principles to mod- 
ern every day business. The volume fills a great need in 
that it will help agents everywhere to advance in a 
determined and well advised way, the task of creating a 
lively public interest in insurance. 


Brought down to the terms of a community, the 
job of educating the people of that community to a fair 
appreciation of property insurance, can be best done by 
advertising. While the job is big and usually takes 
more money than one agency can command, that does 
not close the way to the use of modern advertising as an 
educational force. 


There remains the opportunity of pooling individ- 
ual effort into a cooperative campaign whereby the local 
agents of a community may do as a group, the thing 
they know is needed but can not accomplish indi- 
vidually. 


Mr. Longnecker writes, “Nominally the insurance 
agent sells insurance, pledges to reimburse you in event 
of loss. But what he actually sells is something of far 
greater importance than that. He sells peace of mind— 
contentment. He guarantees that the property you 
enjoy today also will be yours tomorrow. Your insur- 
ance agent deserves your confidence—let him give you 
real constructive insurance service.” 


The following are some of the sub-divisions of the 
book: 
Why There Is Great Need for a Better Understanding 
of Insurance by the Public ; 


Effect of the New Competition in the World’s Business 
on Insurance Agents 

The Problems the Local Agent Meets in Attracting His 
Share of Favorable Attention 

Getting People’s Interest; Breaking Into the Papers; 
Press Agents; and Tie-up Advertising 

What Is Meant by the Term “Cooperative Advertising 
by Insurance Agents” 

What Has Been Done with Cooperative Advertising by 
Insurance Agents 

How to Organize a Group and Raise the Money for Co- 
operative Advertising 

Copy and Display Suggestions for Use in Cooperative 
Advertising by Insurance Agents 

Some Recorded Opinions of Others on Cooperative Ad- 
vertising by Insurance Agents 

General Remarks Suggested by a Study of Cooperative 
Advertising by Insurance Agents 

Cashing in Over the Years 
“Selling Insurance by Cooperative Advertising,” is 

a distinct contribution to insurance literature. It is well 

written by a master of insurance advertising. Many 

illustrations of actual advertisements are included. 
This is a book that should be carefully read and ap- 

plied by every real live wire insurance man. Price $2.50 

per copy. 


Send Remittance to 


The National Underwriter Company, 
420 East Fourth Street, Cincinnati, Ohio 


And the book will reach you by return mail. Should 
you wish to return the book after inspection, send it 
back and your money will be refunded. 


THE INSURANCE BOOK HOUSE 


a Department of The National Underwriter Co. 
420 East Fourth Street Cincinnati, Ohio 


ee ee ee Ee mm 
THE INSURANCE BOOK HOUSE, 

c/o The National Underwriter Co., 

420 East Fourth Street, 

Cincinnati, Ohio. 


Kindly send me by return mail, Mr. Longnecker’s new book, Selling Insurance by Cooperative Advertising. I am enclosing my 
check $2.50 for the book with the understanding that my money will be refunded if the book is returned. 
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a Authority Recently Said Sy 


“An agent is morally responsible for failure to provide 
a purchasing client with the best protection that is 
available.” 


Are You Fully Fitted to Up- 
\ hold This Responsibility? - 
A satisfied client is the best advertisement that an agent can 


have, because such a customer will not only bring his own future 
business and problems to the agent, but will also send other prospects 
to him. But, without an understanding of insurable value as it 
applies to buildings and merchandise, an agent can not go far in 
satisfying his clients. Can any agent afford to have clients who are 











dissatisfied with the service which he has rendered? 





| cut and mail this coupon today 
| Se ester eee ee ie eee eo 
| THE NATIONAL UNDERWRITER COMPANY 
| 420 E. 4th Street, Cincinnati, O. \ 
| 
Gentlemen :—I am interested in rendering better service to my clients, 
please send me your booklet, “The Value of Knowing,” describing The , 
| Sales Training Course in Property Insurance. I 
I 
| 
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All over the United States 


Successful Property Insurance Agents Are Using to Advantage 


The Sales Training Course in Property Insurance 


These men are successful because they 
realize the responsibility of their posi- 
tion and are able to serve their clients 
in the best possible manner. 


The Sales Training Course in Property Insur- 
ance, published by the The National Under- 
writer Company will provide Property Agents 
with the means, which will enable them to carry 
this responsibility, provide adequate protection 
and thus create satisfaction and good will 
among their customers. 


If you wish to render the best service to your 
customer fill in the coupon below, and booklet, 
“The Value of Knowing,” describing the course, 
will be sent to you. 
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Recent Court Decisions 
Affecting Insurance Men 





REPRESENTATION NOT TRUE 





Plaintiff Contends There Is Clear Dis- 
tinction Between Burglary, Larceny 
and Theft Policies 





Defendant issued to plaintiff a policy 
of insurance, indemnifying plaintiff 
against all direct loss sustained by bur- 
glary, larceny or theft of property within 
the entire premises occupied by plaintiff. 
And in consideration of an additional 
premium and on the same day attached 
a rider or indorsement to the policy 
whereby defendant insured plaintiff 
against robbery (commonly known as 
hold-up). In taking out said insurance 
a number of representations were made 
by insured (plaintiff), among them, “In- 
sured has not sustained any loss by bur- 
glary or theft of any kind, nor received 
nor claimed indemnity for loss by bur- 
glary or theft of any kind, nor been de- 
clined burglary or theft insurance, nor 
has such insurance been cancelled within 
the last five years, except as follows: no 
exceptions.” 

A loss admittedly covered by the 
policy occurred. Plaintiff brings this ac- 
tion to recover amount of said loss un- 
der the robbery policy. It is conceded 
that prior to issuance of the policy in- 
volved in this case plaintiff held a “per- 
sonal hold-up policy” issued to him by 
the Fidelity & Casualty, indemnifying 
him from all loss by robbery or hold-up 
of property from his person, and it is 
conceded that plaintiff filed a claim under 
that policy, which claim was subse- 
quently adjusted and a draft issued to 
him by said Fidelity & Casualty. The 
company thereupon cancelled the policy 
previously issued to plaintiff. Granting 
plaintiff’s contention that in the policy 
sued on a clear and definite distinction 
is drawn between burglary, larceny and 
theft policies on the one hand and rob- 
bery policies on the other, plaintiff 
stressed the point that because the term 
“robbery” was not mentioned in the rep- 
resentation in question, he was justified 
in saying he had not sustained any loss 
by burglary or theft of any kind. Nor 
received nor claimed indemnity for loss 
by burglary or theft of any kind. With 
this narrow interpretation of the terms 
employed in the representation the court 
cannot agree. Robbery is a theft com- 
mitted in a particular manner, and when 
plaintiff stated that he had not sustained 
any loss by theft of any kind his repre- 
sentation was not only evasive, but mate- 
rially untrue. Judgment for defendant. 
Nosonowitz v. Eagle Indemnity. City 
Court of the City of New York, N. Y. 
Co. Trial Term. 


Decide Injunction Bond Liability 


Heyer had obtained judgments, execu- 
tion on which was enjoined upon filing 
of a bond by defendant insurance com- 
pany. Heyer had the injunction dis- 
solved and thereafter assigned all his 
“right, title and interest” in the judg- 
ments to Slaby. Then Heyer brought 
this action on the bond. The court is 
unable to see that the right to damages 
under the injunction bond, which vested 
in the respondent Heyer upon dissolu- 
tion of the restraining order, passed to 
Slaby when Heyer subsequently assigned 
the judgments to him. Heyer and no 
one else bore the expense necessary to 
procure the dissolution of the order 
which prevented any attempt being 
made to obtain a satisfaction of his 
judgments. The rights under the bond 
were purely personal to Heyer. He 
alone had the authority to enforce them 
and his subsequent assignments of the 
judgments in no way abridged those 
rights. Judgment for plaintiff affirmed. 
—Heyer vs. Kaufenberg, Sup. Ct., Wyo. 








HOLD THAT POLICY IS VOID 





Court Declares that Change of Owner- 
ship Interest Had Its Effect on 
the Contract 





In Continental vs. Michaels, court of 
civil appeals of Texas, 13 S.W. (2d) 465, 
the plaintiff took out a policy insuring 
an automobile against fire or theft. It 
provided that if the interest of the in- 
sured became other than unconditional 
and sole ownership policy should be 
void. 

While this policy was in force, the 
insured delivered the car to one Callo- 
way under a conditional sales contract. 
Calloway paid a part of the purchase 
price, with the understanding that if he 
cared to return the car he might ex- 
change it for another car within a cer- 
tain time. The car was damaged by 
fire, and the defendant denied liability 
on the ground that there had been a 
change of interest in the car. 


Judgment Was Reversed 


Plaintiff filed suit and recovered judg- 
ment in the lower court. On appeal the 
higher court in reviewing the record and 
in reversing this judgment, said: 

“We agree with defendant in error 
if the right Calloway acquired was no 
more than an option never exercised, 
the stipulation was not violated; but, 
giving full effect to the testimony of 
defendant in error as a witness, re- 
ferred to in the statement above, and 
to all other testimony adduced on his 
behalf, we think it nevertheless con- 
clusively appeared that the right Callo- 
way acquired was more than an option— 
that he became the owner of the coupe— 
with a right, exercisable within a rea- 
sonable time if the condition of the 
car was not materially changed, to ex- 
change it for the sedan... . 


Forfeited Right to Exchange 


“The testimony of the defendant in 
error that Calloway ‘took (quoting) my 
car and was to come back in a day or 
two’ indicated that he was to exercise 
the right he had to exchange the coupe 
for the sedan within that time; and that 
having failed to exercise within that 
time, and not offering to exercise within 
the six or seven days intervening be- 
tween the time the coupe was delivered 
to him and the time it was burned, he 
had forfeited ‘his right to make the ex- 
change. It is clear, we think, that the 
interest defendant in error l.ad in the 
coupe at the time it was burned was 
not that of an owner but that of a 
mortgagee only ... The judgment will 
be reversed, and judgment will be here 
rendered that defendant in error take 
nothing by his suit against plaintiff in 
error.” 


Issue Made Over Policy 
Protecting a Landlord 





Defendant issued in favor of the 
plaintiff a policy of insurance commonly 
described as a “landlord’s and tenant’s 
liability policy.’ The policy insured 
plaintiff against loss or expense by rea- 
son of liability imposed by law upon 
the insured for damages on account of 
bodily injuries or death resulting there- 
from actually suffered or alleged to 
have been suffered by any person or 
persons other than to an employe of the 
insured, etc. An action was brought 
against plaintiff by one Sofo who 
claimed to have been injured on plain- 
tiffs premises. He claimed that he 
worked in a nearby building and was in 





the habit of parking his automobile in 
an alley to the rear of plaintiff's private 
property. He was warned not to do 
this, but when he failed to heed the 
warning, an employe of plaintiff under 
instructions from a superior, chained the 
automobile to the ground and when 
Sofo got into the car and attempted to 
back it up, the chain suddenly stopped 
the movement of the car and Sofo was 
thrown against the windshield, receiv- 
ing injuries. The insurer refused to de- 
fend plaintiff in the action brought by 
Sofo, his complaint charging negligence 
on the part of plaintiff. Plaintiff there- 
upon employed a firm of lawyers and 
on the first trial of the case received a 
favorable verdict. An appeal was pros- 
ecuted in behalf of Sofo and the case 
was remanded for another trial. On the 
second trial Sofo charged wilful and ma- 
licious injury instead of negligence. This 
trial, too, resulted in favor of plaintiff. 
This action was brought against the in- 
surer to recover the expenses incurred 
in the defense of the actions against it. 
Defendant contended that it was not re- 
quired to defend actions for the recov- 
ery of damages based not on negligence, 
but arising out of wilful and malicious 
injury. 

Held, that defendant was liable. The 
original statement of claim of Sofo 
against plaintiff and the one which the 
defendant refused to defend alleged neg- 
ligence and not wilful or malicious in- 
jury. Defendant was, therefore, bound 
to defend the action. Further, at no 
time was plaintiff found guilty of having 
committed wilful or malicious acts, since 
the second trial resulted favorably to 
plaintiff—Commercial Casualty vs. B. 
R. Baker Co., Ohio Ct. of App. of Cuya- 
hoga County, 8th Dist. ’ 











| Liability of Parent for | 
Child in Damage Case 








Plaintiff was riding in the rear seat 
of an automobile owned by her mother, 
defendant Teresa Mesite, and driven by 
the husband of her mother with permis- 
sion of his wife for benefit of their fam- 
ily. Plaintiff alleged in her complaint 
and claimed upon the trial that the cause 
of the collision was the combined negli- 
gence of the operator of the car in which 
plaintiff was seated and the operator of 
the Kerchenstein car. Held that the 
court was fully justified in its instruc- 
tion that plaintiff at the time of her in- 
juries was a minor unemancipated from 
parental control. That a parent is not 
liable civilly to his child for personal 
injury inflicted during his minority 1s 
the rule of law which prevails in every 
one of the 11 states where this question 
has arisen. The fact that it has only 
arisen in 11 states is strong indication 
of the existence of a common judgment 
forbidding allowance of such recovery. 
Considering the situation of the child in 
its broadest aspect, free from the indi- 
vidual case of injury, the rule of the 
courts, that the maintenance of an ac- 
tion of tort by a child against his par- 
ent for injuries suffered through the 
negligent, wilful or wanton conduct of 
the parent is against sound public policy, 
cannot be held to be so unwise as to 
make necessary our departure from it 
at this late day. Mesite vs. Kirchen- 


stein, et al., Sup. Ct. Err. Conn., 3rd 
Dist. 








| 
| ACCEPTANCE OF OVERDUE PREMIUMS BY 
| THE COMPANY ESTABLISHED A CUSTOM 

















N Ellis-Jones Drug Company vs. 

Home, supreme court of Tennessee, 

12 S. W. (2d) 707, the plaintiff was 
a wholesale dealer in soda-fountains and 
fixtures and took out a “merchandise 
floater open policy” with the defendant. 
By its terms the plaintiff was required 
to pay premiums on goods covered 
within 30 days after plaintiff had noti- 
fied the defendant of the sale of the 
goods. 

Plaintiff sold a soda-fountain for $2,- 
400 to a business man in Mississippi. 
Plaintiff gave the defendant notice of 
this sale, but did not pay the premium 
due upon this item of business within 
the 30 days as required by the terms 
of the policy. The soda-fountain was 
destroyed by a fire while in possession 
of the buyer. 

The defendant denied liability on the 
ground of the failure of the plaintiff to 
pay the premium. Piaintiff tendered the 
premium, and set up the custom of the 
defendant in receiving overdue pre- 
miums as a waiver of the forfeiture pro- 
vision in the policy. The trial court, 
however, found for the defendant. On 
appeal the higher court in reviewing the 
record, and in reversing this judgment 
reasoned as follows: 


What the Court Held 


“From a statement contained in the 
bill, which is admitted in the answer, it 
appears that, beginning with the pre- 
mium or premiums due May 30, 1924, 
and ending with the premium or pre- 
miums due April 30, 1927, the com- 
plainant had tendered and defendant 
had received twelve delinquent pay- 
ments on account of the premiums. 
These payments were tendered and re- 
ceived at periods, after their due dates, 
ranging from four days to three months. 

“From the issuance of the policy until 
the time of the loss here involved, as- 
suming that records of entry were sent 
to defendant each month, 41 premium 
payments had accrued under the terms 
of the policy. Of these premium pay- 
ments, 12, or a little less than one-third, 
were received when they were delin- 








quent, without protest. We are of 
opinion that such facts establish a cus- 
tom or course of dealing between the 
parties, * * * 

: “The substance of the new contract 
in the case before us, arising out of the 
custom and course of dealing between 
the parties, was that, besides the 30 days 
after the month of the record of entry, 
the insured might have additional time 
in which to make the premium pay- 
ments. As heretofore shown, this addi- 
tional time was a period ranging from 
four days to three months. 


Payment Made During Extension 


“The premium payment refused in 
this case was tendered 35 days after it 
was due. The tender, therefore, was 
not made longer after the due date than 
several other past-due premiums had 
been accepted. The condition existing 
at the time of the loss herein was that 
the time for the payment of the pre- 
mium for insurance on the property 
destroyed had been extended by a cus- 
tom or course of dealing. Payment of 
the premium was tendered during an 
extension sanctioned by usage. 

“The policy was in force by reason of 
the custom or course of dealing at the 
time of the loss. A valid contract of 
life insurance is not invalidated by the 
nonpayment of a premium required to 
be paid, unless the policy contains a 
provision to that effect. * * * As we 
have seen, the provision for forfeiture 
in the policy before us had been altered 
by a custom or course of dealing, and 
the defendant is not entitled to rely on 
such provision; payment of the pre- 
mium having been tendered within the 
usual time. * * * 

“For the reasons stated, the decree 
of the chancellor is reversed, and a de- 
cree will be entered here in favor of the 
complainant for the amount of the pol- 
icy, with interest from the date of suit. 
We do not think this is a case for thé 
addition of the statutory penalty, since 
the defense was obviously made in good 
faith.” 


li a a al 
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RESPONSIBILITY 


Automobile Financial R esponsibility LawsA ffect Every Motorist andA gent 


At different dates throughout this year automobile Financial Responsibility laws will become 
effective in a number of states and many other states will undoubtedly enact similar legislation. 
These laws will forcibly indicate to motorists the necessity for safe automobile liability and 
property damage insurance and present to the insurance agent a responsibility, and an oppor- 
tunity for greatly increasing their volume of premiums. 


As the satisfactory operation of such laws will definitely stop the introduction and enactment 
of compulsory automobile insurance legislation, agents should zealously lend their efforts in 
insuring motorists so that the effectiveness of automobile financial responsibility laws will be 
demonstrated. 

The London Guarantee & Accident Company facilities and its automobile insurance contracts 
meet the requirements of every agent who recognizes this timely responsibility and opportunity. 


LONDON GUARANTEE & ACCIDENT CoO., LTD. 


Head Office: 55 Fifth Avenue, New York—C. M. Berger, United States Manager 





These Advertisements Are Nationally Distributed by London Guarantee Agents 
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Air Cover Little 
Changed in Year 





Companies Mark Time and Watch 
Developments—Policies Well 
Restricted 


STICK TO LICENSED LINES 





Report Few Companies Making Cover 
for Private Flyers and Pilots Gen- 
erally Available 





For nearly a year past, accident com- 
panies as a group have not been making 
any changes in practices relative to cov- 
ering persons on airplane trips. Com- 
panies, which up to a year ago had not 
provided airplane coverage, have been 
marking time, watching developments in 
the field. Two or three companies 
among those which were the first to as- 
sume the air travel hazard have issued 
special contracts or modified somewhat 
the air travel riders which they had been 
issuing. 

The broadest cover offered in any ac- 
cident policy for air travel is that re- 
quiring only that the insured shall be 
traveling as a fare-paying passenger. So 
far as is known, the Metropolitan Life 
is the only one writing on this basis. 
The air travel rider which was generally 
adopted by many of companies in the 
period beginning in December, 1927, fol- 
lowed very closely the coverage pro- 
vided under these terms: “While riding 
as a fare-paying passenger from one 
definitely established airport to another 
in a licensed passenger airplane or a 
licensed passenger dirigible airship pro- 
vided by an _ incorporated common 
carrier and operated by a licensed pilot 
upon a regular established passenger 
route.” 

Adds on Restriction 


Recently the United States Fidelity & 
Guaranty, in its air travel rider, has 
added the restriction that the aviation 
coverage extension does not apply if the 
loss is sustained in any airship being 
used for flights over water in excess of 
100 miles or more than 50 miles from 
land, for sight-seeing or special or 
chartered flights. 

Few companies have made generally 
available any accident policy for those 
who drive their own planes, or for pilots 
mechanics or any others directly en- 
gaged in flying as a regular business or 
in the regular course of their business, 
it is said. 

The Travelers issues an accident ticket 
policy at a cost of $5 a day which pro- 
vides limits of $5,000 pri incipal sum and 
$25 weekly indemnity for 200 weeks in 
the event of total disability, the policy 
covering against all accidents, including 
those sustained while “the passenger is 
in or on any vehicle or mechanical de- 
vice for aerial navigation.” 

This specifically excludes pilots, me- 
chanics, or navigators while engaged in 
flight contrary to law, or in any race, 
speed, endurance or altitude test, public 





Turner Made Counsel of 


Executives Association 
ENTERS CHICAGO LAW FIRM 


Well Known Manager of the Casualty 
Information Clearing House Takes 
Added Responsibilities 


George Edgar Turner who has been 
general counsel and manager of the 
Casualty Information Clearing House 
has been appointed counsel for the As- 
sociation of Casualty & Surety Execu- 
tives with headquarters in Chicago. He 
also is becoming associated with the 
Chicago legal firm of Loucks, Eckert & 
Peterson, 10 South La Salle street, one 
of the legal firms that has an extensive 
practice among financial and insurance 
companies. Under Mr. Turner it is ex- 
pected that this firm will largely de- 
velop its insurance clientele. Recently 
Mr. Turner was appointed representa- 
tive of the national agency committee 
of the casualty and surety acquisition 
costs and field supervision conferences. 
He has already taken a preliminary sur- 
vey of the requirethents of this position 
and when the records have been sent to 
Chicago he will start an investigation of 
complaints. Mr. Turner is at present 
with his family at Estes Park, Colo. 








exhibition flights, stunt flying, testing or 
inspection, and covers only injuries sus- 
tained within the United States and 
Canada. 

The Independence Indemnity issues a 
special aviation accident policy, cover- 
ing for principal sum losses only and for 
a maximum limit of $10,000. No rate is 
quoted, the company stating that the 
rate is dependent entirely upon geo- 
graphical location and limits, type of 
aircraft, experience of pilot and airport, 
etc. Variations in premiums are made, 
depending on whether the flight is go- 
ing to be during the daylight hours or 
at night, and a special reduction is made 
for flights of 30 minutes or less. 


Weekly Indemnity Rider 


A rider may be added providing $12.50 
weekly indemnity for total disability be- 
ginning on the eighth day and for not 
exceeding 52 consecutive weeks. This 
policy specifically excludes pilots, opera- 
tors or members of the crew on any air- 
craft while on duty and covers only 
while the insured is riding as a pas- 
senger. 

For the past year there has been slight 
change in the action of accident com- 
panies as a group toward aviation cov- 
erage and what change has been made 
is largely in the direction of limiting 
coverage of the first air travel riders 
issued. 

However, the Continental Casualty 
will shortly issue a policy on passengers, 
pilots, operators or members of the crew 
of an aircraft on the annual premium 
basis, providing for principal sum pay- 
ment, total and partial loss weekly in- 
demnity for 52 and 26 weeks, respec- 
tively, and with a two weeks’ waiting 
period. 

Classification of policyholders and 
rates will be based upon the hours of 
flying exposure. The insured is to give 
an estimate in his application as to ‘the 





Beyer is Made Manager 
of the General Casualty 


GOES TO THE HOME OFFICE 


Company Will Extend Its Operations 
Materially, Entering a Number of 
New States 


O. H. Beyer of Chicago, western 
manager of the Phoenix Indemnity, has 
resigned to become general manager of 
the General Casualty of Seattle at its 
home office. Mr. Beyer is well known 
on the Pacific Coast having been located 
at San Francisco first as coast manager 
for the Detroit Fidelity & Surety and 
then was appointed agency superin- 
tendent of the Phoenix Indemnity. He 
was vice-president and superintendent of 
agents of the Detroit Fidelity & Surety 
before going to the coast. He is one of 
the well known casualty men of the west 
being extremely popular in a personal 
way. He has a wide acquaintance 
among agents. The General Casualty 
is the running mate of the General Fire, 
First National Fire and Western Fire of 
Seattle, H. K. Dent being president of 
all the companies. The General Cas- 
ualty started in business June 1, 1925. 
Its capital is $500,000 and net surplus 
$750,000. Its additional capital was paid 
in as of Feb. 1 at $300 a share. It 
writes all the casualty lines. So far it 
has confined its operations to the Pacific 
Coast but under the expansion policy it 
will enter other states where the Gen- 
eral of Seattle and its fire fleet are 
licensed. 

Shipner in Charge in Chicago 


The western department of the Gen- 
eral Casualty at Chicago will be in 
charge of P. H. Shipner. The General 
Casualty writes both casualty and surety 
lines. Mr. Shipner has had 21 years’ 
experience in the central and mountain 
states. He was for five years produc- 
tion manager in the Chicago branch 
office of the Continental Casualty. More 
recently hew as in charge of the cas- 
ualty and surety department of the G. 
A. Mavon Company at Chicago, which 
position he leaves to go with the Gen- 
eral Casualty. Charles W. Davis is man- 
ager of the western department of the 
“All America” group of companies at 
Chicago, including the General Fire, 
General Casualty, Western and First 
National, all of Seattle. 








number of hours to be flown during the 
policy year. 

When a claim is presented, the total 
estimated number of hours to be flown 
in one year will be divided by 365. If 
the insured has flown a larger number 
of hours between the effective date of 
the policy and the date of the accident 
than he would have flown according to 
his estimate, assuming that he flew the 
same number of hours each day, then 
the claim will be prorated. If he has 
been flying an average number of hours 
per day to bring him into a rate class 
higher than his estimate placed him, he 
will be paid only such indemnity as his 
premium paid would have purchased in 
the higher rate class 

The policy does not cover disappear- 
ance, injury sustained while outside the 

(CONTINUED ON NEXT PAGE) 








Burglary Cover 
Manual Issued 


New Forms, Rates and Rules Are 
Promulgated by National 
Bureau 


BECAME EFFECTIVE AUG. 5 


Withdrawal of Restrictions and Allow- 
ance of Discounts Are Part of 
General Liberalization 


NEW YORK, Aug. 7.—Representa- 
tives of companies holding membership 
in the National Bureau of ‘Casualty & 
Surety Underwriters are urged to give 
careful attention to the revised edition 
of the burglary insurance manual, which 
contains rates and rules for several new 
forms of coverage as well as changes 
in discounts and policy clauses of those 
previously written, all effective Aug. 5. 

Notable among the rate changes is 
reduction for robbery insurance upon 
private residence risks in Oklahoma, the 
entire state now being in territory 3 
instead of 1 as formerly. Under the 
new schedule the rate for individual 
homes is $18.15 per $1,000, and that on 
apartments $22. Previously the figures 
were $27.50 and $33, respectively. 

New Kind of Cover 


Another important departure is cre- 
ation of a form of cover which indemni- 
fies for property loss through the kid- 
naping of its owner or an employe. 
This form of protection was born of a 
number of losses suffered by jewelers 
mainly, who were forced to leave their 
homes in company with a crook and 
deliver the valuables in their business 
places while confederates of the robbers 
kept guard over the family preventing 
their giving alarm until the robbery was 
effected. Rates for this cover per $1,000 
are graduated according to territories as 
follows: Territory 1, $3.50; territory 2, 
$3; territory 3, $4; territory 4, $2.50. 
Chicago is listed in the highest rated 
field. 

Eliminate Restrictions 

Holding that the 
through war, insurrection or riot is ex- 
tremely remote, the clause exempting 
liability for claims suffered under such 
conditions has been eliminated, thus 
removing the last of the restrictive pro- 
visions, which at one time included fire 
and other happenings extremely un- 
likely to occur. Under mercantile open 
stock cover, rates for sporting goods 
handled by professional golfers and 
others and located upon sport fields, 
have ‘been advanced and now take the 
group 4 classification. 

Schedule policies are now to be spe- 
cifically rated where the coverage ex- 
tends to 50 or more separate units. 
Heretofore the practice applied only 
when the units equaled at least 100. 

On and after Aug. 5 the discount al- 
lowed for burglar alarms installed in 

(CONTINUED ON NEXT PAGE) 
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Loss Both Ways Foreseen 
for Reciprocal Members 


—__—. 


HAVE TO PAY, CAN’T COLLECT 





Indianapolis Court Lays Down Rule of 
Partnership Liability of Members 
to Third Parties 





Members of the defunct Federal Au- 
tomobile Insurance Association of In- 
dianapolis are now receiving assessment 
notices to pay the claims against that 
concern, but those that have property 
probably do not realize how lucky they 
are to get nothing but an assessment. 
The order of court declares that the 
claims and liability are “adjudged and 
decreed to be claims and obligations in- 
curred and accrued jointly and severally 
by members and subscribers as princi- 
pals and for which said members and 
subscribers are liable to levy and as- 
sessment jointly and severally as prin- 
cipals, to the full amount of the claim.” 

The court in ordering an assessment 
on all members is recognizing the 
equities of the case. Nevertheless, its 
language applies the partnership prin- 
ciple of liability, the first time it has 
been applied in an automobile reciprocal 
failure. It is lucky for the members 
that the case has gone into receivership, 
as the claimants could have proceeded 
individually against members with prop- 
erty and recovered the amount of their 
claims, leaving such unfortunate mem- 
bers to bring their own suits against 
their fellow members for an equal con- 
tribution toward the losses. 


Collect from Solvent Members 


Even in the assessment ordered by the 
court, the affluent members are not out 
of the woods. It will be interesting 
to see how the court proceeds to raise 
money for payment of claims if the in- 
digent members do not pay up. 

The court has announced squarely 
the principle of partnership liability. 
Under that principle each member is 
liable individually to the claimant for 
the full amount of any claim. The fact 
that some of his associate members do 
not pay up is simply a matter between 
him and them and does not affect the 
claimant. The claimant can realize what 
is due him out of the property of any 
member that he can locate. The court 
seemingly will be bound by this princi- 
ple and if the indigent members do not 
pay up, it will have the problem of get- 
ting the money out of those who are 
able to pay. 


May Have to Dig Deep 


It is true that the court will undoubt- 
edly see to it that assessments are levied 
equally, but under the principle an- 
nounced it will have to get the money 
out of those members who are able to 
pay, no matter how many assessments 
have toj be levied to accomplish that 
purpose. Therefore, the affluent mem- 
bers can look forward to digging deep 
into their pockets to pay off the huge 
sum in unpaid claims standing against 
the Federal Automobile Insurance As- 
sociation. 


Members Are Deferred Creditors 


Those members who have been or are 
being sued are in an wnfortunate situ- 
ation. In the Integrity Mutual case at 
Chicago, the federal court ruled that 
members are deferred creditors. This 
principle would work out very seriously 
in the Federal Automobile reciprocal. 
An automobile liability claim is usually 
a claim by a “third party.” The Indi- 
anapolis court has ruled that the mem- 
bers are liable jointly and severally to 
third parties. The two rulings together 
mean that a member must pay up, but 
— collect until the outsiders are 
paid. 

The whole thing is an illustration of 
the jumble into which the reciprocal in- 
suratice attempts to make private law 
land the members. 














Competitive‘ Strife 


in Casualty Field 





NEW YORK, Aug. 7.—While the 
orthodox and organization casualty com- 
panies are considerably disturbed over 
the inroads made on their business and | 
the competitive strife that is noticed | 
throughout the field, they feel that it is 
only necessary to travel pretty well the 


| 
| 


beaten path and that eventually condi- | 


tions will right themselves. 
panies are running wild in the payment 
of commissions and the granting of lib- 
eral perquisites of all kinds. They are 
too wide open on their underwriting 
and are granting privileges that are not 
permitted by well regulated and experi- 
enced companies. 


Some com- | 


In a number of instances rates are 
being shaded quite a bit. Altogether the 
atmosphere is murky. Persistent attacks 
are made on agents with the attempt to 
get them into a new fold. Perhaps in 
the history of casualty insurance there 
has never been such pressure to get 
business. Many of the old time officials 
say that a situation is being created that 
bodes no good for the future. Agents 
that are losing their heads and are out 
for temporary gain will likely feel the 
fatal effects later on. The old time offi- 
cers say that it is impossible to burn the 
candle at both ends and come out even. 
Reaction is destined to come. 








Cook Says No Company 
is Buying Commonwealth 


PHILADELPHIA, Aug. 
can make up your mind to it—the Com- 
monwealth Casualty is not selling.” 

That was the reply offered by E. W. 
Cook, vice-president and general man- 
ager, to the report published last week 
by the Philadelphia, “Inquirer” that a 
strong New York casualty company was 
endeavoring to secure control. 

Mr. Cook, in reply to various ques- 
tions, declared that no offer has been 
received and that if anyone is endeavor- 
ing to secure control of the Common- 
wealth, that effort, to the best of his 
knowledge, must be confined to attempt- 
ing to gain control in the stock market. 

The report came as a big surprise to 
Philadelphia insurance men as only last 
spring it was reported that the Com- 
monwealth was planning to either pur- 
chase or form a fire running mate. At 
that time, Mr. Cook remarked that the 
report was rather premature although 
the company might at some future date 
organize or purchase a fire company. 

The Commonwealth enjoyed an un- 
usually good year in 1928 and the ex- 
perience so far this year is said to be 
just as promising. 


Burglary Cover 
Manual Issued 


(CONT'D FROM PRECEDING PAGE) 


private homes, whether supplied by local 
or central stations, will be 10 percent. 
For an added premium the residence 
policy is made to cover the loss of 
rugs, mirrors, chairs or other articles in 
hallways, which experience has demon- 
strated made a particular appeal to rob- 
bers during moving periods. 

Under robbery coverage messengers 
carrying securities anywhere south of 
Chambers street in New York City will 
receive a discount of 33% percent, where 
the policy is excess over the bankers 
blanket bond in the amount of $25,000. 

Commercial messengers of investment 
brokers in all cities of at least 400,000 
population will be allowed a discount of 
50 percent where the policy is excess 
of a blanket bond of at least $50,000. 
Previously the discount was 33%. 


Reduction on Removals 


The new discount of policies granted 
banks during their process of removal 
has been reduced from 10 percent of the 
annual premium to 5 percent for each 
24 hours of continuous removal. Rob- 
bery and mercantile safe insurance may 
now be written for public officials for 
two-year periods where the officials are 
elected for such term, the second annual 
premium being subject to a 12.2 percent 
discount. 

A discount of 50 percent on mercan- 
tile safe risks is applied to hotels open 
24 hours a day, providing robbery in- 
surance is carried as well. 

The Hawaii Islands have been added 
to the territory for which rates are 
prepared by the National bureau. 


7.—“You | 





To Make Scientific Study 
of Automobile Accidents 


NEW YORK, Aug. 7.—A scientific 
investigation into the primary cause of 
automobile accidents is to be undertaken 
by a joint committee representing the 
National Safety Council, the University 
of Pittsburgh and the city department 
of public welfare of Pittsburgh. Spe- 
cial study will be given to drivers who 
become involved in accidents, with a 
view to determining their mental alert- 
ness, eyesight, hearing, coordination, 
reaction time and right and left handed- 
ness. Psychologists and psychiatrists 
will inquire into the habits and state of 
mind of the subjects to determine just 
what they eat, what exercise they take, 
their recreations, whether worried as to 
financial or family affairs, and the con- 
dition of their health. 


Royal Indemnity Has 
Increased Its Capital 


The Royal Indemnity has declared a 
stock dividend of 150 percent or $1,500,- 
000 and has increased its capital to $2,- 
500,000. An additional dividend of 
$500,000 was declared. When the divi- 
dends have been paid the company will 
still have a net surplus of over $3,600,- 
000. The directors took this step be- 
cause the company even with the divi- 
dend transaction will have ample sur- 

lus. 

The July 1 statement shows assets 
$24,597,403, claim reserve $10,322,217, 
premium reserve $6,984,296, capital $2,- 
500,000, net surplus $3,615,891. The 
Royal Indemnity has made commend- 
able progress and has shown a profit 
on its operation. 


Boiler Inspector Electrocuted 


BOSTON, Aug. 7.—Alexander Robert- 
son, a boiler inspector for insurance in- 
terests in Boston, was electrocuted at 
the Hingham, Mass., Water Company 
pumping station at Accord Monday when 
a metal pencil in his hand came in con- 
tact with an electric wire carrying 2,200 
volts. 





Conway and Williams to 
Talk to Casualty Men 


NEW YORK, A Aug. 7.—Albert 
Conway, superintendent of insur- 
ance of New York, and S. M. 
Williams, manager of the affiliated 
bureau of the Associated General 
Contractors of America, have been 
secured as speakers for the Inter- 
national Association of Casualty 
& Surety Underwriters, and will 
address one of the joint sessions 
of that body and the National As- 
sociation of Casualty & Surety 
Underwriters at the annual con- 
vention to be held at White Sul- 
phur Springs, Oct. 1-3. 














Union Automobile to 
Write Multiple Lines 





COMPANY IS TO BRANCH OUT 


Vice-President J. L. Maritzen Visits the 
Agencies in the East to Stimu- 
late Interest 





J. L. Maritzen of Los Angeles, vice- 
president and general manager of the 
Union Automobile and California Union 
Fire, is on a trip east visiting Chicago, 
Indianapolis and other points. Mr. 
Martizen for many years was connected 
with the California insurance depart- 
ment and latterly was in charge of the 
liquidation bureau. He has a thorough 
understanding of insurance. He was 
given the task of revamping the Union 
Automobile, putting into effect material 
economies and establishing a more effi- 
cient administration. In spite of con- 
sider able weeding out, the Union Auto- 
mobile is holding up its premium income 
and shows a material decrease in the 
expense ratio. It is to enter Pennsyl- 
vania and Ohio and will gradually ex- 
tend its field. 


To Be Multiple Line Company 


Mr. Maritzen is now planning to ex- 
tend the operations of the Union Auto- 
mobile in writing all casualty lines ex- 
cept workmen’s compensation. It now 
writes full coverage automobile and has 
made a great success in its specialty. 
He feels the time has come when it can 
branch out as a multiple line company, 
thus giving greater service to agents and 
policyholders. The Union Automobile 
last year showed a premium income of 

2,876,115. It had a total income of $3,- 
511,572. It has gradually increased its 
premiums. George Newberger, the presi- 
dent, is a financial and investment man, 
at Los Angeles who is looking after that 
end of the company very sucessfully. 
The California Union Fire, its running 
mate, writes general fire insurance, oper- 
ating in Pacific Coast territory only. 

Financial Statement 


The Union Automobile as of May 1 
showed assets $3,395,667, liability loss 
reserve $691,353, premium reserve $1,- 
303,547, commission and brokerage re- 
serve $313,444, capital $300,000, net sur- 
plus $315,318. These figures were taken 
from the report of the California de- 
partment which examined the company 
as of May 1 

Vice-President Maritzen is accom- 
panied on his trip through the central 
west by Vice-President Ira T. Wait, 
who is located at Kansas City and has 
charge of eastern and central western 
territory. 


Air Cover Little 
Changed in Year 


(CONT’D FROM PRECEDING PAGE) 


United States or Canada, or while north 
of 70 degrees north latitude, while under 
influence of intoxicants or narcotics, 
caused by war, invasion, insurrection, 
civil commotion or riot, by reason of 
wilful or negligent exposure to excep- 
tional danger or peril beyond the or- 
dinary and necessary risks of operating 
or riding in an aircraft, etc. 


Chicago List of Surgeons 


F. J. Hatch, 5054 Winthrop avenue, 
Chicago has gotten out the yearly issue 
of “Diagram of Industrial Physicians 
and Surgeons of Chicago and Surround- 
ing Territory.” These are members of 
the Chicago Society of Industrial Medi- 
cine & Surgery and are regarded as 
capable of handli:g industrial cases. 
Mr. Hatch states that these medical men 
have been selected for their known and 
recognized ability as specialists in in- 
dustrial surgery who keep a permanent 
office history of all cases. The directory 
is sent free provided four cents in 
stamps for postage are enclosed. 
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Stands Firmly 
on Former Ruling 





Commissioner Boney Calls Atten- 
tion to Position on “Any 
Occupation” 


WANTS WORD “HIS” USED 


Petition of Accident and Health Com- 
panies Fails to Change North 
Carolina Man’s Stand 


Commissioner Dan C. Boney of North 
Carolina is standing pat on his refusal 
to allow the writing of accident and 
health policies in that state which pro- 
vide for payment of indemnity if the 
insured is unable to perform the duties 
of “any” occupation, rather than “his” 
occupation, despite the recent filing of 
a petition and supporting brief by sev- 
eral of the companies operating in that 
state, asking for a reversal of the ruling. 

The ruling to that effect was made a 
number of years ago by one of Mr. 
Boney’s predecessors but had not been 
enforced for a number of years until 
J. D. Reeder, actuary of the North Caro- 
lina department, discovered it some 
months ago and called it to the com- 
missioner’s attention. Attorneys for 
companies who have gone into the ques- 
tion very thoroughly contend that there 
is no basis in the laws of North Caro- | 
lina for the ruling, but nevertheless it is | 
still in force. 


Approves Life Company Clause 

Commissioner Boney offers no objec- 
tions to the use of the disability pro- 
visions in life policies which require 
inability to perform the duties of any 
occupation as a condition to the pay- 
ment of indemnity, but claims that these 
provisions refer to total disability and 
says he is unwilling to allow its use in 
connection with “temporary” disability. 
He has also approved the clause recom- 
mended by the Bureau of Personal Ac- 
cident & Health Underwriters to its 
members and adopted by most of them, 
under which payment will be made for 
one year for disability to carry on “his” 
occupation and after that time covering 


| failure, 








only “any” occupation. The policies 
which are barred are those which re- 
quire disability to perform any occupa- 
tion as a condition to the payment of 
any indemnity whatever. 


Will Be Discussed at Toronto 


Some of the companies affected have 
been given temporary extensions of time 
for the use of their old policy forms and 
the commissioner has written to Harold 
R. Gordon, executive secretary of the 
Health & Accident Underwriters Con- 
ference, that he will be glad to take the 
question up personally with any of the 
accident and health men who may be in 
attendance at the commissioners’ meet- 
ing at Toronto in September. It is not 
believed, therefore, that any drastic | 
action will be taken before that time. 

While the volume of business of most 
of the companies in North Carolina is | 
not especially large, they are inclined to 
press the issue on account of the prece- 
dent which it would establish. There 
are many cases in which companies are. 
now paying claims in which the att 
claimed to be totally disabled as regards 
the duties of his occupation, but was in 
fact actually engaged in some other 
occupation or line of business from 
which he was receiving an income, 
greater in some cases than he derived 
from his original occupation or business. 
In these cases the insured was not sus- 
taining any actual loss and it is regarded 
as contrary to the basic principles of in- 
surance to pay indemnity where no loss 
is incurred. 

Furthermore there has been a steadily 
increasing tendency on the part of the 





Should Seek Experience 





in the Disability Field 





Attempts to solve disability insurance problems solely by theoretical knowl- 
edge and intelligence without ripe experience are responsible for much of the 
difficulty and unrest which beset this particular form of insurance today, accord- 
ing to an accident and health underwriter who is old in years of service to the 
business. He said it is almost amusing to note the announcement of desirable 
underwriting practices as new found principles, when experience had taught them 
as long as 20 years ago. The principle that policies carrying a weekly indemnity 
higher than $50 a week for loss due to illness are dangerous, was thoroughly 
established nearly a quarter century ago, but some have persisted in believing 
that some way might be found to circumvent experience by different methods. 


efforts so far have 
he declared. 

Some have 
health business believing that 
moral standards would 
insurance problems without considering 
the results of experience. These efforts 
have been as disastrous as those made 
solely on the basis of knowledge and 
intelligence without experience. 

Entry into the disability insurance 
business by many companies writing 
guaranteed renewable forms and the 
subsequent withdrawal of such forms, 
as well as the action of life companies 
in writing the life disability clauses at 
rates which were far from adequate and 
then, after several years of unfavorable 
experience, coming to the inevitable 
conclusion that rates must be raised, 
thus disturbing the business, has had 
the effect of destroying confidence in 
this line of insurance among a great 
part of the agency force as well as 
among directors and managers of insur- 
ance carriers. Doubt and uncertainty 
are the chief factors in destroying the 
prosperity of any business. These fac- 
tors, due to conditions heretofore de- 
scribed, he said, are having their usual 
effect in the disability insurance busi- 
ness. 


These 


“higher” 


Must Use Underwriting Sense 


Sickness insurance can be written at 
a profit and can be written to produce 
the same profit as the accident business 
if the underwriting is done corrcetly 


; and according to well known principles 


which have been established for many 
years. 
That this statement is not exagger- 


ated is proved by actual results where 
sound principles taught by experience 
are being followed. It is not safe, how- 
ever, to swerve from these principles for 
the purpose of catering to agents, cli- 
ents for other lines or to accident and 
health policvholders themselves. In the 
long run violation of these principles 
will operate to the detriment of those 
who want and deserve accident and 
sickness insurance protection. 

The failure to distinguish between net 
and gross income has been responsible 
for some difficulty in underwriting dis- 
ability insurance and will continue to 
cause difficulty so long as the distinction 
is not made, according to this observer. 
He makes the point that doctors, for 
instance, always give the amount of 
their gross income when their net in- 
come only should be considered in de- 
termining the amount of coverage to be 
granted. The doctor is almost sure to 
present a selection against the company 
when it comes to purchase of sickness 








courts to write into accident and health 
policy contracts much coverage not 
originally intended and for which pro- 
vision has not been made in the fram- 
ing of rates. For this reason the com- 
panies have been forced to exercise ex- 
treme caution in the phraseology of 
their contracts and on this account there 
has been a growing tendency to substi- 
tute the word “any” for “his” in: disa- 
bility clauses. 


London Guarantee Establishes Branch 


The London Guarantee & Accident has 
established a branch office at Columbus, 
O., in the Atlas building. 


resulted in 
|} more 
entered the accident and | 


solve disability | 


insurance. He is very likely to know 
about his own physical condition 
and its probable effects than ‘anyone 
else and he acts accordingly. 

Situation as to Doctors 


In the second place, doctors, and par- 
ticularly the specialists, are in many in- 
stances operating a business as well as 
granting personal service. A doctor 
must pay rent. He often employs a girl 
to answer the telephone and may have 
as part of his establishment a trained 
nurse as well as a young doctor as an 
assistant. Payment of the rent and gal- 
aries comes out of his gross income but 
that gross income does not constitute 
the net income for the doctor. Expense 
of operating his automobile is often 
high. He frequently makes trips to visit 
patients when the entire fee for the call 
is less than the taxicab charge to go to 
and from the patient’s home. What he 
has left after paying the necessary ex- 
penses of his business is his net income. 
If the disability coverage is written on 
the basis of his gross income, then his 
net income may actually increase $50 
to $200 during an illness or following 
an accident, if he closes his office, dis- 
charges his employes and stops running 
his automobile. 


Illustration Is Used 


The analogy of a skilled machine shop 
operator employing two assistants makes 
this point clear. An accident and health 
company would not ordinarily grant a 
machine shop operator coverage on the 
gross income of his shop although he 


| might possibly be as skilled in his field 


| health underwriter be guided by 


as the medical practitioner in his line. 
He might be directing a very high type 
of mechanical work and by his skill and 
knowledge make the operation of the 
entire shop a success, just as the doctor 
by his skill and knowledge makes the 
operation of his calling a success. To 
insure the machine shop operator on 
the basis of the gross income of his shop 
would be the insuring of a business, ac- 
cording to this underwriter, rather than 
the insuring of net income. The acci- 
dent and health companies are not op- 
erating to insure the incomes of a busi- 
ness but the net income of individuals. 
The example of a doctor and his real 
personal income illustrates many of the 
fine points which must be considered 
in successful disability underwriting, 
says this observer. Let the accident and 
funda- 
of underwrit- 
established a quarter 
both accident and 


mental, proved principles 
ing which were 
century ago and 


| health insurance can be written success- 





| insurance 
It will aim to | 


fully and at a profit, is his conclusion. 








provide the agency organization with 
more facilities. Floyd L. Dunson, field 
supervisor of the company in Ohio, will 
be resident manager. He is well known 
throughout the state. 


Gets Insurance, License Renewed 


The Missouri public service commis- 
sion has renewed the certificate of the 
Detroit-Chicago Motor Bus Lines for the 
operation of interstate buses between 
St. Louis and Kansas City, Mo, and the 
company has filed new liability poli- 
cies with the state. The company’s per- 
mit was suspended recently when its 
policies were cancelled and 
it failed to file new insurance. 





Use Contingent 
Commission Plan 


Entry of New Companies Sharpens 
Competition in Casualty 
Lines 


CHICAGO TROUBLE WORSE 


Companies Licensed in New York Must 
Toe Mark or Suffer Depart- 
ment’s Censure 


NEW YORK, Aug. 7.—A new 
wrinkle in the casualty field, and one in- 
duced through the severe competition 
engendered by the entry into the arena 
of so many new companies, is the 
granting of contingent commissions to 
agents, in addition to the more or less 
standardized fixed commission schedules 
for the different lines. Just how the 
new arrangement will work out remains 
to be seen. In fire circles, where the 
payment of contingents in addition to 
straight commissions has long been in 
vogue, it is a comparatively easy mat- 
ter to figure the profits of an agency 
year by year, but it’s a different propo- 
sition in the casualty line, for upon cer- 
tain classes of business definite results 


cannot be known for at least three 
years. 


Chicago Situation Worse 


In the strife to secure proper agency 
representation scant attention, according 
to common report, is being given ac- 
quisition cost rules, various schemes 
being resorted to for their circumven- 
tion. Particular complaint is heard of 
conditions in Chicago, long a trouble 
center in casualty circles. The situa- 
tion there is declared to be worse today 
than it has been in a long time, which 
is saying a good deal. The particular 
reason for ‘the existing unsatisfactory 
status is alleged to be the payment of 
excess commissions on casualty lines by 
companies having fire company affilia- 
tions, in order to induce fire business, 
the commissions of which were consid- 
erably reduced some months ago in the 
Cook county area. Casualty underwrit- 
ters are resentful at being made “the 
goats” by their fire associates and are 
considering retaliatory measures. The 
Chicago casualty agents at a recent 
gathering confessed their inability to deal 
with the situation and have handed the 
problem up to the national agency com- 
mittee of the acquisition cost confer- 
ence, thinking the latter body might be 
able to evolve a workable plan for alle- 
viating the evils so sorely complained of. 


Situation Complicated 


The situation in the central west in so 
far as the casualty offices are concerned, 
is complicated by the fact that a number 
of small companies operating there are 
not entered in New York and hence are 
not amenable to discipline of that in- 
surance department. The New York 
department keeps an eagle eye over the 
activities of all licensed companies, 
promptly following up any reported in- 
fractions of the law or unethical prac- 
tices, and the casualty underwriting 
conditions are declared to be more sat- 
isfactory than those in any other impor- 
tant center of the country. The local 
managers have a strong organization, 
and manage to keep the situation well in 
hand without any reference to head of- 
fices. 


The Independent Bonding & Casualty 
of New Jersey has been admitted to 
Maine. 
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REVISES ITS ACCIDENT FORMS 





U. S. F. & G. Makes Several Changes in 
Contracts and Announces New 
Aviation Rider 


Revision of accident and disability poli- 
cies is announced by the United States 
Fidelity & Guaranty. The principal 
changes are as follows: 

1. Addition of a life indemnity clause 
under accident covering limiting pay- 
ment of full indemnity for total con- 
tinuous disability to 52 weeks as re- 
specting the policyholder’s occupation 
and providing full indemnity without 
time limit only after 52 weeks when 
the insured is totally and continuously 
disabled from performing the duties of 
any occupation for wage or profit. 

2. Inclusion in each policy having a 
principal sum with the exception of 
accident and health form 47x29, known 
as the “Progressive Disability Policy,” 
of an optional weekly indemnity in lieu 
of principal sum in event of loss by 
accident of both hands, both feet or the 
sight of both eyes. 

3. Inclusion of hernia among the ex- 
ceptions on which accident indemnity is 
not payable. 


New Aviation Rider 


Since July 1 the U. S. F. & G. has 
been attaching an aviation rider to acci- 
dent and health form 382 and now has 
prepared an aviation rider which may be 
attached to any of the seven revised 
forms and also to the life and limb pol- 
icy. This is substituted for a policy- 
holder’s letter form which is now obso- 





lete. 

The seven forms to which the rider 
may be attached are, the “Pilot Disa- 
bility,” “Pilot Accident,” “Realized Dis- 
ability,” “Ideal Disability,” “Pilot Pre- 
ferred Disability,” “Pilot Income Disa- 
bility” and “Progressive Disability.” 


Provisions of Form 


The aviation rider provides payment 
to the extent of the minimum amount 
provided in the policy for any loss speci- 
fied in it which results from accidental 
bodily injuries while the insured is rid- 
ing as a fare-paying passenger either in 
a licensed passenger airplane or licensed 
passenger dirigible airship, with the 
usual provision that it must be a regu- 
larly incorporated passenger carrier 
operating over a regular route between 
definitely organized airports and flown 
by a licensed pilot. Injury sustained. in 
an airplane or airship while it is being 
used for flights over water in excess of 
100 miles, or more than 50 miles from 
land, sight-seeing, special or chartered 
flights, or in military or naval airplanes 
or dirigibles are excepted. Persons rid- 
ing on passes, or pilots, mechanics and 
members of crews cannot obtain the 
rider. 


COMPANY MOVES TO JACKSON 


Mississippi Life & Casualty Is Now 
Completing the Work of 
Organization 


The Mississippi Life & Casualty of 
Meridian, Miss., now in process of or- 
ganization, has moved its headquarters 
to Jackson, its charter having been 
changed. It has taken offices in the 
Millsaps building im Jackson. Major 
L. C. Cadenhead is fiscal agent and 
active vice-president. The company ex- 
pects to begin business when it has 
$100,000 capital paid in. Dr. W. W. 
Smithson of Jackson is president; Dr. 
J. W. Barksdale is chief medical direc- 
tor. George May, one of the prominent 
attorneys in Jackson, is general counsel. 
The authorized capital is $1,000,000. 





MOUNTRY IS SUPERINTENDENT 


Appointed by President Morris of Stand- 
ard Surety & Casualty as Accident 
and Health Head 





NEW YORK, Aug. 7.—Andrew J. 
Mountry, newly appointed by President 
Frank G. Morris of the Standard Surety 
& Accident as superintendent of its 
accident and health department, will as- 
sume the office in September. 

Mr. Mountry has been associated 
with the casualty field for many years, 
having been successively employed by 
the Union Casualty & Surety of St. 
St. Louis, Maryland Casualty, Phiiadel- 
phia Casualty, Frankfort General, and 
since 1921 manager of the accident and 
health division in the metropolitan of- 
fice of the Ocean Accident. 

His general education was secured at 
the Staunton (Va.) Military Academy 
and West Virginia University, followed 
by a specialized course at the Bellevue 
medical school of this city. 


LIFE AND ACCIDENT GROUP 
FOR TENNESSEE CENTRAL 


A plan of group insurance for all em- 
ployes of the Tennessee Central Rail- 
road, for which the railroad will bear 
part of the expense, went into effect 
Aug. 1. The plan was approved by 
more than 75 percent of the employes. 
It offers life, health and accident protec- 
tion. - The Sun Life of Canada and the 
Zurich General Accident are the carriers. 

The amount of insurance to be pro- 
vided will total approximately $2,000,- 
000, and it will protect every person on 
the company’s payroll, about 1,200 in all. 





Annex Nearing Completion 


The new addition of the National Life 
& Accident building in Nashville is 
nearing completion and promises to be 
ready for occupancy early in the fall. 
The annex is being erected at a cost of 
$150,000. It adjoins the present building 
of the company and is of the same type 
of architecture. While the present plant 
is practically new, officials soon saw the 
need of more space to take care of grow- 
ing business. 


U. S. Mutual Outing 


For the third year, the United States 
Mutual of Chicago has conducted a com- 
bined agency convention and an annual 
outing at Kalamazoo, Mich. This year 
there was an attendance of over 200. 

Delegates were present from Cleve- 
land, Indianapolis, Detroit, Gary and 
Chicago. In addition to the usual con- 
vention program, a very interesting ball 
game was played by the Detroit and 
Chicago teams. This was a champion- 
ship event, as in previous years. Detroit 
won one year and Chicago won the 
other, so the winner this year was 
recognized as the champion. The honor 
went to the Chicago team. In the eve- 
ning there was a banquet and dancing. 


Old Line Life Holds Outing 


The home office of the Old Line Life 
of Milwaukee held its annual picnic at 
Golden Lake. The program, arranged 
by R. H. Casper, general chairman, in- 
cluded a baseball game between the life 
and accident and health departments, as 
well as other games and contests for 
the entire office and field force. The 
accident and health grovp won the 
silver eup, which has been in circulation 
since 1922 as a trophy to the winning 
ball team of the year. 


Dixie Entering Ohio 

The Dixie Life & Accident of Nash- 
ville, Tenn., is entering Ohio and will 
open an office in Cleveland. This will 
be the headquarters of the division 
which will have charge of two or three 
adjacent states. The commercial de- 
partment recently inaugurated is mak- 
ing fine progress under Manager J. Louis 





McDaniel. The agents are all on their 
toes. 





Swan Takes Bigger Field 


W. F. Swan, who has been general 
agent for the Inter-Ocean Casualty in 
charge of Mississippi, has now taken 
over also Alabama. Mr. Swan will place 
his headquarters at Birmingham. He 
has appointed J. D. Lipscomb in special 
charge of Mississippi. Mr. Lipscomb 
will have his office in Jackson. 


Seeks Name for House Organ 


The Great Western of Des Moines is 
seeking a new name for its house 
organ, formerly known as “Ouch.” A 
contest is being conducted in the or- 
ganization for a prize name. The pub- 
lication has been in existence for ten 
years. 


National L. & A. Promotions 


Cc. D. Heath of Toledo, R. L. Johnson 
of Springfield, O., and J. Friedlander of 
St. Louis have been promoted to super- 
intendencies in their respective districts 
by the National Life & Accident. E. E. 
Atterbury of Kansas City, Mo., has been 
promoted to a superintendency in the 
St. Joseph, Mo., district. 


Southern of Nashville Merged 


The Southern of Nashville has been 
merged with the Citizens Life of Hunts- 
ville, Ala. The home office will be moved 
to the latter city but a branch office will 
be maintained in Nashville. 


Industrial Business Going Strong 


PHILADELPHIA, Aug. 7.—The Gen- 
eral Accident reports that its industrial 
accident business is showing a 100 per- 
cent increase. Commercial business, 
while not showing such a phenomenal 
increase, is reported holding its own in 
increase in volume. Health losses are 
reported as still running high with the 
contributing cause said to be after- 
effects of the “flu” epidemic. 

The General Accident declares that its 





accidental death rate is running abnor- 
mally high, with at least half of the 
deaths due to the automobile, a fact 
confirmed by government statistics. 





Dickinson San Antonio Manager 


oO. S. Dickinson, who has been in 
charge of the San Antonio, Tex., district 
of the Washington Fidelity National for 
the past four months as acting mana- 
ger, has been appointed manager in that 
district. 

J. O. Wynkoop, an agent in the Jersey 
City district, has been promoted to field 
superintendent in that district. 





Butler California Manager 


Will A. Butler of Portland, Ore., has 
been appointed state manager in Cali- 
fornia for the Loyal Protective of Bos- 
ton. Mr. Butler was previously district 
manager for the Ridgely Protective. 





Torrance Addresses Seattle Managers 


SEATTLE, WASH., Aug. 17.—The 
Seattle Health & Accident Managers As- 
sociation at its last meeting was ad- 
dressed by J. H. Torrance, vice-presi- 
dent of the Business Men’s Assurance in 
charge of claims, and also by E. M. 
Grout, Seattle claim manager. Mr. Tor- 
rance discussed the relationship between 
underwriting and claims and spoke of 
the social service of accident and health 
insurance, as well as citing interesting 
and unusual claims. Mr. Grout outlined 
methods of stimulating summer busi- 
ness. 

The association passed a resolution 
commending the aims and purposes of 
the Insurance Society of Washington. 
J. F. Bamford of the Northern Life was 
elected chairman of the membership 
committee, taking the place of R. P. 
Morgan, who has left the accident and 
health business. 


E. E. Shaw, Wyoming state manager 
of the Mutual Benefit, Health & Acci- 
dent, has transferred his headquarters 
from Casper to Cheyenne. 











WORKMEN’S COMPENSATION 














MANY BUILDING ACCIDENTS | 


Increase of More Than 10 Percent in | 
Seven Years Shown by Illinois 
Commission Figures 


The rapid rise of the accident rate in 
the building industry in Illinois shows 
an alarming situation. 

Comparison of compensable accidents | 
in the building industry to manufactur- 
ing industries reveals an increase of 
more than 10 per cent over the rate of 
seven years ago, according to the figures 
compiled by Sidney W. Wilcox, chief of 
labor statistics of the industrial com- 
mission of Illinois. 

The number in 1921 was 3,227 and in 
1928 considerable in excess of 10,000. | 
Since 1921 there has been an increase 
of more than 2,500 accidents annually, 
while there has been a steady decrease 
in the total number of compensable ac- 
cidents from all other causes. 

If the amount of work in the building 
industry is indicated as a certain num- 
ber of full-time jobs, then, one man in 
every ten meets with an accident in a 
year. In all industries the rate is 63 
per 1,000. The only industry having a 
higher rate than the building industry | 
is that of coal mining, the rate of which 
is 154 per 1,000 miners employed. 

Secretary of Labor James J. Davis in 
a statement recently issued on the seri- | 
ousness of the upward trend of acci- 
dents in the construction industry 
pointed out that alarming increases 
were apparent in other states, especially 
in New York, Ohio and Pennsylvania. 

Mr. Wilcox added that the hazard 
manifested by the increase in accidents 
is strongly reflected in the rates for 
workmen’s compensation insurance. The 
compensation averaged $210 per case 
last year, which is $58 per case more 
than the average for all other industries ' 
combined. 


MONOPOLISTIC BILL BEATEN 
Wisconsin State Fund Measure Still 
Pending, However, on Motion for 


Reconsideration 


MADISON, WIS., Aug. 7.—The Reis 


| bill, which would have created a monop- 
| olistic 


state workmen’s compensation 
fund, has been defeated in the Wiscon- 
sin assembly, 45 to 40. A motion for 
reconsideration has been filed and it has 
been decided to take the reconsideration 


| vote Aug. 8. 


Insurance companies have been fight- 
ing hard against the bill. It was pointed 
out that the state fund plan has been in 
operation in Ohio, West Virginia and 
Washington, yet “Wisconsin now pays 
injured workmen 17 per cent greater 
benefits than Ohio; 16 per cent greater 
than West Virginia and 30 per cent 
greater than Washington.” It was also 
stated that “in Ohio, only 6 per cent of 
injured workmen received first payment 
within 21 days, while in Wisconsin 71 
per cent received payment in 21 days.” 

Assemblyman Reis charged in one of 
his attacks on insurance companies that 
one insurance concern was sending 50 
cent pieces to its policyholders asking 
them to telegraph protests against it to 


| their assemblymen. Assemblyman Frank 


L. Prescott read an acknowledgement 
of this practice by one of the companies, 
explaining that it was a policy advocated 
by Herman L. Ekern, former progres- 
sive candidate for governor and a La 
Follette leader, in his capacity as ad- 
visor to the association of mutual com- 
panies. 

Approximately 60 per cent of the total 
compensation insurance in the state is 
written by Wisconsin companies, which 
companies would have to close their 
doors and go out of business should the 
bill become law. The bill is the same 
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one which was defeated by one vote in 
the senate in 1927. 


HOLDS STATES SHOULD LIST 
ALL OCCUPATIONAL ILLS 


Specific occupational diseases should 
be fully compensated when disability 
occurs, as opposed to the present prac- 
tice in many states of scheduling only 
certain occupational, diseases for com- 
pensation, Dr. Emery H. Hayhurst of 
Columbus, professor of hygiene in Ohio 
State University and consultant in in- 
dustrial hygiene in the Ohio department 
of health, insists in a statetnent pre- 
pared for the Bureau of Labor Statis- 
tics of the Department of Labor. 

The doctor held that practically every 
health hazard may produce a specific 
occupational disease and that the Brit- 
ish or European method of scheduling 
only certain occupational diseases used 
in many states is unfortunate and un- 
just to the workmen. 

Among the causes he listed poisons, 
such as lead; mechanical irritant, such 
as mineral dust; friction, such as con- 
stant pressure or rubbing against the 
body; prolonged strain, infections, such 
as anthrax from hides and wools; dis- 
eases following injuries at work, illum- 
ination afflictions, high temperature, 
noise, atmospheric pressures, eic. 


Propose Kentucky Safety Bill 


LOUISVILLE, Aug. 7—Edward F. 
Seiler, chief inspector for the state de- 
partment of labor, spoke at a meeting 
of the Casualty & Surety Association of 
Louisville regarding a bill to be offered 
before the next session of the Kentucky 
legislature, for the purpose of making 
industrial plants safer and reduce acci- 


| dents, through inspection of such plants, 


recommendations of safeguards and pen- 
alties for not carrying out the recom- 
mendations. 

Under the terms of the bill an indus- 
trial safety board would be created and 
financed by appropriation, to carry on 
the work. Those who heard his talk 
and his reading of the proposed bill felt 
that it would be a step in the right 
direction to make employment safer and 
thus reduce the loss ratio. 


Council Views Missouri Data 


The National Council on Compensation 
Insurance which recently received from 
member companies its first definite data 
on Missouri experiences, is now assem- 
bling this data with a view of promul- 
gating permanent rates for the state. 
At present there are about 600 separate 
classifications under the workmen's com- 
pensation act. Within the next few 
months the council will be prepared to 
recommend rate changes intended to be- 
come effective on Jan. 1, 1930. It is 
probable that the general level will re- 
main the same, as the 59.1 percent loss 
ratio is approximately that anticipated 
when the rates were promulgated. 


Louisville Casualty Outing 

LOUISVILLE, Aug. 7—The Casualty & 
Surety Underwriters Association of 
Louisville and Louisville Claim Men’s 
Association have jointly arranged an 
all-day outing of casualty men and their 
friends at Rose Island, 14 miles above 
Louisville on the Ohio river, for Aug. 9, 
the trip to be made on the excursion 
boat America. 


Gets the Yorkshire Indemnity 


The Daly Agency of Denver, one of 
the prominent and long established 
offices of its kind in the Mountain ter- 
ritory, has been appointed general agent 
in Colorado, Wyoming and New Mexico 
for the Yorkshire Indemnity of New 
York, which company has newly been 
licensed in Colorado. It was admitted 
to the other two states named some time 
ago. 


Title Company Licensed 


The New York Title & Mortgage Com- 
pany, which guarantees titles and mort- 
gages, has been licensed by the Illinois 
insurance department. Its capital is 
$20,000,000. 














CASUALTY CHANGES | 


——— 


TWO MANAGERS ARE NAMED 











Appointments Made at Milwaukee and 
Des Moines by Aetna Affiliated 
Companies 


Two important changes have been 
made in the Aetna Life and affiliated 
companies’ staff of branch managers, ef- 
fective Aug. 1. Al L. Wortmann, man- 
ager of the branch at Des Moines, has 
been transferred to Milwaukee, succeed- 
ing C. A. Bonner, recently appointed 
manager of the western branch at San 
Francisco. K. G. Ellsworth has been 
appointed manager at Des Moines suc- 
ceeding Mr. Wortmann. Mr. Wortmann 
has been with the companies for the 
past 11 years. Previous to that he was 
in the insurance business for himself, 
He had been manager of the Des 
Moines office approximately three years. 
Mr. Ellsworth is a native of Iowa who 
entered the Aetna’s bond training school 
at Hartford in 1921. He was assigned 
to the Des Moines branch as special 
agent, later was appointed superinten- 
dent of the bond department, and in 
1927 was transferred to Minneapolis in 
the same capacity. 


Braniff Gets New Amsterdam 


The New Amsterdam Casualty hag 
completed arrangements whereby the 
Braniff Insurance Agency of Oklahoma 
City will act as state agent for Oklas 
homa, with the exception of Okmulgee, 
Frank White, present state agent, hag 
associated himself with the Braniff or- 
ganization. 

Simpson, Campbell & Co. of Boston, 
Mass., managers for the New Amsters 
dam in the New England territory, will 
take charge of the company’s business 
in Connecticut. 


Baldwin Alabama State Agent 


J. Morris Baldwin of Montgomery, 
Ala., has been appointed state agent 
for the United States Fidelity & Guar- 
anty. He has offices at 825 First Na- 
tional Bank building. 


Leigh & Co. Get Southern Surety 


L. B. Leigh & Co. of Little Rock have 
been appointed Arkansas general agents 
for the Southern Surety of New York 
in all of its lines. 


Goes on Agency Basis 


During his stay on the west coast, 
Ralph J. Daly, vice-president of the De4 
troit Fidelity & Surety, arranged for the 
transfer of representation in Los Angeles 
to a general agency basis, discontinuing 
the branch office. Jayne, Riddell & Pur- 
dom, organized for the purpose of taking 
over Detroit Fidelity & Surety activities 
in Los Angeles have been appointed gen- 
eral agents and have opened offices in 
the Corporation building, in space for- 
merly occupied by the branch. Allan A, 
Jayne, former assistant manager of the 
Los Angeles branch, heads the newly 
created agency. J. E. Riddell and Paul 
Purdom, the other members of the firm, 
have been operating an extensive brok- 
erage business. 


The Consolidated Indemnity and Stand- 
ard Surety, both of New York, have been 
licensed in Colorado. 





Eighteen People Are 
Injured Each Minute 


WASHINGTON, Aug. 7.—Sta- 
tistics recently given out by the 
Department of Commerce show 
that in 1928 there were 10,000,000 
accidents in the United States, that 
18 people are injured every min- 
ute and that one person is either 
accidentally killed or seriously in- 
jured every six minutes. 
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FIDELITY AND SURETY NEWS 














MUST FILE KANSAS RATES 


Commissioner Issues Order to Surety 
Companies Following Complaints 
of Discrimination 


TOPEKA, KAN., Aug. 7.—Commis- 
sioner Hobbs has directed all of the 
surety companies writing business in 
this state to file a schedule of all rates 
now in force. This action results from 
complaints received from some groups 
of agents in the state charging that 
there were discriminations in rates in 
different sections. This applied to bonds 
for road contractors chiefly. Some of 
the contractors found the rates varying 
for different counties to such an extent 
that they also complained. 


No Specific Companies Named 


The schedules are just now being 
filed and it will take some time for the 
department to check the rates. There 
were not charges against any specific 
companies, but agents asserted they had 
found lower rates at certain points than 
they were allowed to write. 

The action was taken under a section 
of the new insurance code which allows 
the commissioner to order filing of 
schedules and he réquires removal of 
discriminations. This can not be done 
by raising the rates of those territories 


IOWA SITUATION IS BETTER 


No Violations of Surety Rules Reported 
to Arbitrator in Several Months’ 


Operations 
NEW YORK, Aug. 7.—Since ap- 
pointment of an arbitrator by surety 
agents in lowa some months ago, the 


situation in the state, until that time 
one of almost constant turmoil, has ma- 
terially improved. 

In fact the arbitrator, who incident- 
ally attends all important contract let- 
tings in order to learn whether under- 
writings rates and requirements are ob- 
served, has not had a single case of 
alleged violation reported to him. Agents 


| are co-operating loyally in observance 
| of correct practices, assured as they are 


which are said to be lower but must be 
done through an actual adjustment of | 


the complete schedule. 


of the support of their companies. Ex- 
perience in Iowa attests what may be 
accomplished in placing and maintaining 
the surety business upon a basis of sta- 
bility through sincere cooperation of 
companies and representatives. 


SURVEY OF BANK FAILURES 


Statistics Showing the Trend of the 
Times the First Part of the 
Year 


NEW YORK, Aug. 7.—According to 
a survey conducted by the “American 
Banker” 372 banks were closed during 





most heavily to the suspension record, 
with 74 bank closings, a record ac- 
counted for through the abolishment of 
the state guarantee fund commission. 
Prior to July 1 Florida was second 
among the states with bank failure list- 
ings. Since July 1, however, a con- 
siderable number of additional failures 
have occurred in that commonwealth. 

Underwriters are not particularly con- 
cerned over the situation, pointing out 
that the majority of the failures are | 
confined to particular states and that as 
a rule the unfortunate institutions were 
small and not such as the companies 
would be willing to grant depository 
bonds. The trend toward consolida- 
tions so pronounced a feature in present 
day business affairs is particularly so 
with respect to financial institutions, the 
giant banks and trust companies in the 
large centers actively extending the 
branch office idea, forcing the local in- 
stitutions thereby to seek shelter under 
the wing of their powerful competitors 
or to quit the field altogether. 


Roof Maintenance Bonds 

Secretary W. E. Krafft of the Conti- 
nental Casualty calls attention to the 
desirability of soliciting special main- 
tenance bonds for roofing contractors, 
guaranteeing that the contractor will 
repair any leak caused by hail, wind- 
storm, defective material or faulty work- 





Graeff Has Joined the 
Hole-in-One Club 


Otto G. Graeff, attorney and 
claim adjuster for. the Maryland 
Casualty in Cleveland, has joined 
the Hole-in-One Club. While 
playing a threesome at the Spring 
Valley Country Club July 14 in 
company with Resident Manager 
E. D. Sweet of the Maryland Cas- 
ualty Cleveland branch and Dr. 
Stuart Brown of Lakewood, Mr. 
Graeff made a hole-in-one on the 
150-yard ninth hole, being the first 
man to ever execute a hole-in-one 
on this difficult green. 














manship. The bond is issued only in 
connection with risks on residence prop- 
erty and is renewable at anniversary. The 
Underwriters Laboratories label is re- | 
quired on the roofing material. Con- 
tractors buy these bonds in quantity 
covering their operations. 


Making Refunds on Bonds 





clients. While 
these bonds are 
centers, a 
aggregate 
cities and 
the return 


the large percentage of 
written in the financial 
considerable number in the 
are issued in the smaller 
their holders are sharing in 
premium distribution. 


Department May Pay for Bonds 


Attorney General Shartel of Missouri 
has ruled that the expense of bonding 
employes of the Missouri insurance de- 
partment can and may be paid out of 
the funds of the department. Superin- 
tendent Joseph B. Thompson requested 
the ruling. 

Missouri laws require 
intendent of insurance must furnish a 
bond for $100,000, but Superintendent 
Thompson has also required that several 
other exeoutive employes of the depart- 
ment must furnish bonds. Mr. Shartel 
has held that this requirement is a rea- 


that the super- 
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.to increase his bond from $100,000 to| guaranty in addition to paying the pre- 
$186,000. His accounts as county treas- | mium. It is said that 19,000 of the 28,009 
urer are alleged to be short an yd Pennsylvania gasoline dealers are 
terminate amount, believed to be in ex-/ unbonded and are now operating in vio- 

AUTOMOBILE PUBLIC BURGLARY ACCIDENT cess of $100,000. At the court hearing | lation of the law. 
at which he was ordered to increase his 

LIABILITY LIABILITY THEFT HEALTH bond, the American Surety, in which he 


PROP.DAMAGE TEAMS PLATE GLASS WORKMEN’S 


COLLISION ELEVATOR STEAM BOILER COMPENSATION 
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ee United States Manager 
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was bonded for $100,000, withdrew its | 


petition, for release from 


the bond. 


filed earlier, 





Fight Bonds Under “Gas” Tax 


PHILADELPHIA, Aug. 7.— The 
4-cent gasoline tax law, which makes it 
compulsory 
carry a corporate surety bond, is being 
fought by 
ers who contend that the 
surety feature is unconstitutional. 

The dealers first sought a temporary 


| voted by 


new | 
for all gasoline dealers to | 


Pennsylvania gasoline deal- | 
corporate | 


injunction restraining the secretary of | 


revenue from enforcing the new law, 
which the Dauphin county court refused 
to grant. They then asked for an in- 
junction restraining the secretary from 


enforcing the corporate surety feature. | 


The court gave him 10 days to show 
cause why the injunction should not be 
granted. 


surety companies are only accepting one 
out of every 29 small gasoline dealers 
and then only after he has posted a cash 


South Dakota Rates Up 


Increase in rates for all official bonds 
except that for the state treasurer was 
the board consisting of the 
governor, attorney-general and commis- 
sioner of South Dakota, authorized under 
the state bonding act, at a meeting a 
few days ago. Change in the act passed 
by the last legislature gave to these 
three officials the power to fix rates, as 
opposed to the old law under which 
there was a fixed legislative rate. 

The increases in rates were promul- 
gated to bring the state bonding fund 
up to a point considered adequate, it 
being conceded that the old rates are 
not sufficient to create proper reserve, 
meet existing claims, etc. It is estimated 
that the new scale will pay overhead 
of the department, clear up all liabili- 
ties and build up a surplus. A revision 
of the state treasurer’s rate of $6 per 


| thousand upon the first $25,000 and $4.50 
The gasoline dealers contend that the | 


per thousand on any excess up to the 
limit of $50,000 was retained, but bonds 
for other officials were scaled up from 
2.50 to $5 per thousand. 
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DOUBT 


Is entirely dispelled from the 
mind of the client when he 
purchases a “Gold Seal” Non- 
cancellable Income Policy. 
The finest disability coverage 
available today at attractive 
rates. 
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Topnotch arrangements with 
underwriters who can pro- 
duce good, clean cut business. 
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with 
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Income Buildmg, South Bend, Indiana 
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MAKE BANKS BANDIT-PROOF | BROADCASTING, HAS EFFECT 





Interest Shown in New Equipment 
Being Installed to Cut Down 
Holdup Hazard 





Installation of bandit-proof equipment 
is proving of considerable interest to 
bankers today, more especially those in 
small towns, and those operating branch 
banks in the larger cities, where dan- 
ger of holdups is always imminent. 

The “American Banker” recently car- 
ried an interesting story on the equip- 
ment installed by the Wellston Tru$t 
Co., just out from St. Louis, including 
bullet-proof glass, which will crack but 
not puncture, and bandit-proof devices, 
consisting of cage windows with a 
speaking aperture at proper height and 
a gun aperture beneath. The speaking 
apertures are not opened, but cross 
barred in such a way to deflect any 
bullets fired into them, while the gun 
port can only be opened from the in- 
side, by pressure of a gun muzzle. At 
the bottom of the window is a tray of 
soft bronze, so arranged that a shot 
fired into the tray would merely flatten 
out, and could not reach the teller. A 
hand or gun can not be inserted into 
the cage, the top of which is also pro- 
tected from aerial attack. Under the 
counter there are double locking doors, 
through which large packages may be 
passed from customer to teller, or tell- 
er to customer, but so arranged that 
both doors can not be opened at once, 
which also prevents holding the teller 
up from that point. A steel wire mesh, 
bullet proof to resist a .45 caliber steel 
ball, is overhead. The teller can not 
be reached, while he is behind armor, 
and can pick up his gun and start some- 
thing in safety if needs be. 

Prior to installation of this equipment 
the bank suffered three holdups, in one 
of which it lost $31,000, that being the 
last. 





No Rate Change Intended 


NEW YORK, Aug. 7.—Though no 
change in the coverage afforded by the 
present mercantile safe policy was 
granted under the revised contract sanc- 
tioned by the burglary department of 
the National Bureau of Casualty & 
Surety Underwriters at its recent meet- 
ing, the use of which is obligatory upon 
member companies on and after July 1, 
1930, its phrasing makes for greater 
clarity and its adoption was solely for 
that reason. There will be no change 
in rates for the protection. 





Radio Announcement of Robberies Has 
Caused More Arrests—Compan- 
ies Have Fewer Claims 





Since the custom has been installed 
in Detroit and Chicago of broadcast- 
ing robberies and, in fact any crime, 
burglary companies say that it has had 
the effect of reducing the number of 
claims. Squad cars are equipped with 
radios and in many cases police stations 
are likewise equipped. The broadcast- 
ing station, therefore, sends out news of 
some crime being committed which en- 
ables the nearest squad car station to 
get action at once. Inasmuch as private 
radios have been getting the messages 
it has also put people on the alert where 
the crime is being committed in their 
immediate neighborhood. 





Burglars Cause Property Loss 


Agents in selling safe burglary insur- 
ance should call attention to the likeli- 
hood of considerable property loss due 
to burglars injuring the safe itself. Re- 
cently at Meriden, Conn., a young 
burglar confessed to eight charges. 
While he secured only $50 on two of 
his most recent exploits, he succeeded 
in wrecking a safe. Frequently the 
combination dial is broken off and the 
rest of the mechanism badly injured in 
the attempt to get inside the safe. 





Gets Third of Robber Band 


LINCOLN, NEB., Aug. 7.—After months 
of work, State Sheriff Condit believes 
that he has in Michael O’Brien, now 
under arrest at Ellsworth, Kan., and 
fighting extradition, the third of the trio 
of robbers who caused heavy losses to 
burglary companies by reason of a 
long series of store robberies in Greeley, 
Nance, Polk, Butler, Merrick, Boone and 
Howard counties in 1927. O’Brien has 
a long prison record and has half a 
dozen aliases that have helped him in 
confusing trailers. Two of his pals, 
James Edwards and Earl Bassett, were 
captured at the time and are serving sen- 
tences in state’s prison here. The men 
specialized in silks and other high-priced 
goods and picked out the better grade 
of stores in the smaller cities of the 
state. 


Will Reduce Nebraska Reward 


LINCOLN, NEB., Aug. 7.—The amount 
of the reward that the Nebraska Bank- 
ers Association plans to offer for each 
bank bandit killed while in a daylight 
holdup of a bank is to be cut from $5,000 











to $3,000, due to the fact that but 425 
of about 700 members have signed an 
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agreement to contribute $7.25 each time 
this is accomplished. Fear of possible 
damage suits if the wrong man is killed 
led to considerable opposition among 
members. Since the plan was first 
broached a year ago there have been but 
few daylight holdups, where once this 
was almost a weekly event. 


Must Substantiate Defense 


Following the rule recently estab- 
lished in regard to insurance claims, the 
Fidelity & Casualty has been ordered to 
substantiate its defense in advance of 
trial in a New York case brought by 
Samuel Engelhardt, on an alleged burg- 
lary loss.* The company resisted the 
claim on the ground that the books of 
account did not comply with the policy, 
in that they were not kept accurately so 
as to show the amount of loss. 

This rule, which has only recently 
been invoked, is apt to prove costly to 
the companies in all cases of “crooked” 
losses. 


Question Police Guards for Treasurer 


MILWAUKEE, Aug. 7.—Police protec- 
tion in the city treasurer’s office has be- 
come a point of discussion with the re- 
quest of Police Chief Laubenheimer that 
at least two of the three men he “loaned” 
to the office to act as temporary guards 
four years ago be returned for duty 
elsewhere. 

Martin McLaughlin, deputy city treas- 
urer, insisted that the policemen are 
needed in the treasury department, as 
under the present insurance policy 
against theft, two men are required to 
be on guard all of the time and the third 
man is needed to accompany payroll men 
outside about 50 percent of the time. 


Tear Gas Equipment Effective 


LANSING, MICH., Aug. 7.—Tear gas 
equipment in Michigan banks is having 
a tendency to reassure some of the com- 
panies which have been somewhat du- 
bious about the holdup situation. It is 
said that some 60 Detroit banks already 
have the equipment and it is rapidly 
extending out into the state, practically 
all new buildings and many old ones 
being equipped with the system. Two 











Not Aroused Over Refrigerators 
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NEW YORK, Aug. 7.—Casualty 


| 


A landlord is required to keep his 


company managers are not especially | property in a safe and livable condition. 


concerned over the reported hazard in- 
volved in the use of electric refrig- 


} 


Unless negligence can be proven he 
would not be held liable for any in- 


erators, feeling that such defects in their juries that might result upon the prem- 


construction as are shown to exist will 
be rectified by the manufacturers. There 
is no talk of taking action by the insur- 
ance men. So far as liability for claims 
of such character arec oncerned under- 
writers hold that each case would have 
to be considered 


ises. Should the courts hold him re- 
sponsible upder a claim it would be 
covered under the owners, landlords and 
tenants policy. Should the claim be 
based upon defects in the refrigeration 
system or its method of installation, 








I upon its particular | subrogation against the manufacturer 
merits. ' would be taken. 
bandits were captured at Plymouth, Wi . ’ 
Mich., recently when a bank equipped illiam Fox Carries 


with gas system succeessfully repelled 
an attempted raid. The companies feel 
that the bankers are sincerely attempt- 
ing to reduce the number of successful 
robberies, not only by the tear gas sys- 
teem, but through installation of other 
alarm equipment and the organization 
of vigilantes and other modified forms 
of this plan of protection. 


Can’t Carry Liability Cover 


COLUMBUS, O., Aug. 7.—The attorney 
general of Ohio has ruled that county 
commissioners and boards of education 
can not lawfully carry public liability 
and property damage insurance on auto- 
mobiles used for official duties. He holds 
that when such boards are acting in an 
official capacity they are performing a 
government function and no liability for 
damages legally arises. The ruling also 
applies to municipal officers. These offi- 
cials may, however, legally contract for 
fire or collision insurance. 


Three companies were recently granted 
license in British Columbia—the North- 
west Casualty, to write automobile, 
burglary, plate glass; National Union 
Indemnity, to write accident, burglary 
and plate glass, and the Canadian Gen- 
eral, to write accident, burglary and 
plate glass. 





Large Accident Line 


William Fox, prominent motion pic- 
ture magnate, who had a narrow escape 
from death in an automobile accident 
recently, carried a $60,000 accident in- 
surance policy which is now paying him 
$200 a week indemnity, in the Union In- 
demnity. He also carries $6,400,000 in life 
insurance, much of it with a double in- 
demnity benefit for death by accident, 
showing that he is a firm believer in 
accident insurance. Mr. Fox was seri- 
ously injured in the auto collision and 
concern was felt for his life. He is now 
on the road to recovery. In the same 
accident his chauffeur was killed. 


Entering Many States 


NEWARK, N. J., Aug. 7.—Already 
licensed in Ohio, Rhode Island, Cali- 
fornia, Delaware, Minnesota, Michigan, 


Maryland, Illinois and Indiana, in addi- 
tion to New Jersey, the Public Indemnity 
of this city has applications pending for 
admission to 10 additional states. The 
desired authority will likely be received 
from each within a short time. 








All departments of the Aetna Life and 
affiliated companies at Milwaukee hon- 
ored Claude A. Bonner, retiring man- 
ager of the casualty department there, 
who has recently been appointed west- 
ern branch manager of the Aetna com- 
panies in San Francisco, and A. L. 
Wortmann, his successor at Milwaukee, 
the other evening. Nearly 100 persons 
were in attendance at the dinner and 
dance. Robert A. Boers, superinten- 
dent of the casualty and surety division, 
acted as toastmaster and arrangements 
for the affair were in charge of John L. 
Sullivan, cashier. Talks were given by 
Mr. Wortmann, Mr. Bonner and George 
Haydon, manager of the Wisconsin 
Compensation Inspection & Rating Bu- 
reau. 

E. H. Warner, assistant manager, of 
the western department of the Consti- 
tution Indemnity in Chicago, is spend- 
ing his vacation motoring through the 
east. He will visit his mother in Ver- 
mont and motor about New England 
for a couple of weeks. 


Bertram A. Hedges, director of field 
service of the Business Men’s Assur- 
ance, who is a lieutenant in the marine 
corps reserves, is spending several weeks 
in training camp at Quantico, Va. He 
left for that point immediately after the 
company’s regional meeting at Minne- 
apolis. Mr. Hedges’ duties this summer 
have taken him from coast to coast and 
from Texas to northern Michigan. 


Three officials of the Continental Cas- 
ualty are starting on their vacations a 
week apart but going over the same 
trail. On July 27, M. D. Wallace, 
agency secretary, who is the right hand 
man for Vice-President and Superin- 
tendent of Agents Roy Tuchbreiter, 
started on an automobile trip to Yellow- 
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stone Park, stopping a few days in the 
Black Hills. Last Saturday Secretary 


W. F. Kraft, the chief surety under- 
writer, left for the same destination. 
Next Saturday D. B. Lightner, chief 


underwriter in the casualty department, 
will start on the same route. 

C. B. Hirons, Los Angeles general 
agent of the Great Northern Life, was 
in Chicago this week visiting the home 
office officials of the company and at 


‘the same time visiting relatives and 
friends at Fort Wayne, Ind., in which 
city he formerly resided. He was sec- 


retary and manager of the Fort Wayne 
Mercantile prior to its reinsurance by 
the Great Northern. 

William Leslie, former general man- 
ager of the National Council on Work- 
men’s Compensation Insurance, arrived 
in San Francisco last week and assumed 
his new duties as executive vice-presi- 
dent of the Associated Indemnity Aug. 
1. Mr. Leslie expressed himself as be- 
ing delighted to be located again in his 
home city and to be associated again 
with C. W. Fellows, with whom he 
worked some years ago in the state com- 
pensation fund. 

F. M. Tongue, -resident 
Asheville, N. C., for the Richmond 
branch office of the United States Fi- 
delity & Guaranty, started out recently 
on a motor trip, planning to spend his 
annual vacation at his old home in 
Maryland. As he was nearing his desti- 
nation, he was seized with an acute 
attack of appendicitis. As a result, he 
is now spending his vacation in a Balti- 
more hospital, where he is recovering 


adjuster at 





Adjuster 


Experienced casualty adjuster for Chi- 
cago office of Stock Conference Cam- 
pany. Write giving age, education, ex- 
perience, salary desired, etc. Address 
N-9, care The National Underwriter. 











from an emergency operation for re- 


moval of his appendix. 


Nathan L. Mobley, who has been con- 
nected with the Fidelity & Deposit in 
New York, has joined the United States 
Casualty to take charge of the fidelity 
and surety business at the head office. 
Mr. Mobley has been with the Fidelity 
& Deposit during his business career, 
starting with it in 1923 as assistant 
manager at Charlotte, ‘. C. He then 
went into the field and for some time 
was located at Chicago as western sup- 
ervisor. He was taken to New York 
by the Fidelity & Deposit in 1928. 


John M. Tucker, who had been con- 
nected with the Maryland Casualty 
since 1924 as an adjuster, with head- 
quarters in Elmira, N. Y., died at his 
home in Elkton following an automobile 
accident at Kane, Pa. Prior to join- 
ing the Maryland Casualty Mr. Tucker 
was secretary and treasurer of the Cecil 
Mutual Fire, a position he held for 20 
years. He was appointed: first chair- 
man of the Maryland state roads com- 
mission when that body was organized 
April 30, 1908, and supervised the first 
good road built in Maryland. 


Basil C. Fothergll, British member of 


the casualty reinsurance firm of Fester, 
Fothergill & Hartung, of New Y ork 
City and London, died at his English 


home Aug. 6. 

Henry Swift Ives of Chicago, vice- 
president and secretary of the Casualty 
Information Clearing House, is in New 
York conferring with the officers of the 
Association of Casualty & Surety Exec- 
utives regarding his future connection 
with that body. It is understood that 
Mr. Ives will locate in New York 
in a short time to be in close proxi- 
mity with the organization. 


President Frank J. O’Neill of the Royal 
Indemnity is spending a few days at the 
western headquarters in Chicago. 
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SUPERVISOR WANTED 


A man who knows 
cident business, is a personal producer and can appoint and work 
Salary, commission and bonus to right party. 
inquiry will be treated in confidence. 


WRITE 


INCOME GUARANTY COMPANY 
Income Building, South Bend, Indiana 
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COMPANIES 


Small casualty or fire companies desiring to sell, merge, or reinsure 
communicate with Winzer & Company, 29 S. La Salle Street, Chicago. 
State terms and give financial details. 


Everything strictly confidential. 
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Business About 
Holding Level 
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service. The experience of stock com- 
panies has not been favorable here in 
the county as a whole and only the 
larger companies have stayed here con- 
tinuously.” 

This seems to be the opinion of prac- 
tically all of the agents who bemoan 
long credits and mutual insurance com- 
petition. 

Business Held Its Own 


The reports from other sections of 
New England show that for the first 
six months business held about equal to 
the first six months of 1928, although 
there were sections in which there was 
a decided falling off where local condi- 
tions in manufacturing lines had been 
affected through labor trouble or gen- 
eral curtailment of production. 

A great many agents feel that the 
automobile liability situation is going to 
be one of the most serious problems 
with which they will have to contend. 
One agent advises that the lack of or- 
ganization as respects to rates on the 
part of the companies and merit rating 
this year has brought about a condition 
which is very annoying to agents in gen- 
eral. It will be recalled that the whole 
matter of merit rating was discussed at 
the recent local agents’ convention at 
Bretton Woods and it was very gener- 
ally agreed that the project was not 
very favorable from the agents’ stand- 
point. 


Coast Not Sewed 
Up by Big Bank 


(CONTINUED FROM PAGE 3) 


set the Pacific Mutual more distinctly 
apart from the Phillips-Cochran group 
of enterprises than to make it the hub 
or center. Vice-President Lee K. Phil- 
lips is regarded in Los Angeles as a 
financial genius. Everything he pro- 
motes or organizes seems to succeed; 
and he is responsible in one way or 
another for about 20 of the larger en- 
terprises of the state. 


A Few of His Works 


Some of these are the Pacific Finance 
Company, the Pacific Indemnity, Pacific 
National Fire, the Consolidated Steel, 
the Gladding-McBean Company, pot- 
tery manufacturers; the Elliott-Thorn 
Company, to mention only a few. 

Carl M. Hansen, head of the Inter- 
national Reinsurance, is the head of his 


own company, but it is regarded as 
affiliated with the Phillips-Cochran 
group. In a sense it is true that the 


Bank of Italy is the dominating influence 
in San Francisco and the “P.M.” in Los 


Angeles. The Pacific Mutual has paid 
its profits to stockholders out of its 
non-participating and its accident de- 


partment and the participating life de- 
partment has made no contribution to 
the stockholders. 

It has not of late pursued the policy 


of investing in common stocks but it 








the head of one of the formidable groups 
that are gradually forming in) various 
centers outside of New York, and which 
are ready to do anything the New York- 
ers can do and even go them one 
better. 


Chicago Forces 
Pulling Asunder 


(CONTINUED FROM PAGE 4) 


names would not cause so much con- 
fusion. Hence he made no protest until 
the split came. However, operated under 
separate management he feéls that his 
company has priority rights as to name 
and he announces that he will insist on 
their being recognized. 

The insurance examiners from Spring- 
field went over the books of the Fire 
Insurance Company of Chicago last 
week on application of President Darby 
A. Day as the company is seeking a 
license. It can qualify for $2,000,000 
capital and $1,100,000 surplus. The rest 
of the funds are represented by notes 
which are not due. The original finan- 
cial set up was $2,000,000 capital and 
$3,000,000 surplus. President Day states 
that his tenure of office is temporary as 
he feels the chair should be filled by an 
experienced fire insurance man. 

Iowa National Enters State 

It is not likely the Chicago Fire & 
Marine will endeavor to hold the Fire 
Insurance Company of Chicago to any 
bargain. The Iowa National was to have 
been a member of the “Chicago fleet.” 
The Chicago Fire & Marine folks say 
they have a six months contract with it. 
It recently entered Illinois but owing to 
the slip it will likely be given up. As to 
the legality of the transactions of the 
board of directors of the Fire Insurance 
Company of Chicago, some question 
may be raised until it is decided which 
board is legal. President O’Brien and 
his associates have resigned as officers 
but they claim that so far there has not 
been a legal quorum of the board of di- 
rectors to accept the resignations. 

President H. M. O’Brien in discussing 
the Fire Insurance Company of Chicago 
contract with his office stated that P. 
W. Chapman & Co. had obligated them- 
selves to deposit to the account of the 
company at a certain time the proceeds 
for the unsubscribed capital and surplus. 
After the time had expired and the 
money had not been paid in President 
O’Brien called the meeting of the di- 
rectors for Wednesday of last week. 
In — ee however, F. H. Ellis 
of P. W. Chapman & Co. had sent out 
a call hl the original directors on Mon- 
day of last week. Both sides are now 
claiming the legality of the two sets of 
directors. President O’Brien stated that 
the Chapman & Co. firm had obligated 
itself to underwrite the unsubscribed 


| new issues of both the Chicago Fire & 


| Marine and the Presidential. 


The Chi- 


| cago Fire & Marine’s time has expired 


is going into this field cautiously and | 


only to a certain extent shortly. In short, 
while the Pacific Mutual itself is pur- 
suing the even tenor of its way, its two 
officials are “in big business” in a big 


and the Presidential’s will in October. 
However, Attorney E. R. Litzinger has 
served notice on Chapman & Co. can- 
celling the Presidential contract. So far 
as the Iowa National is concerned the 
Chicago Fire & Marine office states that 
it has a six months’ contract on a rein- 


| surance basis with the company and it 


way in southern California and are at ' 


is inclined to require that the contract 
be carried out, although the company 
is owned by Chapman & Co. 
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ATWELL & VOGEL, INC. 


Nation Wide Insurance Service 
Pay Roll Audits Inspections 
Burglary Audits 
Agency Audits 


All Other Classes of 
Adjustments 





c. G. ATWELL, B. F. VOGEL, 
4616 Bruce Ave., 330 S. Wells St., 
Minneapolis, Minn. cago, Ill. 





























| Casualty Companies’ Semi-Annual 
| Statements As Filed in Georgia 











—January 1 to July 31 








a 


Assets Net Surplus Income Disbursmts. 
Commonwealth Casualty........... $ 5,669,057 $ 1,595,215 $ 2,928,647 $ 1,973,182 
Continental Casualty............... 22 266,182 3,500,000 9,173,335 8,508,004 
Employers Reinsurance............. 7,150,448 2,250,000 1,828,411 1,508,852 
Federal Casualty, Mich............. 700,672 215,700 312,830 313,485 
Inter-Ocean Casualty.......ccccccece 722,112 154,531 1,001,874 1,010,541 
Mutual Benefit "H. & A............. 1,432,997 307,422 5,133,755 5,513,849 
POOR) BRPOE Ah co che He de bed cWecets 48,371,290 11,235,422 11,243,164 9,729,180 
Ts SE ee ee 2,222,214 577,785 792,556 563,909 
i DINE. 6 winks a bwieie sb 4.0.0.4 0 0:0 <i 3,824,604 427,302 1,366,704 1,189,588 
United States Casualty............. 14,062,880 1,915,097 6,117,922 ~u5,349,460 
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‘Lhe CARPENTERS, masons, plumbers, 
electricians and other men engaged in the building industry, 
whose cars you see grouped around every construction job, 
need Automobile Casualty insurance. They are well paid, own 
good cars and take good care of them. Most of them are not 
insured because of the inconveniences of the old lump-sum pay- 

ment plan. Hundreds of agents have found that they 
can.easily be written on the new 


Travelers 
Automobile Instalment 


Plan 
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THe TRAVELERS INSURANCE COMPANY Tue TRAVELERS INDEMNITY CoMPANY Tue Travecers Fire INsuRANCE CoMPANY 
LIFE L. F. BUTLER, PRESIDENT 


ACCIDENT Hartford, Connecticut 


LIABILITY, HEALTH, AUTOMOBILE, STEAM BOILER, COMPENSATION, 


FIRE 
WINDSTORM 


GROUP, BURGLARY, PLATE GLASS, AIRCRAFT, MACHINERY, INLAND MARINE 


























Put yourself in your client's place 


Wouldn't you thank the fellow 
who put you on the road to sav- 
ing money and at the same time 
guaranteed protection for your 
present assets? 


That's exactly what you do 
when you recommend sprinkler 
protection. And, according to 
Mr. George J. Gnau, of the 
Detroit Insurance Agency, “the 
client's appreciation of our 
service brings us more than 
enough business to compensate 
us for the temporary reduction 
in commission account.” 


“Every local agent,” says The 


American Insurance Digest 
“should go over his list of clients 
and, putting himself in the place 


of each, reach a conclusion as to . 


whether it would pay this or that 
owner to put in sprinkler equip- 
ment.” 


Grinnell Company, largest 
makers of automatic sprinkler 
equipment, has for you facts 
and figures of savings in varied 
businesses. Testimonials from al- 
lied business executives tell how 
they protect their business from 
fire and at the same time obtain 
lower insurance rates. These 
savings in premiums due to 


sprinkler installation range from 
40 to 90 per cent. “The agent 
who is first to tell the owner 
what sprinklers will do for 
him,”’ concludes Mr. Gnau, 
“and how easy it is to acquire 
them, will hold the line—OR 
TAKE IT AWAY.” 


If you want to get in the lead 
and keep in the lead write for 
your copy of “The Local Agent 
and Automatic Sprinklers” and 
for special fire protection in- 
vestigation bulletin covering the 
individual class of business 
or businesses for which you 
want concrete facts and figures. 





“The Local Agent and 
Automatic Sprinklers” i 


A complete, authoritative booklet sent free 
on request. 


GRINNELL 
COMPANY 


Executive Offices: Providence, R. |. 


Branches in all Principal Cities 


Name 
Address 











Grinnell Co., Inc., 251 W. Exchange St., 
Providence, R. I. 
-— a 

















